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THE SPEAKER (M Earnett) took the Chair at 2.15 pm, and read prayers.

PETIT ION
Conservation - Shark Bay

MR HASSELL (Cottesloe) [2.18 pml: I have two petitions. The first reads as follows -

To the H-onourable Speaker and Members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.

We, the undersigned respectfully showeth:

Thai the people of Shark Bay -

Several members interjected.

Mr HASSELL: I can assure members of the Government that there are plenty of these
petitions coming mn all the time.

Mr Pearce:. [found out how they are collected. They are left ont a ledge at the newsagency at
Shark Bay and as each sheet is filled in it is sent to him.
The SPEAKER: Order! The member for Cottesloe should present the petition and, if
possible, endeavour to ignore interjections, unruly as they are.
Mr H-ASSELL: Certainly, Mr Speaker. The petition continues -

That the people of Shark Bay and other citizens are deeply concerned that
consideration is being given to World Heritage listing for Shark Bay, and
(a) believe the special features of the region can be best protected through

finalisation of the Shark Bay Plan in consultation with local people,

(b) do not want transfer of control of the area to the Commonwealth or overseas
influences,

(c) call on the State Governmnent and Parliament to cease consideration of World
Heritage listing,

(d) call on the State Government to oppose and fight against any World Heritage
listing.

Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 12 signatures and I certify that it conformns to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

(See petition No 4 .1

PETITION
Pornography - Sex Shops

MR HASSELL (Cottesloe) [2.20 pm]: My second petition is as follows -

We, the undersigned petitioners, are concerned about the recent proliferation of Sex
Shops and 'Adult' Video/Book Shops operating within shopping centres throughout
Western Australia, The ready availability of extremely offensive and degrading,
violent and sexually explicit videos and publications in our community is a matter of
grave concern to all responsible citizens, particularly the parents of young children
and teenagers and those who rightly deplore the exploitation of men, women and
children.

Extensive research highlights the destructive and desensitising role of such materials
in undermining moral values and encouraging deviant and violent tendencies in our
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society. Indeed, such materials are a major factor in fuelling the increased incidence
of crimes of physical violence and sexual abuse in our community.

Further, the distribution of explicit materials which depict and condone various
degrading homosexual and heterosexual activities can only, assist tl-e spread of the
deadly AIDS virus, Hepatitis 'B' and other sexually transmissible diseases.

Your petitioners therefore request the Parliament

To approve amendnments to the local government district town planning scheme so as
to prohibit the operation of Sex Shops and 'Adult' Video/Hook Shops within
shopping centres.

And your petitioners, as in duty bound, will ever pray.

The petition bears 24 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 45.]
PETITION

Radiation Hazards - Rhone Poulenc Plant
MR GORDON HILL (Helena - Minister for Employment) [2.21 pm]: I have a petition
which reads as follows -

The Honourable The Speaker and Members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assemnbled% -

We, the undersigned, request the Western Australian Government to reject the
proposed Rhone-Poulenc rare earths Processing plant. bec'ause of:

(i) the health risks due to exposure to radioactive material s in processing, transport
and disposal of wastes,

(ii) the economic risks for people and rural enterprises near the transport route
between Pinjarra and the Goldfields, and near the disposal site,.

(iii) The costs of maintaining the waste disposal sites after.Rhone-Poulenc have left
Western Australia.

Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 612 signatures and I certify that it conforms to the. Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 46.]

PETITION

Law Reform - Crown v Collard

MR WATT (Albany) [2.22 pmj: I have a petition addressed as follows -

The Honourable the Speaker and members of the Legislative Assembly Parliament of
Western Australia, in Parliament assembled. We the undersigned request that the
Parliament look at the case of the Crown v~isus Collard and take steps to revise the
law and enable victims to legally protect themsielves and their families, and have the
conviction against Mr Collard dismissed.

Your petitioners humbly pray and request that the House take some actions to protect
victims of crime as an urgent priority.

The petition bears 8 468 signatures mainly of people iii Albany and the lower great southern
areas and I certify that it conforms to the Standing Orders of the Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 48.]
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PETITION
Historic Building - Perth Technical School

DR ALEXANDER (Perth) [2.24 pm]: I have a petition which is addressed in the following
terms -

To the Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled. We, the undersigned
citizens request that you

t note the advice of His Excellency the Governor, given to the people on 1
November 1985, that retention of the 1910 Perth Technical School Building is
an essential element of the development potential or plot ratio bonus of the
site;

2 recognise that your citizens have since 1985 expressed overwhelming
opposition to the demolition or removal of this heritage building from its site
at 137 St George's Terrace, Perth;

3 enact such legislation as shall be necessary to repossess this well loved public
asset and to restore it to its former status as public property reserved in
perpetuity for the enjoyment of the citizens of Western Australia; and

4 as an interim measure restrain by all power available to you the present and
future owners of the said 1910 Technical School building from removing it or
harming it in any way.

Your petitioners therefore humbly. pray tha 't you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 54 signatures and I certify th at it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 47.]

NOTICE OF MOTION
Point of Order -

Mr PETER DOWVDING: At the conclusion of the member for. Mt Lawley's reading of his
notice of motion, and before he handed it to the attendant, the member tore off a portion of
the paper on which the motion was written. I suggest that the appropxiate step would have
been for him to submit to the House an intact notice of motion.

Several members interjected.

The SPEAKER: Order! We have been away from this House for a while so perhaps it is an
opportune moment for me to refresh members' memories. As members are all aware, I do
not generally object to interjections, but iff1 am to rule fairly when points of order are taken, it
is important that I be given an opportunity to carefully consider them. If all members will
remain relatively quiet while that process is taking place, it will be very helpful to me, and I
need that assistance with these matters.

Mr CASH: I suggest that when a notice of motidn is read in this House the requirement is for
the member to advise the House of the motion that he intends to move in due course. There
is no requirement whatsoever for the mover of the motion to conform to the ridiculous
statement just made by the Premier. I submit that there is no point cf-order.

Mr COURT: With regard to the Premier's point of order - he has a very short memory. On
the last sitting day of the House he insisted on tearing off someone's name from a piece of
paper.

The SPEAKER: The point of order was raised as to whether it was appropriate for the
member for Mt Lawley, having submitted his notice of niotiori, to be asked also to submit the
portion of paper which he tore from the corner. I am not aware of any Standing Order which
would require him to submit that corner of the paper.
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MATTER OF PUBLIC IMPORTANCE
Constituional Amendments- Referendum

THE SPEAKER (Mr Barnett). Earlier today I received a letter from the Leader of the
Opposition seeking to debate as a matter of public importance the proposed amendments to
the Commonwealth Constitution.

If sufficient members agree to this motion, [ will allow it.

[Five members rose in their places.]

The SPEAKER: In accordance with the Sessional Order, half an hour will be allocated to
each side of the House for the purpose of this debate.
MR MacKINNON (Murdoch - Leader of the Opposition) [2.45 pmj:. I move -

This House expresses its strong opposition to the proposed amendments to the
Commonwealth Constitution and in particular to those pertaining to religious
freedom, incorporated in the 4th Question of the September 3rd Referendum, as it is
more than likely to:

destroy the present harmonious relationship between Government and
religious private schools;

trigger a High Court action to prevent Government aid to be given to religious
private schools;

result in discontinuing Government aid causing the closure of most religious
private schools, thus depriving the choice of education and burdening the
State's taxpayers with unprecedented financial obligation to maintain
education for all.

On 3 September the people of this State, and of Australia as a whole, will make one of the
most important political decisions that they have ever made at the polls, a decision which, if it
goes the wrong way, would cost our State dearly in every case, and would result in this State
losing control of its electoral laws. Whilst we have argued strongly in this Parliament against
current electoral laws relating to the State, that is still where the power should lie in relation
to making laws for this State and not in Canberra where the power basically lies with
Melbourne and Sydney.

We would also see the effectiveness of the States' House, the Senate, destroyed. We would
also ultimately see the States and local government as we know it destroyed by the question
relating to local government.

Mr Burkett: Local government did not say that the other day.

Mr MacKRINNON: I do not think the member who just interjected was at the meeting of
country shire councils yesterday. I think, Mr Speaker, that the member for Scarborough
came down in the last shower because 112 councils out of the total 139 voted no, so the
majority of local government bodies in this State are not fooled by the totally misleading
attempt on the part of this Federal Government, supported by our colleagues opposite, to
change the Constitution.

Mr Burkett: Do you agree with Peter Kyle?

Mr MacKINNON: State aid is also at risk. If the member for Scarborough had listened to
previous debates he would know that we have indicated clearly that we do not agree with
Peter Kyle.

This attempt to change the Constitution is the most deceptive step ever taken in the history of
this nation. The people of Australia are being asked to vote on four questions which will
effect 33 changes to our national Constitution and which in some cases would be more
changes than have been effected to the Constitution since Federation.

The height of this deception is encapsulated in question four where the people of Australia
will be asked to make three decisions on three separqre issues in answer to one question.
There are three separate issues contained in a question about religion, a question about trial
by jury and a question relating to property acquisition. How cray! How deceptive! How
foolish it would be for any Government to ask the people of Australia to judge three matters
in one.
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More importantly, the most serious question of all relates to the words "To extend freedom of
religion". I happen to be a religious man, a Christian, but I do not feel persecuted in any way
in my right to practise my religion in chis country, arid I do not think that there are many
others in Australia who do.

As I will explain in a moment, legal opinion clearly indicates that the danger inherent in this
change is clearly that State aid to independent schools - predominantly to the religious backed
and supported schools - will be put in grave danger and at risk as a consequence of the
proposed amendments. An impact will be felt right across Australia, but more by the State
Governments than the Federal Government because 25 per cent of our Budget is allocated to
education. About one in four children in this State attends a private school and if those
children are no longer supported by the State at those private schools the impact, of course,
will fall straight back on taxpayers of this State to provide that support.

This impact is one which even the present Minister for Education has acknowledged is a
problem. The West Australian of 8 August says -

The WA Minister for Education, Dr Lawrence, said the WA Government would
oppose any change to the Constitution that would open the way for a High Court
challenge to State finance of independent schools.

Mr Pearce: Dr Lawrence was misquoted, but in any event this referendum proposal will not
have that effect.

Mr MacKINNON: Dr Lawrence does not even have the courtesy to be in thie Chamber to
listen to the debate, which shows the real integrity and interest of the Minister. Secondly, if
she was mrisquoted, I have not seen any denunciation of that comment. T'hirdly, I quote
directly, in inverted commas, for the Minister's benefit -

"If the referendum question really does imply a threat to that funding then we will put
a strong case to the Commonwealth", she said.

The Minister is not here because she does not have the gumption to stand up and answer a
question that I want to put to her: "Have you put a case to the Commonwealth?" The answer
is no. The second question is: "Have you opposed the graduate tax?"

Mr Pearce: The graduate tax has nothing to do with -

Mr MacKINNON: The silence is deafening. The answer is no. The Leader of the House has
about two hours to make a statement on the graduate tax. Does he support or oppose it? I
ask the Premier whether he supports it.

Mr Peter Dowding: Get on with your speech. I have made my position clear.

Mr MacKENNON: Run rabbit, run. The Premier is "Mr Indecisive"- He could not make up
his mind for four days about whether we were going to have an early election. We are still
going to have one.

The Minister was quite clear in her comments. It amazes me she does not have the gumption
to come in here and stand up and be counted on this issue. She has run from the Chamber,
just as her leader in this House, and her Premier, have run away from the graduate tax issue.
Is there one member opposite who can tell me what is their position on the graduate tax? I
hear silence from the member for Victoria Park. The silence is deafening. There is not a
member opposite who is prepared to stand up to say whether they support the graduate tax.

Mrs Beggs: Question time is at 5.30.
The SPEAKER: Order! It may be that after the recess I am not quite with it, but I have been
waiting in the hope that the member would come back to what I think is the motion. I might
be wrong, and the member might be able to show me how the graduate tax has something to
do with the motion, but at the moment I am not sure.

Mr MacKINNON: T'he point is that the Govemnment is not making a decision - which is a
good way of sitting on the fence and getting barbed wire in the wrong place - about the same
question which I want to put to the Minister, which is whether she has written to the
Commonwealth. The Minister is quoted in the newspaper as saying that she would, but she
has not meant a word of it.

Mr Pearce: That is absolutely untrue.
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Mr MacKINNON: There is clear evidence that there is a danger. I have here a paper
prepared by an eminent lawyer in the city.
Mr Pearce: Which one?
Mr MacKINNON: The paper is entitled. "Extension of freedom of religion principle in
constitutional changes may lead to unexpected results.' I will read an extract from this legal
opinion, and then let members opposite comment. He said -

I therefore conclude

(a) if the section is amended as proposed the meaning of the section will be
looked at in its 1988 sense which would result in alI of the current law in the
United States of America being persuasive in our courts, this will negate the
essential argument of five of the High Court Judges,...

That was in the DOGS case - the defence of Government schools challenge in the High
Court - which is essential to this argument, and which failed on the key words that it be
amended as a consequence of this constitutional change. He went on to make other points.
but concluded by saying -

I am therefore of the view that the proposed Constitutional Amendments significantly
increase the probability of a successful High Court Challenge to the present
Commonwealth funding of religtious schools throughout the States.
In fact the effect is that all of the arguments in favour of limiting the section to enable
schools to be funded in this way, which were used by the High Court Judges, have
been greatly circumvented so that their relevance will be greatly (diminished if the
matter is re-argued.

That is an opinion from an eminent lawyer. Bevan Lawrence. That tnay be why the Minister
is not here to argue against that opinion.
Mr Cash: Is he related to the Minister for Education'?
Mr MacKINNON: In answer to my colleague, I do not think it matters to whom Bevan
Lawrence is related. What does matter is that he is a man of principle who is prepared to
stand up and be counted on the issues that count in society today, such as the ID Card, and
this challenge to church schools in this State. The position is crystal clear.
Mr Peter Dowding: He is hardfly unbiased on the issue.
Mr MacKINNON: Why is he not unbiased?
Mr Peter Dowding: Because he is running a political campaign on the issue.
Mr MacKINNON: Does he belong to a political party'?
Mr Peter Dowding: I have no idea.
Mr MacKINNON: What is wrong with his camrpaign?

Mr Peter Dowding: Nothing, but he is hardly -

Mr MacKINNON: It is for the protection of individual freedoms.
Mr Pearce: It is wrong in law, and his campaign is wrong in law.

Mr MacKRJNON: He is biased only because he does not agree with the Premier's point of
view.-
The High Court has interpreted that the constitutional question of church aid to Government
schools is secure. The proposal - with clear evidence from across Australia, including from
Bevan Lawrence - is that ihe change will put that position into an insecure situation. It is not
only aid to church schools; it is aid to church hospitals, homes and the like. The Minister
made a public pledge that she has now run away from. She is a wimp, just like her leader in
this House, and the Premier, who are not prepared to stand up and be counted on a simple
mailer like the graduate tax.
The people of Australia must realise what is behind the question in the referendum. It is a
damaging case against the fundamental right of all Australians to have an independent
education, should they so choose, with Government support.
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MR MENSAROS (Florear) [2.57 pm]: I second this motion. Even if what the Leader of
the Opposition has said is not factual as it is - because the Government often dismisses what
the Opposition says, just because it is the Opposition - the Australian electorate, which is
being asked this question, and which has to compulsorily reply to this question, is entitled to
have two questions answered by the Government.

The first is why was it necessary to amend the Constitution in this way. Was it because the
Government had received demands firom many sections of the commnunity? I did not read a
single letter in the newspapers prior to the constitutional amendments being proposed to
suggest there is a need to change the already existing provisions in the Commonwealth
Constitution regarding "freedom" of religion. Was it perhaps that international organisations,
such as UNESCO or the WINO, complained to the Government that in Australia there was not
freedom of religion?

The Government is obliged to answer whether there was any demand made in connection
with this particular constitutional amendment, because if the answer is that there was
absolutely no demand, the logical conclusion would be that the Government acted without
any reason whatsoever, unless one implies that this was only a sugar coating and was put in
there in order to entice the Australian public and voters to accept the most important question,
the first one, which would enhance the Government's powers.

I would like the Premier to consider this question when answering this motion: Was there
any demand for this "extension"? I say that because, to my mind, this places a restriction in
the Constitution on religious freedom.

The public is also entitled to know, if this amendment is carried, what good it would do to the
Australian public. I have seen not one single assertion, not even in the official paper referring
to the referendum, explaining the yes and no cases, to explain any benefit to the public if this
referendum is carried. I do not think it can be said that the public should be denied
know ledge of that original question. After a the public has to answer the question; people
must go to the polls on 3 September and answer yes or no. Any Australian voter with a grain
of intelligence must consider what benefits this will bring.
Is there any threat to religious freedom as presently provided in the Constitution which has
caused a disadvantage as a result of which this provision must be extended? Have any States
or Territories suppressed religious freedom so that there must be a change? Will charitable
and other organisations such as the Salvation Army and the many caring hospitals receive
more money as a result of this amendment in the Constitution? I do not know.
Mr Pearce interjected.

Mr MNSAROS: This is the logical question which the Government should answer. The
Leader of the House has just interjected and implied he is not doing it because he is led that
way, he is doing it on his own logic, so he must understand what benefit we will have.

Mr Pearce: I will explain that very clearly and vety shortly.
Mr MENSAROS: Despite the fact that we do not know that - so far we have not heard it -
there is a lot of well founded doubt about the risks and dangers involved in the passing of
these questions. On the one hand it does not give any advantage to anyone. On the other
hand, if not a hundred per cent certain, there are enormous risks which could lead to
tremendous disadvantages.

This question is part of a Bill which puts two other questions to the electorate. AUl these
questions are in connection with human rights. For a start, they do not belong in the
Constitution of the Commonwealth of Australia. Members can argue that certain of these
rights are enshrined in the Constitution, but we must go back into history to see why.
Basically, the Constitution was a contract between the then independent colonies - which
became States - which deternndied how the Commonwealth Parliament should be organised
and what sont of powers it should have. Some of those who participated in the framing of the
Constitution thought they should take some of the American examples into consideration. By
that time the American Constitution had been amended to include a Bil of Rights. Only then
were certain provisions pertaining to individual rights included. Why is it that now only three
individual human freedoms are being tackled? Do we not have freedom of speech, freedom
of publishing, freedom of assembly, freedom of association?
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Mr Hassell: We do not have freedom of association.

Mr MENSAROS: The Government supports these questions. Is it not a fact that these
freedoms being put into question 4 existed long before the Constitution? Or does the
Government say that between coming to Australia and the turn of the last century the
Australian people did not have freedom of religion, they did not have the right to be
compensated, or to be tried by jury, nor did they have any other individual freedoms? Of
course they did; much more than any other people on earth, without having anything written
in any Constitution, because the English common law secured their inherited rights. There is
absolutely no need to include this amendment. This mini Bill of Rights, with its three
questions, comes after the Federal Government has experienced a resounding defeat by the
public of Australia of the proposed Bill of Rights.

I frurn to the possible dangers. There is a very clear danger that the High Court will
interpret the new provision, if it is carr ied, which does not include the words, 'make any law
for ... The new wording says that the Government - and adds State and Territorial
Governiments - should not establish a religion. That no doubt will be interpreted to mean that
religious observance in Government schools is illegal. As soon as that is illegal, then the
Government will not be able to support with finance any activity which is illegal, hence any
State aid to religious schools will automatically be discontinued. There are many other
aspects based on the very same principle. The prayers you said, Sir, before we started the
sitting will also be interpreted as being illegal.

In case members say I am being extreme and only talkcing from being in Opposition, let me
refer to a particular comment in reference to this constitutional amendment. That reads -

The history of constitutional interpretation in Australia and the United States shows
that it is impossible to predict what meaning will, in the future, be given to any
provision of the Constitution which is expressed in words of generality. That is not
necessarily bad but gives the Court room to adapt the Constitution as philosophies and
situations alter.

That quotation is not from Bevan Lawrence, whom the Government does not hold in any
respect and to whom it refers in a demeaning manner - a view I do not share. This quotation
is by the recently retired Chief Justice of the High Court, Sir Harry Gibbs. He is a man who
led the High Court for several years, and he is saying that the High Court is perfectly
capable - indeed likely - to interpret these general provisions in a way which could be
detrimental. If he is saying that these provisions are detrimental in the manner set out in the
motion, we should have absolutely no doubt that to answer this question in a positive way
will result in our demise.

The motion shows what sort of disadvantages we could incur. We have shown that in the
motion, because it should be known by the Government and everyone else that if
Government aid to private schools, particularly religious schools, is discontinued, very few of
the schools - with a few exceptions of the highest elitist schools - would exist. Not that they
should not be such; in fact I wish all of them were - but very few financially well off schools
would exist. The remainder would discontinue.
What does this mean? Unless the Government amends the Education Act which compels it
to educate children up to a certain age, the Government will have to take on all these students
from the religious schools.

What enormous financial outlay would that mean for the Government? No matter how many
SGICs it creates, no matter how many manipulations it goes into - and it is lucky to get
money that way, which is not the job of Government - it would certainly not be able to cope
with it.

I am saying that this provision does not belong in the Constitution. It is a provision which is
combined with three others, which in itself is a cheat and a deceit. The name itself, used
popularly, is wrong because it is not freedom of religion but freedom from religion. That is
what it really means because, as a result of the future interpretation of religion, it takes away
the freedom from the people.

The motion by the Leader of the Opposition is very well brought and the Government has the
duty and the responsibility, having said publicly that it supports all of the referendum
questions in the affirmative, to explain why it supports this question and why the people are
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asked to vote yes. In particular, if the Government has the courtesy and the knowledge, it
should answer my question: What is the necessity for this change? Is there any demand for
it? Is there anything in it which could be said to benefit the Australian public or would be to
their advantage if they voted yes to the questions?

MR PETER DOWDING (Maylands - Premier) [3.12 pml: I do not want to take up the
time of the House on a detailed response to the Opposition's commnents because I want to
make some general comments about the way int which the Opposition has dealt with this very
important issue. I suggest it has dealt with it in the same way as it has dealt with all of the
other important political issues this State must face; that is, in a very shallow and politically
inept way. Instead of inviting this House to have a general debate about every one of the four
questions. the Opposition has focused on one issue only, and has done so in the same sort of
way that the member for Cottesloe tried to pretend that he had not really been caught out
going to move a motion about the Sarich engine and quickly handed the paper over to the
member, for Mt Lawley. In that same way the Opposition did not want to debate a very
embarrassing political issue for it; that is, its attitude on two significant referendum questions.
The first is the question of the constitutional recognition of local government and the second
is the question of the four year terms.

I casn understand that people would have some specific view about the question of freedom of
religion, If freedom of religion does not mean freedom of religion. I think many people
would be very disappointed; but. as the Leader of [he House wiil shortly demonstrate, it does.
If the question of one-vote-one-value does not fit easily on the shoulders of members
opposite, purely for base political reasons, I think the community of Western Australia is
entitled to accept that that is the case. But what the community of Western Australia cannot
accept is that this Liberal Opposition in the past has had as a plank in its own platform the
constitutional recognition of local government. Not only that, but also the man who has been
given the job of Opposition spokesman on the issue of local government has in the past
supported constitutional recognition.

Mr Clarko: Rubbish! You should take up sewing buttons on your shints because your wife
won't do it.

The SPEAKER: Order!

Mr Clarko: You should sew buttons on your shirts because your wife won't do that. She told
everybody in Western Australia she won't do it. You have to do it. You would be the only
married man in Western Australia who is doing that.

Mr PETER DOWDING: The member for Karrinyup must be an awful man. I used to think
he was an awful man just in public life but what an awful man he must be at home.

Mr Clarko interjected.

The SPEAKER: Order!

Mr PETER DOWDING; The member for Karrinyup is beside himself He has really thrown
me off balance. "i his talk about my sewing prowess has gone to my head.
I want to endorse what Mr Kyle said to the Local Government Association, which is reported
in The West Australian of 22 August as follows -

Mr Kyle attacked the Opposition parties for opposing constitutional recognition.
"The 'oppose everything' mentality, that cynical, totally political and wholly
unprincipled approach to their job, has won through,' he said.

With all due respect, that absolutely identifies the style of operation of members opposite.
Their style is to be indecisive, politically inept, and unable to make hard decisions. When
they themselves have supported constitutional recognition, when the Liberal Party in
Queensland has pleaded with them to give it fraternal support in its bid for one-vote-one-
value, the Leader of the Opposition is unwilling to take a hard position even on the current
immigration debate. At least Nick Greiner had the guts to tell the Federal politicians they
were wrong, but the Leader of the Opposition is not allowed by his front bench to tell the
Opposition in Canberra that it is. wrong, just as on this occasion members opposite will not
allow the Liberal Party at least to say that something good should come out of this
referendum. One is the four year terms issue, which anybody in Australia with any sense
believes is appropriate. Anyone who suggests that somehow or other it would diminish the
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power of the Senate to say that if it wanted to hold up or refuse Supply everyone would go to
an election, and that that is somehow an attack on the State's power, is beyond everything
that is sensible.
Several members interjected.

The SPEAKER: Order! It would not be fair of me to say that the members -f the Opposition
were heard in silence because they were not, but they were certainly given an opportunity to
get occasional sentences out without someone trying to shout over the top of them. I do not
want to stop interjections - they are important, and I would hope that members keep them up,
but not so that they are incessant and at the same time as the person on his feet is speaking.
The person on his or her feet must be able to be heard above anything else.

Point of Order
Mr COURT: Mr Speaker, the motion we are debating refers to education.

Mr Pearce: No it doesn't, read your own motion.

Mr COURT: It refers to the referendum and the effect it will have on the independent
schools, and the Premier has yet to even mention that.
The SPEAKER: Might I just read the first two lines of the motion? It says -

That this House expresses its strong opposition to the proposed amendments to the
Commonwealth Constitution ...

Those amendments are four in number and fairly wide ranging, and certainly do not restrict
themselves to education.

Debate Resumed
Mr PETER DOWDING: You see, Mr Speaker, the Opposition actually does not even want
to hear the hard message. The truth is that it wants to stop me talking about the hard
message. It does not want me to talk about local government, or four year terms. The real
problem is that the Opposition will not grapple with the hard issues. Being paid by the
taxpayer to be in Opposition and to have all the resources that the taxpayer provides for them,
all their support staff and travel entitlements and all the rest, is not just for members opposite
to be purely political. It is for them to play a role in the State, and the State is not well served
when the member for Greenough is reported as having told the northern ward conference at
Leeming that he was in favour of recognition of local government in the Federal Constitution.
That is what the member for CGreenough has been reported as saying.

Mr Court: You got rid of your Minister for Education quick enough.

Mr Macinnon: Bring her back.

Mr PETER DOWDING: The Minister for Education is an excellent Minister. She does not
suffer from the principal problem in this debate from which the Leader of the Opposition

-suffers, and that is a political inability to tackle the political issues involved. What is wrong
with members of the Opposition saying, "We have always supported four year terms; we
agree to it"? What is wrong with the Opposition saying, "We have always supported
constitutional recognition of local government and therefore we will agree to a yes answer to
that question"? The simple answer is that the member for Mt Lawley and the member for
Cottesloe could not bear to admit that I was right about the member for Cottesloc's
preoccupation. The Opposition cannot even agree that one simple constitutional question
should be answered yes.

MR PEARCE (Armadale - Leader of the House) [3.21 pm]: I would like to answer the
question largely raised by the member for Floreat -

Mr MacKinnon: The de facto Minister!

Mr PEARCE: I would like to answer quite directly the questions raised by the member for
Floreat, and some of the rhetorical points made by the Leader of the Opposition. The simple
fact is that the referendum campaign which is currently being waged by the Liberal Party and
its cohorts must be one of the most dishonest p-liti(,, campaigns ever mun in this country.
That can be demonstrated quite clearly by the terms of the motion moved today. The
proposition put before the House has two parts; firstly, that theme is no need to extend
constitutionally to the States the guarantees for freedom of religion which aegvni h
Federal Conscitution, and secondly, that the claims - gvni h
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Mr Court: You want freedom from religion.

Several members interjected.

The SPEAKER: Order! Now look, I think I have been very patient so far but my patience is
wearing chin. I cannot believe it is necessary to inteiject constantly at that sont of rate. I am
not going to support that sort of behaviour from either side of the House. I will ask once
more for cooperation and then I will start telling people that I do not wish to hear them
interject again today. I seek cooperation from members of both sides of the House in this. It
is a difficult enough task as it is to take a record of what is being said here, but it is
impossible to do so when members interject and carry on in the manner we have experienced
over the past half an hour or so.

Mr PEARCE: The simple answer to why this proposal is in the constitutional referendum is
that it was asked for by the Constitutional Commission. The reason that the Constitutional
Commrission asked for the guarantee for religious freedom, given in the Federal Constitution,
to be extended to the Stares is because in 1984 there was a case in the South Australian
Supreme Court - Grace Bible Church v Readman, which the member for Floreat can find at
54 Australian Law Reports, page 571 - which found that there was no right of religious
freedom under common law and that citizens did not have rights which could not be
overridden by State Parliaments. That is to say, in 1984 a decision of the South Australian
Supreme Court decided quite specifically that there was no right under the comrmon law for
religious freedom in the States. As a result of that case, the Constitutional Commission asked
that this right of religious freedom be extended constitutionally to the States.

That extension of the freedom of religion which already exists in the Commonwealth
Constitution to the States will not put in doubt the legal right to grant State aid to non
Government schools. That query was first raised in 1986 by none other than Senator Durack
when the proposal to make the extension of freedom of religion provisions to the States was
raised. He queried whether or not the whole business would imperil the educational grants
made by Commonwealth or State Governments to religious schools. T'hat matter was
subsequently settled in the High Court of Australia. The High Court of Australia took a case
argued by a group known as the Defence of Government Schools - DOGS - which sought a
declaration that grants to non Government schools were contrary to the Constitution, based
on the fact that the Commonwealth Constitution contained a provision which made it
impossible for the State to establish a religion.

Mr Mensaros: I very much appreciate the fact that you are arguing, unlike the Premier.
However, when you argue that, you should not forget that these four words have now been
om-itted and the High Court decision was based on them.

Mr PEARCE: I will read the decision of the South Australian Supreme Court to the member
for Floreat. Mr Justice White said, when answering the question about whether or not there
was a provision of religious freedom in the State, that -

It takes something as powerful as a constitutional provision such as section 116 to
restrict the power of the Parliament.

That is precisely what is being proposed. With regard to the DOGS case, the High Court held
that a law offends against section 116 if it has the effect of giving a status to any one church
as, for example, that which the Church of England has in England, but that a law which
provides for financial aid to the educational activities of church schools is not a law for
establishing a religion.

In the High Court case Sir Maurice Byers, the then Solicitor General for the Commonwealth -
more recently the Chairnan of the Commonwealth Constitutional Comm-ission - who has
argued very strongly for a yes vote said -

All non-government schools are educational establishments that impart secular
education as well as religious instruction. The religious beliefs which prompt non-
government schools to offer religious instruction do not turn them into non-schools.
They are still primarily educational establishments.

This argument was accepted by the High Court, and I will now quote from some of the
judgments. Sir Garfield Barwick, Chief Justice and well known Liberal Party political
appointee, said -
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The statutes attacked in the action are valid laws of the Commonwealth and not in any
way in breach of section 116.

The Statutes referred to were the appropriation laws giving financial aid to non Government
schools.

Sir Harry Gibbs, subsequently Chief Justice, quoted by the other side, said on this matter -

The primary purpose of the challenged legislation is the advancement of education
within Australia. That would, no doubt, not be decisive if the legislation had the
further purpose of establishing any religion. However, it is impossible to say, on any
view of the statutory provisions in the question or of the evidence in the case, that the
challenged legislation has the purpose or effect of setting up any religion or religious
body as a state religion or a state church, even for limited purposes only. None of the
laws in question is a law for establishing religion within s. 116.

Sir Ninian Stephen, then on the High Court, now Governor General said -

Section 116 specifically speaks in terms of prohibition against laws for establishing
any religion. ... It is significant that, writing in 1901, Quick and Garran should say of
the opening words of s. 116: 'by an establishment of religion is meant the erection and
recognition of a State church or the concession of special favours, titles and
advantages to one Church which is denied to others'.

Of course the granting of State aid to non Government schools is not restricted to schools of
any particular category or denied to schools of any other religious category. Sir Anthony
Mason had this to say -

I have already indicated the principal obstacle to an acceptance of the plaintiffs'
argument lies in the words 'any law for establishing any religion'. It is altogether too
much to say that a law which gives financial aid to churches generally, to be
expended on education, is a law for establishing religion. The mere provision of
financial aid to churches generally, more particularly when that aid is genuinely
linked to expenditure on education, falls short of 'establishing' a 'religion' as we
understand the expression. By it we mean the authoritative establishment or
recognition by the State of a religion or a church as a national institution.

Let me explain the position in respect of the Minister for Education because the Government
was asked whether it had made an approach to the Commonwealth with regard to this matter.
The simple answer is yes; I made such an approach myself because once the question was
raised by Senator Durack of the potential threat alleged by him, I sought from the Deputy
Prime Minister, the Commonwealth Attorney General, a categorical assurance that the
constitutional amendment proposed would not have that effect.
I made that approach on behalf of the Government of Western Australia. Members opposite
make play of the fact that the Minister for Education is not involved in this debate. The
simple fact of the matter is that I am the Minister for Parliamentary and Electoral Reform,
and the Government's approach to the referendum falls within my portfolio. The Minister for
Education was not quoted correctly in The West Australian on that point. In any event, the
substance of those comments as reported are not something with which the Government
would quibble. We would not support any proposed law or constitutional change which
would have the effect of removing State aid from non Government schools. In the five and a
half years that the Government has been in office it has made significant improvements in the
level of State aid to non Government schools in Western Australia, and we are proud of our
record. The Government has given unprecedented access to decision making on educational
policies to non Governiment schools. We are strong supporters of non Government schools
and would not support anything which would have the effect of diminishing the status of or
funding to non Government schools in this State.

This referendum proposal will not have that effect, and if the Government thought there was
the shadow of a possibility that the constitutional amendment proposal would have that
effect, we would not support it. The matters whk~h Senator Durack is raising in 1988 are the
same ones which he raised in 1976, and have been subject to judgments, one in the Supreme
Court of South Australia and one in the High Court of Australia. Each of those cases has
shown quite clearly that the claim that to have freedom of religion in this nation means no
Government funding for religious schools is absolute nonsense.
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Mr Clarko: Do you know what they do in the United States?
Mr PEARCE: The United States is a good point. When the Council for the Defence of
Government Schools took the case to the High Court of Australia, it relied on American legal
precedent. The whole DOGS case was built round decisions of various judicial authorities
in the United States. They were all rejected by the High Court as not being applicable to the
law of Australia, for the simple reason that Australian law on these matters was dictated by
the wording of the Constitution.

All that is proposed in this case is to extend the constitutional guarantees of freedom of
religion which currently apply at the Comnmonwealth level to the States. The reason the
Liberal Party is fighting so hard on this issue has nothing to do with its attitude towards
religion or non Government schools, but because it is running scared on the one-vote-one-
value provision. It is an insult to the intelligence of Western Australian people that the
Liberal Party cannot say, "Vote yes to this one, and no to that one." The decision has been
made by the national Liberal Party, which the weak kneed wimps of the Liberal Party in this
State have gone along with, to ask everyone to vote no on all questions because if they are
asked to vote yes on one, they might think about it and vote yes on all.

It is a well known fact, which I challenge members opposite to deny, that the shadow Liberal
Ministry in Canberra took a proposal to the Liberal Party room that the Liberal Party should
support two yes votes and two no votes. The two yes votes were for freedom of religion and
recognition of local government, and the two no votes were for the electoral questions
concerning one-vote-one-value and the four-year term. That recommendation was
overturned in the Liberal Party room for the simple reason that the backbenchers took a lesser
view of the intelligence of the Australian electorate than did the Liberal shadow Cabinet.
Their view was that if people are asked to vote yes to one question, they will get confused
and vote yes for the wrong one, or they may get into the habit of voting yes and do so to three
or four questions.

The only way in which the Liberal Party thinks it can defeat the constitutional referendum is
to ask for a no vote on everything, put up a smokescreen of arguments and get everyone
confused so that they will vote no, as people usually do in constitutional referendums in this
country. The consistency with which constitutional referendums are defeated in this country
has the unfortunate effect that significant constitutional change is not made by Parliaments or
the people of this country but, ironically, by the High Court.
Changing times require a changing interpretation of the provisions which our forefathers, in
all honesty and sincerity, put in place in 1901. Those changes are made by High Court
interpretation. As I have said in other forums, if our forefathers could come back and see the
extent to which section 92, the restriction on trade between the States, has been used to
prevent a range of things which they could never have considered in 1901, they would be
amazed. Section 92 was put in place to prevent customs barriers or tariffs being exercised
from one State to another, and it now governs a tremendous amount of the constitutional law
of this nation. If they could see the extent to which section 96 has changed the financial
relationship between the Commonwealth and the States they would be amazed. Those
changes were made, not by Parliament or the people, but by the High Court - the very High
Court of which the Opposition seems so afraid. It is difficult to know on what basis the
Opposition consistently devalues the key institutions of ou r nation. Let someone from the
Opposition benches stand up and tell me what is wrong with the High Court. Why is it that
the High Court is not to be miusted?

Mr Clarko: I will tell you. They are partisan political appointees. An absolute disgrace.
Mr PEARCE: The member for Karrinyup is becoming a latter-day iconoclast who seeks to
rip down all of the institutions which make our nation the solid and stable political institution
that it is.

Why does the Opposition not face up to the fact that what it is afraid of in Western Australia
is that it may have to face an honest election after 3 September - an election where every
voter in this State gets the same vote as every other voter? That is the question which the
Liberal Party will not argue about in Western Australia, but instead raises these other issues.
The Opposition is ignorant of the High Court decision and the effect of decisions put out by
the Supreme Court of South Australia on restriction of religious freedom in Western
Australia.
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The Leader of the Opposition claims to be a pious man and says, "I am a Christian. I am a
religious man. Religion is important to me." Yet he will do nothing to guarantee freedom of
religion to Western Australia. Why will he not give that guarantee? Itris because he is afraid
that an election or two down the track he might iose the guaranteed majority of the
Legislative Council. It is nothing to do with fears for non Government schools, but a lot to
do with hanging on to a grubby gerrymander which, at long last, may be defeated by the
voters of Western Australia in a referendum which is, ironically, the only occasion, apart
from House of Representatives elections, when Western Australians get a chance to exercise
their free will through the one-vote-one-value principle.
The State Government stands squarely behind a yes vote for all four questions on this
referendum. We are prepared to give Western Australian citizens the guarantee of freedom
of religion which is offered in this way. Furthermore, we are prepared to give an absolute
guarantee to the non Government schools in this State that their funding is not in question.
MR COWAN (Merredin - Leader of the National Party) [3.40 pmj: I remind the Leader of
the House that no matter what guarantee he gives it is totally worthless because in this case
the only guarantee that can be given and that has any value is the interpretation given by the
High Court on the question in relation to religion. It has absolutely nothing to do with the
statement by the Leader of the House; he can give no guarantees to the State of Western
Australia and to those people concerned about all of the questions in this referendum. His
statements are worth nothing.

At the outset, the National Party totally supports the Liberal Party Opposition in putting this
matter of public importance before the House. I also say to the Premier, I am sorry he is not
in the House, that if he wants to agree to the suspension of Standing Orders which is
necessary to give this Parliament the opportunity to fully debate all four questions of the
referendum we would be delighted to move that motion.
It is not the questions which cause the concern; it is what is to be included in the Constitution
and the way in which the Constitution is to be rewritten which is of concern. Once the
Constitution is rewritten it falls upon the High Court to interpret the new meaning of the
Constitution.
Very simply, all the undertakings that have been given by the various members of different
political parties are completely worthless. It is the interpretation which the High Court will
give to the newly worded constitutional provisions that is important and because so many
people, not just members of Parliament but people with some academic qualifications -
Dr Alexander interjected.
Mr COWAN: They do have their uses. The member for Perth may not, but I can assure the
member that there are other people with academic qualifications who do have sotme
reputation and who are regarded as authorities on constitutional matters. If the member for
Perth thinks that he is an authority on constitutional matters he may use what little time is left
to the Government side of the House to expound his view of the High Court interpretation of
the changes to the Constitution. However, there are people who are regarded as authorities
on the Constitution who have made it clear that the wording in the Constitution bears no
reflection on the questions which are being asked.

Mr Pearce: Who are the authorities?

Mr COWAN: Professor Winterton is one and Dr Campbell Sharman is another.
Mr Pearce: He is a political scientist.

Mr COWAN: I would suggest that he knows a little more than does the Leader of the House.
Mr Pearce: He is not even a lawyer.
Mr Clarko: He does not have to be a lawyer.

Mr COWAN: I am sorry I do not have with me the list of constitutional experts who have
said they are strongly opposed to the questions being passed in the affirmative. For the
benefit of the Leader of the House I will make sure he receives a copy of the list of people
who have said that the questions bear no relation to the wording that will be used to change
the Constitution and the consequences of the wording based upon the interpretation of the
High Court.
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Not one member in this House can say what the High Court will determine when the question
is put to it. It really becomes a matter of the people in Australia making the decision. Do
they believe they need to change any of those matters to which the questions refer? Should
we grant the Prime Minister greater power and influence over the States' House - the Senate -
by determining when it goes to the people? Should the High Court determine whether we
should have only 14 rural seats in Western Australia representing country Western Australia
in this Parliament? Should we have some constitutional provision for local government
which gives Canberra control of it?

T'here should be no transfer of what are States' powers to Canberra and for that reason the
National Party is happy to support this motion and it advises the Government that it too
should give it a no vote.

MR BERTRAM (Balcatta) [3.45 pm]: It is as well for us to remember that the Australian
Constitution -

Several members interjected.

The SPEAKER: Order! I hesitate to put this proposition but I have listened fairly carefully
to the sorts of interjections that have been taking place and roughly where they have been
coming from. A fairly disconcerting pattern is beginning to emerge. I do not want to say
more than that at this stage except to advise the members who are involved that this pattern
had better cease because I do not want to take action against them on the first day of sitting,
but T will if they persist.

Mr BERTRAM: It is as well for us to remember that the Australian Constitution was drafted
in the 1880s and we are now almost in the 1990s. Thirty-eight propositions have been put to
amend the Constitution and only eight have been adopted. The result is that instead of the
people of Australia having control of their Constitution, in a real sense, they have had to rely
upon the High Court of Australia to amend the Constitution from time to time. That was
never the intention; the intention of the Constitution was that the High Court of Australia
would interpret the Constitution. I imagine that against the will of the judges of the High
Court they have been forced into the dilemmra of having to rewrite the Constitution and that is
thoroughly unsatisfactory.

When I first came to this Parliament my party was in Opposition and any member who dared
to suggest that the High Court was not perfect and above challenge was, at the very least,
considered to be out of order. What do we find now? We find that the Opposition, led by the
shadow Minister for Local Government, is attacking the High Court. I am not surprised it is
attacking the High Court because for 88 years the people of Australia had no idea what
section 92 of the Constitution meant. Only a few months ago a unanimous decision of the
High Court determined for the first time - it took 88 years to do so -

Mr Clarko: Eighty-five years.

Mr BERTRAM: The member knows I only have three minutes left and the readers of
Hansard will understand that the member for Karrinyup is trying to bar my ability to get the
point across. In any event it took 88 years to do it and because the High Court has a slightly
different view from the conservatives -

Mr Clarko: They have been put there by the Labor Parry.

Mr BERTRAM: The majority of judges were appointed by the Liberal Party and they do not
agree with that party. That is the reason Opposition members are getting upset.
Conservatives always like to have all the say all the time. They get very sad and their
behaviour is disgraceful when they lose a little bit of power.

One only has to remember what occurred in 1975 to remember what happens when things are
not going very well for the Liberal Party. The Australian people would do well not to forget
that.

Mr Cash: You voted them out.
Mr BERTRAM: That is nonsense and I will not spend my time debating that aspect.

Several members interjected.

Mr BERTRAM: We know all about the umpires and only recently a former Premier spoke
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about an umpire. He was the only umpire I have ever struck who caLled himself an umpire,
yet took all the praise for the result which involved millions of dollars and propositions in the
north west. When the Eagles won their football march the other day, they got the praise not
the umpire. That is the usual situation.

The position is that we cannot forecast with absolute accuracy what will happen in the High
Court from rime to time. We know that; we do not have to be told by any experts here. The
recommendations put to the people of Australia have been presented by quality people right
across the board, people with as much interest - I suggest with respect it may be far greater -
in the welfare-of this nation and our children as the Opposition has. We cannot be certain of
any outcome of any case before the High Court. We all know that.,- The fact of the matter is
that from rime to time we have to place some confidence in our professional advisers and the
Government is advocating that on this occasion.

Question put and a division taken with the following result -

Ayes (20)

Mr Blaikie Mr Crane Mr Lewis Nix Thompson
Mr Cash Mr Grayden Mr MadCinon Mr Fred Tubby
Mr Clarko Mr Greig Mr Mensaxos Mr Reg Tubby
Mr Court Mr Hassell Mr Schell Mr Watt
Mr Cowan Mr House Mr Stephens Mr Williams (Teller)

Noes (28)
Dr Alexander Mr Peter Dowding Dr Lawrence Mr Taylor
Mrs Beggs Mr Evans Mr Marlborough Mr Thomas
Mr Bertram Dr Gallop Mr Parker Mr Tray
Mr Bridge Mr Grill Mr Pearce Mrs Wadkis
Mr Carr Mrs Henderson Mr Read Dr Watson
Mr Cunningham Mr Gordon Hill Mr Ripper Mr Wilson
Mr Donovan Mr Badge Mr D.L. Smith Mrs Buchanan (Teller)

pairs

Ayes Noes
Mr Bradshaw Mr P.J. Smith
Mr Maslern Mr Tom Jones

Question thus negatived.

STANDING ORDERS SUSPENSION

Motion

MR MacKINNON (Murdoch - Leader of the Opposition) [3.55 pm]: I move, without
notice -

That so much of the Standing Orders be suspended as to allow the Teachers Credit
Society motion, notice of which had been given by the Deputy Leader of the
Opposition this day, to be debated forthwith.

Within the last half an hour the Treasurer on behalf of the Government released a statement
which, to say the least, is absolutely astounding. It indicates that the previously announced
cost-to the Goverrnment over several years -

Mr Pearce: How long do you want to debate this matter?

Mr MacKINNON: As long as is necessary. We do not want it to be short.

Mr Pearce: What is a reasonable time, we might be able to accommodate the Opposition?

Mr MacKYNNON: We are prepared to debate it but not with a time limit. I do not wish to
frustrate the Government but in the Opposition's view nothing is more important than this
matter - hence the action I have taken today. It is not reasonable or fair to propose that it
should be debated in one or two hours; it must be debated over a longer period. If the
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Government thinks that $120 millon is only worth a short debate, then so be it.
Mr Peter Dowding: The reason the Government does not want this debate going on A night
is that the Leader of the Opposition knows that he and I will have to leave the Chamber to
talk incessantly about the Budget. Why not agree to an hour's debate? That will give the
Opposition plenty of time.
Mr MacKINNON: It is quite clear where the Treasurer's priorities lie; they lie with giving
television comment so that he can look good, rather than with spending time defending his
Government's actions. I am not prepared to accept any time limit. It is an astounding story,
obviously deliberately broken on Budget day, although clearly the Government knew well
before today of this action. The Governiment is seeking, as it did with the SOIC figures last
week, to manipulate the media to its own advantage. It is a giant sized attempt to cover up.
This Parliament needs a clear indication from the Government on this matter in which the
original estimate has blown out from $43.6 million to $119 million. H-ow many schools
would that build in this State? How many houses would it build? How many teachers would
it employ'?

Point of Order
Mr PEARCE: The Gover-nment is trying very hard to accommnodate the Opposition which is
being quite obdurate by demanding absolute rights and intrusion into Government time. The
Government is happy to accommodate the Opposition if some reasonable agreement is made.
My point of order is that the Leader of the Opposition is not content with moving his motion
to suspend Standing Orders, but is canvassing the issues in the motion he seeks to move if
Standing Orders are suspended. He is not required to explain the content of the motion.
Speaker after Speaker in this House, including Liberal Party Speakers - at least one during
my time in Parliament - have ruled time and time again that a member cannot canvass issues
in the motion but can only give the reasons why Standing Orders should be suspended.
Mr Peter Dowding: Do you want two hours?
Mr MacKIN4NON: On the point of order, I have had barely two minutes to begin my
explanation.
Mr Peter Dowding: I am trying to accommodate the Leader of the Opposition. If he could
stop his flow for 30 seconds, I could suggest to him that we will give it two hours. No one
wants to stop a debate on a matter of importance.

Debate Resumed
The DEPUJTY SPEAKER: Order! I believe that the Leader of the Opposition will get back
to speaking about his request for the suspension of Standing Orders, and he has 18 minutes in
which to do that.

NIT MacKINNON: In answer to the point made previously by the Treasurer. I indicated
earlier that one hour is not acceptable to the Opposition. If the Government is now saying
that two hours is its offer of time, we will accept it, but two hours is the bare minimum that
we would need to debate this issue because it is a very important issue.
Mr Pearce: We will agree to the motion.
Mr MacKINNON: [ thank the Government for that agreement, and we will move forward. I
understand there is clear indication that we will debate this motion moved today by my
colleague for the total time limit of two hours. We want two hours, and if the Government
does not use its part of the time, we will use it up. It is a two hour time commitment.
Question put and passed with an absolute majority.

MOT ION

Teachers Credit Society - Judicial Inquiry
MR MacKINNON (Murdoch - Leader of the Opposition) 14.03 pm]: I move -

This House requests the Government to instimute an independent, public judicial
inquiry into the collapse of the Teachers Credit Society, with terms of reference
appropiriate to cover the whole circumstances of the failure and action taken after that
failure, including:
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the role of the Registrars and the advice on pending problems they gave, or
failed to give the Government;

the deliberations and advice of the Credit Unions Advisory Committee in the
year before the crash;

the role of the responsible Ministers, and the advice they received;

the role of the auditors of the Society,

political interference in the affairs of the Society, including the publicly
acknowledged attempt by the Government and its allies to obtain personal
confidential information for political purposes;

the actions of the R & I Bank, and its officers including those transferred to
the Bank or seconded from the Society;
the role of the Government's advisers including Mr Kevin Edwards, and their
interference for political purposes in the Society and the Bank;
the real seat of responsibility for the ultimate failure of the Society and the
huge loss of public funds.

We drafted this motion before we knew what was going on today. That huge loss of public
funds must be seen to be the understatement of the year. We have consistently indicated
from the beginning of the Teachers Credit Society collapse that the losses that would be
incurred would be well above those previously indicated by the Government. We indicated
at the time - quite confidently - that the losses would be in the order of $100 million. Never
in my wildest dreams did 1 believe they would be in the order of $119 million.

Mr Cash: They could get worse.
Mr MacKINNON: That is the point I was going to make. Bearing in mind that this matter
has still to mun its course, the losses are likely to be in the order of $150 million by the tixiie
the whole thing is wrapped up. If the losses have blown out by nearly 200 per cent in a
matter of months, what is going to happen over the ensuing few months? It is an absolute
disgrace, and the biggest disgrace of all is the attempt by this Government to lay the blame
for the collapse at the feet of a few. The Government ordered a very selective inquiry, which
examined only the actions of a few staff members of the TCS. We have asked before in this
case, why did it not ask a couple of key people to testify? Why did it not ask Ann-Marie
Heine to testify?

Mr Parker: She never worked for the TCS.

Mr MacKINNON: She was the secretary to the TCS.
Mr Parker: She held an honorary position. She was not even on the board.

Mr MacKINNON: She was the secretary. Perhaps the Government did not want her to
testify because, as it came out in the cou~rt, and as Ms Heine admitted, she sought confidential
information about members of this House, the member for Murchison-Eyre and the former
Deputy Leader of the Opposition. Is that why they did not want her to appear before an
inquiry? I would lay London to a brick that is why they did not want her to appear. She had
the temerity to stand up and say she could not make up her mind where her responsibility lay,
whether it was her statutory responsibility or her political obligation. That woman was not
even asked to testify.
Why were not all those people who were previously employed by the TCS, and who are now
employed by the R & I Bank, asked to testify? Why were they the only ones excluded? All
the other people who worked in that section of the TCS were asked to testify, but not those
now working for the R & I Bank. These are vitally important questions when we see now
that the taxpayers of this State are up for $120 million, in round terms, which is more than the
total budget of several Ministers sitting opposite. That is more than the budget of a couple of
departments headed up by the Deputy Premier.

Mr Blaikie: It is almost as much as Laurie Connell got.

Mr MacKINNON: It was not that much.

It is absolutely astounding. On top of that, the Government knew about this loss, and chose
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today, Federal Budget day, to bring it up, in the hope that this would ensure that the political
risk and loss is nmininmised. I can tell members opposite they have another chink coindig if
they think that is going to be the case. Even Paul Keating will not be able to push this issue
off the front page of the newspaper or from the news bulletins tonight in Perth; and neither
should it be.

I turn now to the motion because I want to run through the points made by the Deputy Leader
of the Opposition in asking for an independent public judicial inquiry. We are nut seeking a
Select Committee of this House. The Government has absolutely baistardised the Select
Committee process in this House by the way it has abused such committees in political terms.
We are asking for an independent judicial inquiry, with proper terms of reference. A public
inquiry would bring out the facts relating to the role of the registrars and the advice they
gave - or failed to give - on pending problems. Why is it that we have not had an inquiry in
which the two registrars, Mr Brotherson and Mr Metaxas, could appear? They ordered the
inquiry in the Supreme Court, so they clearly were not going to subject themselves to an
inquity, but why were they not able to come forward and testify independently? Is it
because - as came out in the Supreme Court case - Mr Meraxas, acting on the request of the
former Premier, sought private, confidential information about the treasurer of the Liberal
Party? Do any members opposite support their former Premier in taking that action? Not
one of them. We know the Minister for Education has been struck dumb this afternoon by
the Treasurer's request to get out of the Chamber quickly lest she give some wrong answers.

Dr Lawrence: To the contrary; I had a former commitment and was amazed you would have
used -

Mr MacKINNON: The Minister was standing out there, chatting with her staff in the
corridor. That was more important than the future of the private education system in this
S tate .
Mr Hassell: She was trying to avoid having to admit her own severe misgivings about the
referendum question.

Mr MacKJNNON: Exactly. Has the Minister made up her mind about the graduate tax? She
has not yet made up her mind. She had three months, and still has not made up her mind.
She has less than two hours to make up her mind. Does the Minister support the action of his
former Premier?

Mr Gordon Hil: You axe wandering all over the place.
Mr MacKINNON: The only person prepared to support the fonner Premier is the Minister.
There is only one who is prepared to support him, and he is the biggest fool over there. That
is why we want an independent inquiry - so that we can find out who asked him, when and
why, whom he told and why he told them, and why a public servant was asked to do the
political running for a Premier of this State. It is unprecedented.

Secondly, the deliberations and advice of the credit union's advisory committee in the year
before the crash should be made known. What advice did it give, and when? We understand
it gave advice that trouble was brewing in the Teachers Credit Society months before but the
Government, and I say advisedly the Treasurer of the day, did nothing - refused to rake
action. Why can we not have an independent inquiry to find out the role of the Minister
responsible and the advice he received? Is it not strange that the current Minister for Health,
who was the responsible Minister until October 1987, has never said a word about it in this
House, to my knowledge? If he has, it did nor mate sense. Neither has the former Premier
testified, and he was the Minister responsible. I wonder if he would return from Ireland if we
did have an independent inquiry.

Thirdly, the role of the auditors of the society should be examined. I condemn the Treasurer
absolutely and categorically for the statement he made in this report today. He said that
action had already begun in the Supreme Court involving a claim based on negligence and
breach of contract against the society's former auditors. Is it not true that the Government is
trying to get away from that action? Why did the Government not bring it on immediately?
Why does it not want the action with the auditors to come forward now? We understand the
auditors are keen to get into the court tomorrow, to defend their good name. Why does the
Government not get in there?
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Mr Peter Dowding: The action is in court.

Mr MacKINNON: We know what the action is. It is the action of this Government to try to
defame the auditors in the hope that they will1 be the scapegoat. The Government is trying to
blame the management of iTS - and I do think they have some things to answer for - and it is
trying to blame the auditors and everybody but itself. It will not subject itself to an
independent assessment.

The fourth point raised in the motion is the matter of political interference in the affairs of the
society, including the publicly acknowledged attempt by the Government and its allies to
obtain personal and confidential information for political purposes. Does the Treasurer now
deny that that occurred? Does he deny that the former Treasurer and Ann-Marie Heine tried
to obtain personal and confidential information?

Mr Peter Dowding: I deny the Treasurer did that, yes.

Mr MacKIh4NON: Well, in the Supreme Court that testimony came out. Does the Treasurer
deny that Miss H-eine did it?

Mr Peter Dowding: I do not know if she did it.

Mr Hassell: You said before she did not. You got on the front page.

Mr Peter Dowding: No I didn't - you should have listened to what I said. I said she had not
done it on someone's instructions or at their request.
Mr MacKIN1NON: So the Treasurer does not think that she actually asked for that
information?
Mr Peter Dowding: The Leader of the Opposition might not like what I said but he will have.
to cop it.

Mr MacKINNON: Did she ask?

Mr Peter Dowding: I have no idea.

Mr MacKINNON: That is an astounding revelation. The Treasurer of this State has no idea
about a front page story where a member at that time of the board of the Teachers Credit
Society -

Mr Peter Dowding: She was not a board member.

Mr MacKTNON: - or the secretary of the Teachers Credit Society, sought information, and
it came out in Supreme Court testimony that it was at the instruction of the Government's
most senior public servant in Kevin Edwards, and the Treasurer does not even care.

Mr Peter Dowding-. Firstly, he is not; and secondly, it was denied.

Mr MacKINNON: The Treasurer does not care.

Mr Peter Dowding: It was denied.

Mr MacKINNON: The Treasurer is saying that the person who swore that in the Supreme
Court is a l iar.

Mr Peter Dowding: I am saying they are wrong.

Mr MacKINNON: Exactly - that they are a liar. Why cannot we have an independent
inquiry so that we can put Ms Heine on the stand and ask her?
Mr Peter Dowding: You would love that. What about the real issue, not the political issue?

Mr MacKINNON: What is the real issue?

Mr Peter Dowding: The real issue is, firstly, what action can be taken to recover moneys for
this society; and secondly, where does the fault lie?

Mr MacKJNNON: The Treasurer has hit the nail right on the head: Where does the fault lie?
If he thinks that an inquiry into just the staff of the TCS determines that and his attacks on the
auditors independently of that are where the fault lies, I challenge him to have an independent
inquiry and let us find out.

Mr Peter Dowding: What do you think the Government inquiry was inquiring into?

Mr MacKINNON: Why did the Treasurer not bring before it Ms Heine, the registrar, the
staff of the R & I Bank, and the auditors?
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Mr Peter Dowding: We will answer that.

Mr MacKINNON: The Treasurer, of course, Is not prepared to face up to that fact and the
real question is: Why did it happen? The loss of $120 million of taxpayers' funds occurred -
a collapse unprecedented in the history of this State - that was largely the responsibility of
this Government and its failure to act at the time although it knew full well that the Teachers
Credit Society Was in difficulty.

We want that judicial inquiry to look at the actions of the R & I Bank and its officers,
Including those transferred to the bank or seconded from the society. Again, evidence from
the Supreme Court inquiry came our that the R & I Bank did not extend credit to the Teachers
Credit Society when requested but only after intervention by the Government's henchman,
Kevin Edwards, We want to know what was the role of the Government's advisers,
including Kevin Edwards, and their interference for political purposes in the society and with
the R & I Bank. Who is this shadowy Mr Edwards? Why was not he asked to testify before
the Supreme Court inquiry?

Mr Peter Dowding: Because he had nothing to do with it.

Mr MacKINNON: Nothing to do with it? He had everything to do with it, as the Supreme
Court inquiry said.
Mr Peter Dowding: What?

Mlr MacKTNNON: He mastrminded the whole of the Government's action and proposal.

Mi- Peter Dowding-- To do what?

Mr MacKINNON: H-e headed up the committee that was looking at the changes in
regulation.

Mr Peter Dowding: So what?

Mr MacKINNON: HeI knew back in October 1987 what was going on in the TCS.

M& Peter Dowding: It faded in August.

Mr Parker: We moved in in August.

Mr MacKINNON: Sorry, in 1986. I stand corrected. In October 1986 he knew.

The last point, which is the key point, is that even the Treasurer admits we need to find out
the real seat of responsibility for the ultimate failure of the society and the huge loss of public
funds. It seems there was something wrong in terms of the management of the Teachers
Credit Society; that is quite clear, but it is equally certain that the Government, through the
registrar, has a regulatory role. It is equally certain that the Government knew from July
1986 that there were problems - that is on the record because the registrar and the Treasurer
gave the TCS the right to move outside the normal requirements of building societies at that
time. The auditors drew attention to the problems at that time, but what did the Treasurer do?
W'hat did the Government do? Absolutely nothing. Today's statement is an absolute scandal.

Mr Peter Dowding: Are you saying it should not have been rescued?

Mr MacKINNON: The only response of this lame duck Treasurer, on whom they have spent
millions to try to raise his image, is to say the society should not have been rescued.

Mr Peter Dowding: Should it have been rescued?

Mr MacKIINNON: If the Treasurer would let me answer I will go back to my original point -

it should never have been necessary to rescue the TCS. If action had been taken at the
appropriate time the taxpayers of Western Australia would have been $120 million or
$150 million better off. This Treasurer and his colleagues stand absolutely and totally
condemned by today's actions and the people of Western Australia will make the judgment in
due course as to whether we have had a pro per inquiry. To answer the paradox again, the
society should never have had to be rescued.

The SPEAKER: Unfortunately, at the commencement of this motion I was not in the Chair.
Had I been in the Chair I would have raised the following matter at that time. I have reflected'
on whether I should raise it or not and I have decided that I will.-
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Standing Order No 102 reads -

After a Notice of Motion has been given the terms thereof may be altered by the
Member reading aloud and delivering at the Table, at the usual time of giving notices,
an amended notice, any day prior to that for proceeding with such motion, or may
seek postponement or withdrawal of the same when called upon. If a member be not
present when the Notice of Motion given by him is called on, another duly authorised
Member may either move the same or seek its postponement.

The member was not present and the Leader of the Opposition actually moved the motion. I
am prepared to accept that but that is technically incorrect. I request that members rake some
time in the foreseeable future to read Standing Orders.

MIR COURT (Nedlands - Deputy Leader of the Opposition) [4.21 pml: Mr Speaker -

Mr Peter Dowding: Will the Deputy Leader of the Opposition tell us whether the
Opposition's view is that the society should have been rescued, and not avoid this question?

Mr COURT: I will not avoid the question because that is the root of the whole exercise. I
second the motion.

The Teachers Credit Society should never have reached the position in which it found itself.
The position was reached because members opposite did nor properly administer the
legislation relating to crdi unions and budlding societies. Everyone in Perth knew what was
raking place yet the Government ignored what was common knowledge. Some years have
passed since the credit society ran into trouble and we now see the losses blowing out from
$43.6 million to $119 million. This is an absolute disgrace!

Mr Pftter Dowding: Can't you answer my question'? Should the society have been supported
or not'?

Mr COURT: The Government should never have allowed the society to get into that
position.

Mr Peter Dowding: You have made that point but make the next one: Should the society
have been supported?

Mr COURT: I make this point to the Treasurer: In 1984 in this Parliament the Government
deregulated credit unions and budlding societies. At that time, the Opposition clearly
supported deregulation giving wider powers on the condition that necessary safeguards were
put in place to make sure they did not run amuck as we predicted. The Govermen. was
asleep and was financially incompetent in allowing the credit union to reach that position.
Indeed, the Teachers Credit Society was not the only credit union affected; Swani Budlding
Society also was affected. Having reached that stage, should taxpayers' money have been
used? The Teachers Credit Society should never have been allowed to get into that position.
I will not answer the Treasurer's hypothetical question because if we were in Government we
would not have allowed the credit union to reach that stage.

The disgrace is that the registrar called an inquiry before the Supreme Court; the Government
thought it would be clever and attempt to find a scapegoat in this whole exercise. In the
statement today the first point made related to charges against management or people
involved with the society. They might have been at fault but the fact is that at no time has the
Government's role, or the roles of its officers and advisers, been examined. Why has the
Treasurer delayed the Budget from Thursday to Tuesday? Do we face a problem in this State
with providing this additional money?

Mr Peter Dowding: No.

Mr COURT: When the Budget is brought forward will the Treasurer state how the taxpayers
will pay? Has the Treasurer made provision for the rescue of the Teachers Credit Society in
the Budget?

Mr Peter Dowding: I will nor pre-empt the Budget. The Budget's being brought dawn on
Tuesday has more to do with accommodating other people than with smart assertions from
the Deputy Leader of the Opposition.

Mr COURT: It is not a smart assertion. Two days before the Treasurer brings down the
Budget we see a blow out from $43 million to $119 million. My question is a proper

1905



question to ask; that is, what effect wil this have on the Budget? This House should realise
that die $43 million was bad enough but I understand that the Government has already paid
out $18 million on those losses, which means that a balance of $25 million is still to be paid.
The surpluses of this Government over the last five years amount to approximately
$13 million and here we have in one hit a blow out of this size.
The Deputy Premier knows that the iron ore royalties each year are not much more than
$100 million, so more than one year's iron ore royalties will go out the door because this
Government is incompetent in administering legislation. Instead of being prepared to accept
responsibility the Government is trying to pass the buck.

The sorts of things which arose from the initial inquiry were bad enough. Certainly members
opposite thought it clever to disclose personal and confidential banking information about the
former Deputy Leader of the Opposition and about the President of the Liberal Party. On the
last day of Parliament we heard about the scandal regarding a $5 000 cheque being accepted
by the Government after giving financial assistance to the Teachers Credit Society. The
Treasurer then decided to tough it out for a few months, thinking the whole matter would
blow over. The amount of $5 000 is not much when talking about a loss of $119 million.
However, it is an indication of the standards applied to the financial management of this
State.

Mr Peter Dowding: Why don't you answer the real question? Should taxpayers' money be
committed or not? Do you support that?
Mr COURT: The Treasurer should answer the real question! He should get up on his feet
and talk about the subject.
We heard last week chat the R & I Bank is considering expanding operations by buying a
building society in New South Wales. The amount mentioned was around $75 million. The
R & I Bank currently owns the TCS and I would like the Treasurer to explain whether the
recent loss blow out will affect the viability of the R & I Bank.

Mr Peter Dowding: No.

Mr COUJRT: Why not?

Mr Peter Dowding: For obvious reasons.

Mr COURT: I do not know what the obvious reasons are. Has the Government given a
blank cheque to the R & I Bank? No matter how big the losses are, will we pick up the tab?
Is that the case, Mr Treasurer? The Treasurer conveniently ignores my questions. He does
not mind interjecting when convenient for him. I ask the Treasurer again: Did he give the
R & I Bank a blank cheque so that it does not matter how big the losses are in this rescue
operation?

Mr Peter Dowding: Don't be silly.

Mr COURT: The Treasurer should answer the question. The State Government has made
the position clear to the R & I Bank, but the ft & 1 Bank has the responsibility to manage the
inquiry properly.

Mr H-assell: What is the limit of the taxpayers' liability?

Mr Peter Dowding: You know the answer to that. The limit is what the losses are.

Mr COURT: This is an amazing exercise. The Treasurer has admitted that it does not matter
how large the losses are in these rescue operations; the taxpayers will have to pay them out.
That is another example of the financial incompetence of the Government. What would
happen if the Bank of Adelaide went bad? I do not believe the ANZ Bank would bail it out.
Something would be done in a proper comminercial way. Does the Treasurer know why this
Government is in such a mess? It has people like Mr Edwards advising it on how to prop up
the Teachers Credit Society.

Two issues are involved: The first relates to why the Government was allowed to get itself
into this situation in the first place and the second relates to why it bungled the handling of
the rescue. If I worked in the R & I Bank and was given the job of reorganising the Teachers
Credit Society and I knew that the Government would kick in whatever I asked it for, I would
not be too concerned about how I went about the rescue. There are better ways for the
Government to ensure that the taxpayers' lasses are limited.
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Mr Speaker, how much time have I left?

The SPEAKER: Members appear to have made their own arrangements relating to this
debate. It appears that an hour will be allocated to b~oth sides. That is fine, but the
arrangement was made behind the Chair and sufficient of the Standing Orders have been
suspended to allow the motion to be debated, but not sufficient to override the time
allocations for certain speeches. The time allocated for speeches in these matters is 60
m-inutes for the first speaker and 30 minutes for subsequent speakers. I guess that when both
sides have had their hour, the other side will let us know.

Mr COURT: I have been speaking for 10 minutes.

We have tended to look in isolation at the situation relating to the Teachers Credit Society.
However, we should realise that it is part of a tangled web being weaved by this Government.
There is a direct link between the Teachers Credit Society and the State Superannuation
Board and its former chairman, Mr Len Brush, and between it and the Anchorage deal and
Mr Martin who was one of the large borrowers from the Teac hens Credit Society. I think it is
only proper that the taxpayers have the situation fully explained to them and that they be told
why Governiment instrumentalities allowed themselves to become mixed up in that tangled
web and why the Government bungled the so-called orderly rescue of the society. There is
only one way that the full story will come out and that is through a proper judicial inquiry.

It is important for me to point out that, in one or two years, the tapayers of this State will
face a huge payout from their taxes because of the inept financial decisions of this
Government.

Mr Peter Dowding: Financial decisions which you will not tell us whether you support.

Mr COURT: I told the Treasurer before and I repeat that I have two points to make: The
first is that the Teachers Credit Society would not have got into this trouble if the
Government had properly administe red the legislation. The second point is that it has
bungled the rescue of the society. It has given another financial institution - I do not care
which one it is - a blank cheque. There is no incentive for it to do the job. On top of that, the
taxpayers are involved in a huge expense to bail out the Rothwells organisation and, no doubt
in the weeks ahead, we will hear a few more details about that.

Mr Peter Dowding: What is expensive about that?

Mr COURT: The taxpayers will lose $.150 million.

Mr Peter Dowding: Will they?

Mr COURT: Yes.

Mr Peter Dowding: And if they don't?

Mr COURT: The Government will be involved in another paper shuffle.

Mr Peter Dowding: If they don't lose it, will you eat your words?

Mr COURT: The Deputy Premier has supported the fact that we will lose money on that
Rothwells' exercise and that the Government will have to come up with a funny paper deal
on the petrochemical plant to get out of it. A bunch of cowboys are running the finances of
this State. The taxpayers of this State have had enough of seeing the Government accept
$5 000 donations under seedy circumstances and of watching its attempts to bail out the
Teachers Credit Society. It is about time that the Government changed so that we can sort
out the whole mess.

MR HASSELL (Cottesloe) [4.35 pm]: The Government's Press release today opens with
the words, "The State Government has been advised by the Registrar of Cooperative and
Financial Institutions that he intends to lay charges in relation to the failure of the Teachers
Credit Society."

There is a fundamental question of justice which is separate and distinct from the gigantic
financial bungle involved in this matter and that question of justice is how the registrar can
lay charges in relation to this matter when charges could have been laid against the registrar
himself. The registrar who is said to be laying charges has been accused in his own inquiry
of having been involved in simply shameful conduct in relation to his duties as registrar in
63191-3

1907



the sense that he was accused of having sought information for the political purposes of the
Government relating to the private, confidential dealings of people dealing with the Teachers
Credit Society. However, apart from that, and even if it could be shown that he did no such
thing, the registrar and his predecessor must have something substantial to answer for in
relation to the advice they gave or failed to give the Government on the deteriorating
situation of the Teachers Credit Society, which is now revealed to have deteriorated to the
extent of $119 million.
Mr D.L. Smith: How can you possibly convict another public servant without a proper
hearing?
Mr HASSELL: I am not convicting anyone. I am pointing out that the registrar cannot lay
charges against anyone until a complete and proper inquiry has been held. The inquiry that
was held was not complete and raised question after question that remain unanswered. Out of
that inadequate, incomplete, limited and restricted inquiry has come the announcement that
certain people are to be charged.
This is a travesty of justice. apart from anything else, and it is intended to be a travesty of
justice because the very circumstances giving rise to these charges will militate against the
likelihood of anyone being convicted for malfeasance. The Government is cold bloodedly
and deliberately proceeding down a path of action which will not at the end of the day resolve
the issues in the way in which they should be resolved.
How can it be that a registrar who has presided over at least part of the period of this
incredible collapse is the man laying charges when his own conduct has not been the subject
of an examination by any inquiry and when his own inquiry resulted in questions arising as to
his conduct? I am not saying that the registrar did or did not do anything. What I amn saying
is that very serious questions arise necessarily ane unavoidably in relation to the conduct of
the registrar and yet he is in a position of raising charges against other people. That is a
damnable situation and will not result either in justice being done or in the appearance of
justice being done.
Nothing more clearly proves the deviousness of this Government than the very presentation
of this statement. Is it seriously suggested that it was only late this morning that the
Government learnt of this $119 million massive loss? Of course not. The Government has
been in possession of this material, this vital matter of public interest, for some days at least,
yet this release has been carefully, deviously and deliberately timed to conflict in the public
mind and the public presentation of the media with the annual Budget of the Commonwealth
of Australia. The Government knows that it is playing politics to try to avoid its
responsibility. That shows up its fundamental dishonesty.
Mr Peter Dowding: Do you say that there should have been a rescue of Teachers Credit
Society? Given that you take the position that it should never have occurred, I ask whether,
having occurred, you say the taxpayer should have stepped in. Will the member for Cottesloe
tell the House whether he thinks the taxpayer should have been there to rescue the 60 000
small depositors in TCS?
Mr H-ASSELL: I challenge the Treasurer to produce in this House, to produce in this debate,
certain documents that are available to him, namely, the minutes of the Credit Unions
Advisory Committee for the year before the crash. I challenge the Treasurer to produce those
documents. I challenge him to produce the minutes which he has available to him as the
responsible Minister.
Mr Peter Dowding: I don't know whether there are any minutes or what your interest in them
is.
Mr H-ASSELL: I inform the Treasurer that there are minutes and that those minutes reveal
that that conrunirtee was telling the Government through the registrar over a period of
approximately 12 months that it was very concerned about the deterioration in the Teachers
Credit Society and others. Now will the Government say that it did not receive the advice
from the Credit Unions Advisory Committee, or will it say that the registrar did not give it the
advice? If the Government says that the registrar did not hand on the advice - that is the way
by which the Government seeks to get itself off the hook - how can the Government allow
that registrar to lay charges against anyone? There has been a monumental failure of
administration on the part of the Government. The Government has failed in its duty of
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disclosure, of inquiry, and now its duty of action. The truth is that the Government has a
choice: To adm-it that it did not act on the advice that there was trouble for a long period
before the collapse became public, or alternatively to say that it did not receive the advice. If
it did not receive the advice, the person from whom it did not receive the advice is the
registrar now laying charges, his predecessor, or both.
It is time that the Government faced up to the truth. The truth is that the Government knew
about the Teachers Credit Society collapse for a long time and it did ndthing about it. It
knew that there was a deteriorating situation and it did nothing about it. It tried to hide its
actions. It tried to hide the situation by appointing a working party in relation to the
legislation. The Government knew what was going on. The predecessor of this Treasurer,
the famous Mr "Irish" Burke, knew what was going on and his Cabinet and his Ministers are
responsible.

Then, of course, there is the issue of the auditors. We have the greatest blind going on that
has ever been seen, trying to blind the auditors who very clearly raised questions about the
society; taking legal action against the auditors, who were not told before the inquiry, and not
put on the stand and required to give their evidence. What an absurd situation it is! We have
clearly seen established even within the inadequate inquiry that took place that there was
political interference in the affairs of the society. Ann-Marie Heine has admitted to having
sought information about at least one member of the Opposition, the then Deputy Leader of
the Opposition, and others, for political purposes. However, that person was not called
before the inquiry. In addition, she remains unscathed, untouched, uninvestigated, and
uncharged in her senior Government position on a huge salary, a position which, let me
remind the House, she was given without applying for. Why was Ann-Marie Heine given
that position? Clearly she was removed from the scene and when the truth finally came out,
even mn this kangaroo inquiry that we have had, she admitted that what she was up to was
what she had been accused Of doing.
It is unfortunately necessary to say that the R & I Bank itself does not go unscathed in this
matter. The R & I Bank wasused by the Government for political purposes. It allowed itself
to be used for a political purpose. I say very clearly that I believe the board of that bank
should have stood up in the first place and told the Government it was going to have nothing
to do with the Teachers Credit Society issue. But more importantly, coming back to the very
heart and substance of this motion, serious questions have been raised about the conduct of
certain people within the R & I Bank, some of them former employees of the Teachers Credit
Society on transfer or secondment to the R & I Bank, and those issues were absolutely
excluded from the inquiry that has taken place.

In fact, it is rumoured that Mr Terry O'Connor QC has some serious leg strain because of the
number of times he had to leap to his feet to object to questions that were asked at the
inquiry. Not a day went by that major issues were not raised during which Mr O'Connor,
doing his job, as he had to on behalf of his client, rose to his feet trying to shut up and hush
up matters. Does the Government really believe, or imagine for one minute, that this kind of
performance will satisfy the public of this State? Does the Government say seriously that
$119 million plus plus - because the Treasurer said today that it is unlimited - of taxpayers'
money can be washed down the drain without there ever being full and proper accountability
on the part of all the people involved? That is simply not good enough and this motion calls
on the Government to do the only thing that will ultimately clear up the Teachers Credit
Society scandal and that is to hold a proper and independent judicial inquiry using a person
whose integrity is beyond reproach, a person who cannot be identified as politically
motivated in any way. I support the motion.

MR LIGHTFOOT (Murchison-Eyre) [4.52 pm]: I will contribute a short dissertation on
this appalling scandal involving the Teachers Credit Society and the Dowding Government.
It is sufficient to say that the amount of money involved not only constitutes one of the
greatest scandals in Government history in Australia but also will inevitably bring down the
Dowding Government. One reason this Government is not being questioned by the Press,
and indeed why some of the officers of this Government have not been charged, is the very
careful and considered way in which the Government has gone about failing to expose full
details and the full truth behind this most appalling fiscal mismanagement of this
Government.
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There is little doubt that tens of millions of dollars of taxpayers' funds could have been saved
trough the R & I Bank guarantee with respect to the Teachers Credit Society had the
Government acted when it knew of the malfunction on a grand scale of the Teachers Credit
Society in late 1986. There is no doubt that the Burke Government knew of this, knew of the
concern held by various officers of Treasury Department, and knew of the concern held by
the auditors who acted for the Teachers Credit Society - knew, indeed, of the laughter that
was aroused throughout financial circles in this State whenever the Teachers Credit Society
was mentioned. In fact, it was called 'the kamikaze lender", the lender of last resort.
Even the Connell financial institution would not lend to some people and recommended that
they go to the Teachers Credit Society where, most certainly, tens of millions of dollars were
handed out with little or no documentation and, on many occasions, with no collateral
whatsoever. I point out that a committee was convened in late 1986 to examine legislation
covering credit unions because of the Burke Government's concern about the Teachers Credit
Society. That working party was announced by the Treasurer in October 1986. The
chairman who subsequently advised the Government was, I understand, Kevin Edwards.

Certainly, something of a disproportionate, uneasy or, in fact, highly illegal nature or manner,
took place. Why did the Government not act at that time? In juxtaposition to that, why did
the Premier resign at the very peak of his career? There is no doubt in my mind that Premier
Burke resigned and went to Ireland because of his connection, one way or another, with the
appalling scandal involving the Teachers Credit Society and its credit officers. There is no
doubt in my mind, or in the minds of many people, that that is, in fact, what happened.
When I put to the Treasurer in early 1987 that he knew that the Teachers Credit Society was
in appalling trouble and that he could possibly be impeached because of that he went white;
for the first time that I could recall in my several yrirs in this House he was actually silent on
an issue. If only the public could see members opposite laughing about this matter, this
$120 million of public money.
It seems to me that there was disquiet with respect to some of the other deals that this
Government had done - the Fremantle Gas deal, of which the Deputy Premier was stuttering
at the time it was brought into the open in this House and the Midland Abattoir deal. All the
awful deals the Government has done, and all the deals involving taxpayers' money, pale into
insignificance when one considers its appalling behaviour; it did not take on the Teachers
Credit Society head on because of its involvement with certain businessmen who were
favoured borrowers from that society; the Government let it drift on resulting in tens of
millions of dollars flowing out of that society.
If this Government had not abrogated its duty - and it knew clearly about the problems of
Teachers Credit Society - tens of millions of dollars of taxpayers' money could have been
saved. Instead, $119 million has somehow to be found from taxpayers. The question chat
arises from that is how it was possible for money to be lent to companies when the very
constitution of the Teachers Credit Society prohibited that. If that regulation was
circumvented by individuals who borrowed the money and then on-lent it to those
companies, is that money recoverable? How can that amount of money vanish? How can
one businessman, Laurie Potter, leave here with impunity almost feeling sorry for himself
and set up in business again in Melbourne? How can other businessmen who have borrowed
money from the Teachers Credit Society not be called to account? Where is the money?
Why can it not be recovered? What is this Government doing about it? Why can we not
have a full and independent inquiry about it? Why does the Treasurer not stand like any man
would do and say that there will be a full and open inquiry? Why does this Government not
act like a man in this case? Why does it treat taxpayers' funds so offhandedly? The
predicament in which the Government finds itself is simply this: If it makes a full disclosure
it will then inform the public of its involvement in the Teachers Credit Society scandal. If it
does not instigate a full inquiry the public has the right to judge the Government on its
ineptitude and it will do that at the time the election is called in the next few months.
NIR PETER DOWDING (Maylands - Treasurer) [5.00 pm]: Once again I have with regret
to say that the Opposition has had an opportunity, which we have given it on this occasion, to
come out with a decent political judgment about matters, but it is not prepared to do so. The
key question the Opposition refuses to answer is whether it would have acted in
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the way the previous Premier and Treasurer decided, which was to ensure that 60 000 small
account holders did not lose their money in the collapse of the Teachers Credit Society. That
is the central issue for Government. Why the public of Western Australia deserve an answer
to this important question - whether it would have happened; whether there were other ways
of dealing with it - is an issue on which everyone is entitled to a judgment. With the
litigation going on, there is now an opportunity to deal with many of the issues raised by the
Opposition. Fundamentally we have to address the question from the Opposition as to
whether it accepts that the Government is acting properly with taxpayers' funds to ensure that
60 000 small account holders do not lose their life savings.
In many societies throughout the world this sort of thing has occurred. Government agencies
have stepped in to make those sorts of provisions. I am reminded that in the The Australian
Financial Review of Monday, 22 August, under Banking and Financing, there is a detailed
statement about the US bank regulators in a $5.5 billion bailout involving the closure of eight
institutions. Of course this is the sort of thing which happens, and Governments must have
the guts and be courageous enough to make decisions on whether to get in there and give
support. That is the issue. Members lie the member for Cotesloe can go through and
pillory people. All through his speeches in this session and the last the theme has been the
same. "I have to find a public servant I can pillory." Last time it was the former
Commissioner for Corporate Affairs who was absolutely cleared of wrongdoing, with no
apology from the Opposition. The member for Cottesloe now wants to get into not only the
Registrar of Building Societies but also the retired Registrar of Building Societies. Does he
want me to drag Mr Brotherton back, nail him to the wall, put him in the village square, and
pin his ears to the wall with nails? What will that do for taxpayers and for people in the
community who look at the responsibility that public servants have to administer? Does the
member want to break an old man, appointed by their Government, who has retired?

Mr Lewis: Why do you not look at what he has been doing?

Mr PETER DOWDING: The member should get off his bike. The R & I Bank of Western
Australia was appointed as administrator of the Teachers Credit Society on 10 September
1987. The registrar secured the consent of the Minister to appoint an administrator after it
had been proved to his satisfaction that the breakdown of the internal control in the
operations of the society had caused a serious weakening of its financial condition. Members
opposite should remember that that occurred in September, a few days before the major crash
which had the effect, of course, of wiping out the security of thousands and thousands of
people throughout Australia. Millions of dollars in security have obviously been lost as a
result of the unforeseen impact of the October crash, just as was predicted and was known
inevitably to have occurred.
The key issue is whether the Government has acted promptly. We have dealt with this
before, and obviously we expect the Opposition to bring it up again. The Government's
intervention occurred at the time when it was able to act. The recent Government
examination before the Supreme Court clearly revealed that not only was information not
being provided by management to the Registrar of Building Societies, but on many occasions
the TCS auditors and lawyers had great difficulty in extracting information from
management, or even in convincing management that there were problems. As late as
21 August 1987 the Assistant General Manager, Mr Boglovich. was insisting that there were
no bad loans.
The registrar can act to remove the board and management only when he has evidence to
justify his actions. No arrears were reported on any commercial loans. The repayments of
the big four borrowers were actually being funded from increased TCS overdrafts provided
by TCS itself, which, by their very nature, do not involve contractual, periodic repayments,
hence TCS management, which should have applied overdraft limits and normal prudential
controls but did not, found that the position was clearly masked. The position was not
available even to somebody asking the right questions. There was no reporting of arrears
because the overdraft accounts were not reflected in the arrears reports. It is all very well to
be smart in hindsight, but the large loans never showed up in registry surveillance as being in
arrears. Large loans can be extremely risky, but if they are not in arrears, the risk aspect is all
that can be ascribed to them. They are not doubtful until a factor in relation to them can be
perceived externally; for example that they are in arrears.

1911



Among other things, registry inspectors advised the registrar, following their 1986 inspection,
that they were unable to substantiate the adequacy of the provision for doubtful debts. Soon
after that the TCS audited accounts were presented with $400 000 for doubtful debts, which
was not an amount to arouse concern. These are the audited accounts. I do not want to say
any more, because the auditors have a right to their day in court, and that action is proceeding
and should proceed without influence from me or from anybody in this House. The audited
accounts were submitted with a provision. Of course the registrar, in hindsight, can say that
that is not adequate, but at the time he was given that satisfaction in those audited accounts.
What do members opposite want? What do they want me to do? Bring an aid man back
from retirement and castigate him? What good will it do? The 1986 annual accounts
received an unqualified audit report, and credit union regulation 33 required auditors to
advise the registrar in writing of any breach of the Act. No written or oral advice to the
contrary was given. The non reporting of any matters to the registrar would, on a reasonable
interpretation, suggest that at the rime the auditors did not experience the same inability that
the registrar's officers experienced of substantiating the adequacy of the provision for
doubtful debts.

The registrar's concern with the TCS was renewed in April 1987. As the result of rumours
concerning the financial stability of the TCS -

Mr Lightfoot: They went a lot on rumours.

Mr PElTER DOWDING: I wish the member for Murchison-Eyre would keep quiet. I do not
want to shout over him, but I am not going to take any notice of his fatuous interjections.
Several members interjected.

Mr PETER DOWDING: I am losing my voice ane ! have a long way to go.
Several members interjected.

The SPEAKER: Order! Perhaps we could be a little kind this evening as I note the Treasurer
is suffering.

Mr PETER DOWDING: As a result of the numours the registrar gave serious consideration
to an on site inspection. There were, however, three appropriate - [ think - factors which
influenced his decision. First, the situation with the Teachers Credit Society was clearly
delicate and an on site registry presence could well have resulted in a run. Secondly, it would
clearly have taken some time to produce any realistic information because the information
coming from the society was not correct.

Mr Lewis: What date was that?

Mr PETER DOWDING: April 1987. The first priority was to stabilise the fund's outflow
and an inspection would not assist in doing that. On that basis the registrar decided that the
risks associated with an on site inspection were too great and that at that time the essential
information should be obtained through written communication. I agree it is easy to be smart
with hindsight - it is easy to say that one was wrong - but the Opposition did not know it was
being fed false information. In hindsight there may have been a very good reason for that
because had they gone in there behind the false information, other information would have
been revealed, but at what cost at that time?
Mr Lewis: It would have been cheaper than the $120 million.

Mr PETER DOWDINCG: I do not think that is correct.

Mr Lewis inteijected.

Mr PETER DOWDING: [ do not think that is correct. I do not think that will be revealed at
the end of the day. I thank the member for that important comment, but I do not think that
will be revealed. Still, that is with hindsight and the member has raised a credible issue.
What would have happened between April and August had they been in there? That might
well have been $4 million or even a huge figure such as $10 million. Who knows? It will be
revealed at the end of the day. However, it has nothing to do with the event we are
discussing at the moment, which is the level of the losses of the TCS.
It must be said here that the registrar received a copy of information provided by the General
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Manager of the TCS to the R & I Bank, which obviously presented information that was to be
severely questioned in due course. The chairman and the general manager were instructed
orally by the registrar in the presence of the auditor to conserve liquidity by processing only
small personal loans and non avoidable owner-occupier housing loans. However, between
July 1986 and April 1987 the increase in these large exposures was obviously of great
concern. The circular to all credit unions required details of all loans exceeding 50 per cent
of reserves. Information was to be provided on the type of loan, amounts outstanding, the
repayment terms, and the security valuations, and lending restrictions were imposed on all
credit unions on 24 July 1987 because of the situation at the TCS.
I accept that members opposite can argue that the former registrar could have jumped in in
April or February but in the end the one critical issue is: Does the Opposition support the
Government's actions in ensuring that those 60 000 individual accounts were preserved and
that furthermore there was not a huge potential risk of runs on all of the other credit societies
and financial institutions across the board? I have not yet had a satisfactory answer from the
Opposition on that.

Members opposite have gone on to wanting to attack the inadequacy of inquiries. The
Opposition has done what it has done repeatedly month after month - that is, it has called for
a Royal Commuission. In the end, the member for Cottesine, having managed to have an
inquiry set up. would not even appear before it in order to give evidence. That is how much
he stomachs inquiries. The registrar has called an inquiry-, he has a very reputable firm of
Western Australian solicitors and a very reputable barrister acting for him in the course of
this inquiry, and they have advised on who should be called before that inquiry. I have
already said - and I want to say it again so that members opposite cannot falsify the record -
that the reason Arm-Marie H-eine was not called before that inquiry was as a result of legal
advice from the firm of solicitors.

Mir Lightfoot interjected.

Mr PETER DOW DING: Legal advice from the firm of solicitors, which has a reputation that
quite frankly overshadows the reputation of the member for Murchison-Eyre by a large
degree.

Several members interjected.

The SPEAKER: Order!

Mr Hassell: It shows up the inadequacy of your inquiry.

Mr Burkett- What about slamming the Liberals who put up false balance sheets and touched
the TCS? Your mates! What about slamming the Peter Tillis?

Mr Lightfoot: I do not even know Peter Tilli.

Mr Burkett: Your leader knows him.

Mr Macinnon: Do you know him?

Mr PETER DOWDILNG: The advice of the lawyers is this: Ann-Marie Heine was not
involved mn management and in addition to that has provided them -

Mr Macinnon: She was involved in trying to get confidential information about members
of this House. Absolutely disgusting!

Mr PETER DOWDING: I understand the Leader of the Opposition wants to claim that chat
was improper behaviour by somebody who was not then a member of the public sector. She
was a private citizen acting in a way of which the Leader of the Opposition strongly
disapproves, and which I will not comnment ohn any more.

Several members interjected.

Mr Macinnon: You employed that citizen.

Mr PETER DOWD[NG: We all do. She works for the Government. What is wrong with
that?

Several members interjected.

Mr PETER DOWDING: She got a job - a properly appointed job - and she has been said to
be doing a good job.
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Mr Clarko: Rubbish! She knows nothing about personnel at that level.
Mr PETER DOWDING: The member for Karrinyup does not wish to listen.

Several members interjected.

Mr PETER DOWDING: I doubt that Hansard can even hear but the Opposition does not
want to hear what the advice was. The advice from Mallesons - not a firm of solicitors that
anyone opposite should have any reason to criticise - was that Ms Heine was not involved in
the management and that she has provided the firm with a full statement as to her knowledge
of the society's affairs.

Mr Clarko interjected.

The SPEAKER: Order!

Mr PETER DOWDING: Does the member for Karrinyup dispute their advice? Chubby, do
you dispute their advice? The member for Karrinyup should belt up for five minutes instead
of slurring the reputations of solicitors out there in the profession.

Mr Clarko: Did you wash the dishes last night as well?

Several members interjected.

The SPEAKER: Order! I would like to encourage interjections which have some relevance
to the debate. I was almost going to term that interjection by the member for Karrinyup an
inane interjection but I suppose I had better not do that from this Chair. I think that
interjections should be designed to elicit information or to help the debate in some way, but
the sorts of interjections which have been going on for the last five or 10 minutes are really
not acceptable.

Mr PETER DOWDING: It is an extraordinary state of affairs when someone is held to
ridicule by the Opposition for doing the dishes in his own home. I do not know what sort of
life members opposite think people in the community should lead but it differs from what
members on this side of the House think.

Furthermore, the question of which people should be called before the inquiry was again
referred to these solicitors after the Opposition had said things in this House and they have
had the conduct of it. When the shadow Leader of the Opposition said again that the barrister
representing the registrar in this inquiry objected to certain matters being led in evidence,
firstly he impugned the integrity of the banisters, which is outrageous given the knowledge
that he and I have of who they are, and secondly, he impugned the Supreme Court process
because the objections taken were upheld. That put an end to that, did it not?

I will demonstrate to this House and to the public that the registrar has taken appropniate
action. I have heard the Opposition repeatedly impugn the registrar, the Commissioner of
Corporate Affairs, and now the R & I Bank. They are actually impugning the Government
and the registrar by saying to the R & I Bank that it has the responsibility of calling in the
money and securing it for the taxpayers. The member for Nedlands, the Deputy Leader of
the Opposition, actually suggested that, somehow or other, the Government and the people of
Western Australia cannot trust the R & I Bank with ensuring that the taxpayer is adequately
protected. I absolutely reject that proposition. Furthermore, the Under Treasurer of this
State, another public servant, whose integrity I hope the Opposition finds in its heart to
respect, although I doubt it, is in constant communication with the R & I Bank to ensure that
the interests of the taxpayer and the R & I Bank are one. I have great faith in the R & I Bank.
It is our bank, not the Government's bank, Dowding's bank, or the Labor Party's bank. It
belongs to the people of Western Australia. For God's sake, have faith in it. I have faith in
the management and board of the R & I Bank, and I have tremendous faith in its executive
director. Iam sorry that members of the Opposition cannot find it in their hearts to say
something decent about someone in this place.

I will go through the steps the Governiment has taken to ensure that the interests of the
taxpayers are properly protected. The Opposition has said that it would not have supported
civil litigation against the auditors. I will give the Opposition 30 seconds to tell me whether
action should have been taken against the auditors. What a melee of response! Can it not get
its act together once? Why does the Leader of the Opposition, the great, tough Liberal leader,
not tell us whether he would have saved the TCS? Would he have taken action
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against the auditors or would he have stepped in and interfered politically to ensure that the
auditors were protected?

Judgment for $35 million has been granted against Mr Potter and solicitors for the society
will now attempt to enforce the judgment. A writ has been issued against '1 Ir Tihli claiming
an amnount plus interest and judgment was due on Monday, 22 August. Action has been
taken against the auditors, the one writ which the Opposition would have interfered with
politically and prevented.

Mr Macinnon: That is not what we said. We said the auditors should be brought before the
inquiry and testify.

The SPEAKER: Order!

Mr PETER DOWDING: Why not sue them?

Mr Macinnon: Why should we sue them?

Mr PETER DOWDING: Whom. is the Opposition protecting? [ repeat, judgment has been
entered against Potter for $35 million. A writ has been issued against Tilli claiming an
amount plus interest and judgment was due on Monday.

Mr Macinnon interjected.

The SPEAKER: Order! The Leader of the Opposition has been given a fairly loose rein. I
have asked for cooperation on several occasions but I do not believe the Leader of the
Opposition is inclined to cooperate for long. I ask that his interjections be relevant and not
incessant. I do not want to take any action, but it seems that a Government member cannot
utter a sentence without the Leader of the Opposition interjecting and I do not think that is
orderly.
Mr PETER DOWDING: A receiver-manager has thrown a net over all of Mr Turner's assets
and the administrator is finalising arrangements to recover. the maximum possible from Mr
Martin.
Mr Lightfoot interjected.

Mr PETER DOWDING- The member for Murchison-Eyre happily interjects about Mr Potter
being in Melbourne without being prepared to admit that judgment for $35 million has been
entered against him. That is very important. Th6 -Opposition is constantly looking for
scapegoats.

Mr Macinnon: Who is looking for scapegoats?
Mr PETER DOWDING: The Opposition is.

Mr Macinnon: We are not looking for scapegoats; we have nothing to hide.

Mr PETER DOW'DING: The Opposition is. Does the Leader of the Opposition not control
what people on his side of the House do?

Mr Macinnon: We have nothing to hide.

Mr PETER DOWDING: Will the member for Coutesloe say once and for all whether he has
faith in Mallesons Stephen Jaques' judgment and advice?

Mr Hassell: You know the answer to that.

Mr PETER DOWDING: What is it?

Mr Hassell: I am not questioning Mallesons Stephen Jaques. I am questioning the adequacy
of the inquiry.

Mr PIETER DOWDING: They have advised on the nature and scope of the inquir and that
is that.

The next issue with which I wish to deal relates to the working party which was set up in
1986 following deregulation to inquire generally into the nature of the legislation.
Mlr Macinnon: Who headed that inquiry?

Mr PETER DOWDING: Wh *at does it matter if it was King Farouk?

Mr Macinnon: Who headed it?
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Mr PETER DOWDING: It was set up to examine - I will quote from the Press release of 23
October 1986 -

Mr Macinnon: Who headed it?
The SPEAKER; Order! That is the third interjection in the same sentence. Each interjection
was the same. That is precisely what I am talking about. They are absolutely disorderly and
[ will not tolerate them any longer.

Mr PETER DOWDING, I can understand why the Leader of the Opposition's approval
rating is so low. He will not address critical issues. He should have the guts to say whether
he approves of things. Do [ approve of Mallesons as the lawyers? Absolutely. Do I approve
of bailing out 60 000 individuals who would have lost perhaps their life savings? Yes, I do. I
am disappointed that the Opposition has failed to answer two key questions: The first is
whether it approves of the taxpayers' support of those 60 000 small accounts; the second is
whether the Opposition accepts that the firm of solicitors that gave advice on the nature and
form of the inquiry and the nature and form of action taken to recover funds for this society is
reputable and one on whose advice the Government can rely. If the answer to that question is
yes. I can tell members. opposite that things are on track.

My Speaker, I seek leave to continue my remarks at a later stage of this day's sitting.

Points of Order
Mr LIGHTFOOT: My understanding of Standing Orders is that where notes are read by
Ministers, those notes are automatically tabled.

Mr Cash: Not automatically.

Mr LIGHTFOOT: I request that the Treasurer table the rather copious notes from which he
has read.

Mr PEARCE: The Standing Order applies when a member is reading a document or reading
from a document before the House. Obviously the Treasurer has before him copious notes,
but he was not reading from them. He was referring to the notes. Under those
circumstances, there is no requirement to table them.

The SPEAKER: I take it that the member for Murchison-Eyre is requesting that certain
documents be tabled?

Mr Lightfoot: Yes, Sir; the file should be tabled, I believe.

The SPEAKER: Is the member referring to the whole file that is sitting in front of the
Treasurer?

Mr Macinnon: From which he is reading.

Speaker's Ruling
The SPEAKER: I could not agree to that. I could agree to the tabling of a document which
was being quoted from. 1ffI were to quote from the document I am holding, I would expect to
table it. If I merely had speech notes in front of me to which I referred from time to time, I
would not expect that the requirement to table the document would be applied. If the
Treasurer, during his speech, picks up the whole file and uses it in his speech, that may be a
matter for us to consider at that time; however, at this stage I would say there is no
requirement to table the file.

Mr LIGHTFOOT: Further to the point of order, Sir, it may have escaped your attention that
the Treasurer was reading at some length and from many pages of the file he has open in
front of him at the moment. It is on that basis, Sir, that I believe the file itself ought to be
tabled-

The SPEAKER: Standing Order No 231A reads as follows -

A Minister who has quoted from an official document shall lay that document upon
the Table of the House -

That is what I was saying earlier; it continues -

if so requested by any other Member either during, or immediately after the
conclusion of, the remarks which include the quotation.
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That is the Standing Order which I used without reading it to make my earlier ruling, and I
stick by it.

Mr MacKINNON: On the same point of order, Mr Speaker, do I understand that your ruling
therefore means that if a document is in a file it is not an official document, hut if it is not in a
file, it is an official -document? From what you have said, if the Minister picks up the file and
quotes it is okay, but if the file stays on the table, even if he reads from it, it is not okay. That
is the interpretation I put on your statement. .1I think it is important for future references in
this House that it be made clear what in fact is an official document. I am just asking for
your guidance. If that is the rule, we will know where we stand in future, and we will see
many more files opposite.

The SPEAKER: It is very difficult to determine what an official document is. From here,
my idea of the document in question is that it appears to be made up of speech notes. It does
not appear to be an official document. I refer members to page-79 of the Standing Orders
where they can read of a number of precedents which relate to files and speech notes and
which confirm my ruling to date.

Debate Resumed

The SPEAKER: The question is that leave be given to the Treasurer to continue his remarks
at a later stage of the sitting.

Leave granted.

Debate thus adjourned.

[Questions taken.]
Sitting suspended from 6.00 to 7.1S pmi

Mr PETER DOWDING : I am grateful for the adjournment of the debate because it gave
me a chance to see the Leade 'r of the Opposition in action once again. We have before the
House a very important issue. Tonight during questions without notice we saw the Leader of
the Opposition asked about another important issue, and that was the Federal Budget. The
best he could come up with was that it was disappointing.

Mr Macinnon: It is, very.

Mr PETER DOWDING: What a wimp! We h ave important social issues to be addressed in
the community, and the very best the Leader of the Opposition can come up with is
something like that. I am sorry it was tough or disappointing for him. We have all sorts of
issues which could be applauded, some of which could be debated, some of which could be
commented upon, and some need to be further examined, yet all he can come up with is a one
liner. What we are talking about in this House is the failure of the Teachers Credit Society,
what we can do about it, and what ought to be done about it.'

Mr Court: That is your failure.
Mr PETER DOWDING: Does the member really think it is my failure?

Mr Court: Of your Government, and the previous Premier's Govemmenent. You did not
administer the legislation.

Mr PETER DOWDING: If something had gone wrong -

Several members interjected.

Mr PETER DOWDING: Look, I am on my feet.

Mr Court: You asked me to interject so-I have done so. *

Mr PETER DOWDING: I am on my feet so I shall ask the member a question. His father
took a huge gamble with taxpayers' *resources - $1 000 million into the North West Shelf
pipeline, If the LNG phase had never got off the ground, the member opposite would be iii
this House telling everyone that he had done a ce'rragzaus thing. Perhaps it was wrong, with
the benefit of hindsight, but he had done a courageous thing. The member opposite would be
the first to take that line.

Several members interjected.
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Mr PETER DOW7DTNG: The four members on the front bench of the Liberal Party, which is
all we have here tonight, apart from a few sea shanties on the back bench - it was a good
show, was it not?

Mr Crane: Which was?

Mr PElTER DOWDING: The boat show. That industry did a really good job. The member
for Murchison-Eyre regrettably is not with us tonight so he wil not have apoplexy.

Several members interjected.

Mr PETER DOWDING: The boating industry is getting back on its feet since the member
opposite fell out of it.

Mr Court: When I left it as the president after many years it had the largest resources it has
ever had.

Mr PETER DOWDINJG: It had been brought to its knees. It had been furled.

Several members interjected.I

Mr PETER DOWDING: They had to reef it in under Court. It was down to a storm jib.
I will now move on to the media statement.

Several members interjected.

Mr PETER DOWDING. Before the suspension of the sitting for dinner, which has obviously
invigorated many members, we were talking about the situation of the Government's action
in setting up the Western Australian review of the credit union legislation. I do not know
how the Opposition reached that point, but it actually criticised that review. The inquiry was
set up in October 1986, not as a Star Chamber so beloved of the philosophy of the member
for Cottesloe, but simply to examine the legislation.

Brian Burke said then that it would examine the legislation covering Western Australian
permanent building societies and credit unions and that the recently retired Registrar of Co-.
operative and Financial Institutions, Bruce Brotherson, would act as a consultant to the
working party. I seek leave to incorporate in Hansard the terms of reference of that working
party.

(The material in appendix A was incorporated by leave of the House.]

[See p No 1950.1
Mr PETER DOWDING: It is wonth noting that what the Government was seeking to do was
to deal with the adequacy of the legislation - not to get in there as some son of super fixer
flying through the window to sort out the affairs of a credit society, but to act with proper
commercial propriety, not start a run or do anything except look at the issues that surround
the nature of the legislation. That is what the working party was for. There is no point in
saying that Kevin Edwards was the chairman and therefore it must have been awful, or that
Kevin Edwards was the chairman so we ought to hoist him with some petard. That is what
the Opposition has been saying.

Mr Lewis: Did he know Teachers Credit Society was in trouble back then?

Mr PETER DOWDING: I don't think anybody knew.

Mr Lewis: The whole Terrace knew.

Mr Macainon: The Treasurer knew in December.

Mr PETER DOWDING: That is nor true.

Several members interjected.

Mr PETER DOWDING: When I was at school we used to call blokes Like members opposite
smnarty pants. They reckon they know everything.

Mr Lightfoot: Do you want to tell the House what they called you?

Mr PETER DOWDING: It was "Woggy", if the member wants to know. I used to think it
was my hair but a lot of people said it was my temper. What distresses me about the
Opposition is that no-one with hindsight would like to have had what occurred with Teachers
Credit Society, but no-one knew the nature of the problem, despite all the rumours, innuendo
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and speculation that the member for Murchison-Eyre and other people who deal in innuendo
were floating around the place, and the member for supporting his old man. In the end result
the Government had the responsibility of having the registrar demand information of this
society, and the information that came from the society was in fact not the truth. It misled the
registrar. The question of who is responsible for misleading the registrar is an issue which
will be resolved and the public interest will be served.
Mr Court: But what about after the administrators moved in? You have bungled it twice.

Mr PETER DOWDING: If something awful had happened to Jon Sanders, the Deputy
Leader of the Opposition would blame me for that as well.
Mr Court: You bungled it twice.

Mr PETER DOWDING: That is the member's view, but he still will not tell the community
whether or not he supports the Government's actions in bailing the society out.

Mr Court: We will tell them quite clearly that it would never have been in that position.

Mr PETER DOWDING: Little Miss Muffet is waiting in the wings to assume the office of
Leader of the Opposition in perpetuity. He has pushed up his rating as high as he can by
getting on the radio ad infinitumn. He must be a real embarrassment to the Leader of the
Opposition. He is on record as saying it was the right thing to do.

Mr Court: I am on record as saying, firstly, that a Liberal Government would not have
allowed the Teachers Credit Society to get into that position; and secondly, if it had
happened, it would not have bungled the rescue the way you have. Going from $43 million,
after five months of working it out, to $ 120 million is an absolute joke.

Mr PETER DOWDING: I regret to tell the House that Little Miss Muffet is not telling the
whole truth and nothing but the truth because I happen to have him on record. At 9.45 am on
24 August 1981 he said -

The Government had no choice but to go in and rescue Teachers' Credit.

Question: You would have done the same?

Answer: What we are saying, of course you would have to move in and rescue them.

Mr Court: That is after you put it into a bungled position. You caused the problem.
Mr PETER DOWDING: The member for Nedlands, the man who is trying to usurp his
leader's position, said that on 24 August 1987 and the House should note that what is
interesting about that assertion is that his leader is not even prepared to back his mate up
today in the House.

Mr Court: That is a proper response because your Government had put it into that position.

The SPEAKER: Order!

Mr Court: You have bungled twice - you have bungled the rescue now. From $43 million to
$119 million!

Mr Burkett: Because the Liberal borrowers cooked the books!

Several members interjected.

Mr PETER DOWDING: The member has been dying to say that. I cannot stop him, Mr
Speaker, I have tried.

Several members interjected.

Mr PETER DOWDINCG: I have tried so hard, Mr Speaker.

Mr Burkett interjected.

Mr Court: I think you are digging a hole for yourself.

Mr Burkett: I don't care.

Mr PETER DOWDING: The truth is that the muember for Scarborough is dead right; but I
am a statesman and he is only on the back bench.

I want to get onto this issue.
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Mir Court interjected.
Mr PETER DOWDING: The Deputy Leader of the Opposition should give me a go, I have
only 19 minutes left. He should shush up now and go and wash the dishes.

Mr Clarko: Did you wash your shirt tonight?

Mr PETER DOWDING: If I washed my shint I would not be ashamed of it.

Mr Clarke: Why did you come in and sew a button on your shint on the front bench? Were
you vrying to show off? Were you spending all your time looking up at the Press Gallery?

Mr PETER DOWDING: Do I aggravate the member for Karrinyup? Would he vote for me
at the next election?

Mr Clarko interjected.

Mr PETER DOWDING: The nub of the criticism by the Opposition is first that this should
not have happened. The Opposition says it has a case to argue but I say that it is strongly
arguable that with -a board of management which is not giving the registrar truthful
infonmation, what has happened has happened. I do not want to comment further because the
claims were clearly revealed. Who was responsible?

Several members interjected.

Mr PETER DOWDING: The Opposition is entitled to its view. I say that it is wrong.

Mr Cash: You have your back to the Speaker.

Mr PETER DOWDING: I am talking to the House and to the Speaker. Hie is big enough to
look after himself.

This is an important matter. The next issue is: If there were a need for the rescue the
member for Nedlands says it was the right thing to do; the Leader of the Opposition is not
prepared to commit himnself; and the member for Murchison-Eyre is carrying on like a pork
chop and has not added anything to his side of the House. Are there any reasons to believe
that the Government's action in ensuring that losses to the State are minimised have not been
successful? Is there any reason to think the Government has not taken the necessary steps?
Mr Court: You mnaximised the losses.

Mr PETER DOWDING: Why would we do that?

Mr Court: Because you are incompetent in the nunning of this State.
Mr PETER DOWDING: The member for Mitchell has put his finger on the raw nerve of the
Opposition.

Mr Bradshaw interjected.

Mr PETER DOWDING: Does the member not want to hear me? That is uncharitable. The
State Government has said that this is a huge problem and there is no point in simply saying it
can be dealt with inside the public sector. We cannot go to a Treasury officer and say, "Sort
this out."

Mr Court: Go to a Government adviser - Kevin Edwards would handle it single handedly.

Mr PETER DOWDING: The problem is far too big to be handled in the public sector in that
sense. We have given it over to a major Western Australian financial institution, the
ft & I Bank, in which we have a considerable level of faith. It is an excellent institution with
excellent managers and excellent performance. The organisation knows the Western
Australian conditions, is operating in a Western Australian environment and is able to
provide the fire power and resources to deal with the situation.

Mr Cowan interjected.

Mr Burkett: In the La Rosa deal there was a manager who over lived -

Mr Stephens: He was the scapegoat.

Mr Burkett: Don't be silly.

Mr PETER DOWDING: The Leader of the National Party has raised an important issue, but
the member for Stirling is going spare. If the member would like a confidential briefing
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about what happened there he can have it. I am talking to the member for Stirling; he should
not cornment until he has the facts.

Mr Stephens: The facts according to Dowding.
Mr PETER DOWDING: I do not think that is right. The member shotald be informed
because he cannot do what the member for Nedlands has complained about the former
Premier doing. Members cannot sit there and say things in this House about the commercial
environment without that impacting outside this place.

When I became the Minister for Fuel and Energy, the Leader of the Opposition was the
spokesman on energy. When I offered him a brie fing he was so surprised that he did not rake
me up on it. I am happy to offer briefings on confidential information to enable members
opposite to make infonmed judgments.

Mr Court: Which we cannot question.

Mr PETER DOWDING: Not because you cannot question it, you galah, but because you
would understand where things are going. The R & I Bank has the responsibility of
managing this situation through to the conclusion. We will not take this away from the
R & I Bank and allow political imperatives to guide what happens in the recouping of every
single dollar in this State.

Mr Court interjected.

Mr PETER DOWDING: Does the member enjoy my shouting? Why not let me finish? I
have only 12 minutes left.

The SPEAKER: Order!

Mr PETER DOWDING: Quite frankly, members do not want to hear.

Mr Court interjected.

Mr PETER DOWDIING: Shut up, will you.

Mr Court: We will, give you a brie fing on the financial position the Government is in.

Mr PETER DOWDING: The Leader of the Opposition is an accountant and put out what
purported to be a profit a nd loss statement. The statement had all sorts of capital items in it
and the Press thought it a joke. The member for Nedlands should not tell me about financial
affairs. I am not a clever person lie he, born with a silver spoon in my mouth and with a
whole bundle of money out of my old man's rich accountancy practice shoved into my
bloody life, so the member should not tell me that sont of rubbish. However, I have faith in
the R & I Bank and in the people there who will manage this situation through to its
conclusion.

The SPEAKER: Order!

Mr PETER DOWDING: I ask the Leader of the Opposition -

Mr Macinnon: How is your tax return going this year?

Mr PETER DOWDING: That proves I am not a very clever person. I accept that [ am not as
rich and as powerful and as all knowing as some people on the other side of the House. in
the last 11I minutes why will the Opposition not give the community an answer? Does the
Opposition have faith in the R & I Bank, or nor?

Mr Lightfoot: You forced the R & I Bank to take up its position.

Mr PETER DOWDING: The member for Murchison-Eyre does; does the member for
Nedlands?
Mr Court: We do not have faith in you, that is the problem.

Mr PETER DOWDING: I say to the public of Western Australia and to this House that this
Government has absolute faith in the capacity of the R & I Bank to help the community
through this very difficult time and to secure a mn'ximurn return to the community.

Several members interjected.

The SPEAKER: Order!

Mr PETER DOWDING: Members opposite cannot get away from it! Who wil secure the
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moneys that are outstanding? The R & I Bank will. Members opposite cannot sit there and
criticise the actions being taken without attacking that bank.
Mr Cowrt: The taxpayers have a right to know the extent of the losses and to have a limit
placed on those losses. The Government has not been prudent in handling the Teachers
Credit Society situation.

Mr PETER DOWDING: I will go through the position as it faces the Government. No-one
believes that it is desirable for the Government on behalf of the community to outlay vast
sums of money - as we have here - to save ihe life savings of 60 000 small account holders.
No-one wants that.

Mr Williams: They took a gamble and it did not succeed. The ordinary taxpayer has to pay.

Mr PETER DOWDING: The member for dry cleaning fluid has hopped in and simply does
not support what the Deputy Leader of the Opposition has already said. The Deputy Leader
of the Opposition said publicly that the Government did the right thing by supporting those
60 000 small accounts and the Opposition Leader has refused to do it.

Mr Williams: You supported them to 100 cents in the dollar.

Mr PETER DOWDING: The member for Clontarf has raised an issue. Hie said that we
should not have supported the small savings to 100 cents in the dollar. I accept that. It is an
argument and I can cop it. At the time the decision was made I think it was the right
decision. The member may be right, perhaps we should have knocked 10 cents in the dollar
off them. No-one had the truthful informacion and no-one thought chat the losses were as
great as they were.

Mr Court: After five months you knew what the situation was.

Mr PETER DOWDING: The member for Clontarf has hit on an important point. Maybe the
Government could have saved between $5 million and $10 million.
Mr Williams: It is a matter of those people who wanted to go in for the higher interest rate
and take a gamble. It did not work out and in fairness they have to cop it.
Mr PETER DOWDING: The member for Clontarf is not saying that they should go broke.
As a matter of fact he is being told to shut up by the Leader of the Opposition. However, he
has raised a fair question. I do not know the answer. I understand the point that in hindsight
it might have been a good idea but we are dealing with a credit society with a huge number of
small people in it. That is the bottom line.

It is easy for members opposite to carp, but the member for Clontarf has not carped but has
raised a specific issue and I accept the point he made. I have no answer to it. In retrospect I
can only say it was not done. It may have been a sensible thing, but we have signalled that in
future we will not support these organisations. If people go in for high interest rates they are
at risk.

Mr Williams: Exactly, they have to cop it.

Mir PETER DOWDING: We have said that and I accept it. I thank the member for Cloncarf
for his comrments.

I come back to the bottom line: The Government had an organisation set up under the
registrar to monitor things and it monitored them. I do not want to prejudge what was said,
but it was fed informiation which appears to have been absolutely misleading and it included
information from the management, board, auditors and other people from the organisation. I
accept that there may be all sorts of arguments about it. T'hey finally acted when it was
absolutely incontrovertible that action should occur and the risks repeatedly stated by the
Reserve Bank to me were that if the Government went in too soon it could start bringing
down many financial institutions. That is a matter for judgment.

Old smarty pants - the Deputy Leader of the Opposition - is safe because he does not have to
make real decisions. All he has to do is to sit on the sideline and carp. The decisions which
were made were real decisions. On top of that we had the October crash which I bet hurt a
few ftiends of the member for Nedlands.

Dr Gallop: It hurt them so much that they are hostile because of what the SGIC has done.

Mr PETER DOWDING: It affected the outcome so significantly that the R & I Bank has
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taken this time to come up with these numbers. Whether or not the members of the
Opposition have faith in the R & I Bank, I do. As a result of its activities it will take action
regarding this, and the Under Treasurer is in constant communication -

Mr Court: I bet he is.

Mr PETER DOWDING: Of course he is.
Mr Court: Why was there no constant communication with the credit union?

Mr PETER DOWDING; The R & I Bank and the Under Treasurer are in constant
communication to ensure that there is a full understanding on both sides of the table of the
taxpayers' interest.

When it comes to the bottom line the one criticism that the Opposition has is not that the
Government is not taking action - we are doing that - but that we did not act early enough.
That information is evident from what I have said tonight. If Opposition members think we
did not act earlier they are wrong. The Government was right when it acted, If it had acted
earlier there would have been huge risks and evidence of that will emerge in the trials, the
litigation and the action that is occurring now to ensure taxpayer is protected as much as
practicable.

MR COWAN (Merredin - Leader of the National Party) [7.45 pm]: I want to make it clear
that the National Party supports this motion moved by the Opposition. Many questions need
to be answered about the Teachers Credit Society issue. The question the Treasurer keeps
asking is, 'Would you have supported the intervention by Government in the Teachers Credit
Society?' From the National Parry's point of view the answer to that is yes.

Initially we said that the Government had no choice and it does not matter which party was in
Government, that would have been the position. The Government of the day had to act. At
that time it was estimated that the losses were approximately $50 million.

Mr Peter Dowding: Do not forget that was pre-crash.
Mr COWAN: Yes, it was. However, post crash it was reduced to $40-plus million. Now we
are told that the losses will be in the vicinity of $119 million.
Mr Peter Dowding: I am saying -

Mr COWAN: I know what the Treasurer is saying. I hope he hears what I am saying; that is,
that post crash, when it was time to assess, it was estimated the loss would be in the vicinity
of $40 million.
Mr Peter Dowding: Let me make this point: I want to make a comment that no-one was
assessed.
Mr COWAN: I have limited time and I want to get through my speech.
Mr Pearce: I will not hold you to I I minutes.

Mr COWAN: There is also the matter of summing up. I do not want the Government to say
that it will hold me to I I minutes and the Leader of the Opposition to one minute.
Mr Peter Dowding: We will hold you to I I'minutes.

Mr COWAN: There was a level of support for the TCS at the time it was getting into trouble
and we agreed that the Government had to give support, but the argument is what level of
support should have been given and where the line should have been drawn. Is $120 million
the final figure?
Mr Peter Dowding: I hope it will be less.
Mr COWAN: Will there be a recovery that will reduce the figure? Nobody knows. The
question raises the issue of how far we take that level of support. Where do we draw the
line? It has not been indicated.
Mr Peter Dowding: You cannot draw that line.

Mr COWAN: It is an impossibility now because a number of people who had money
invested in Teachers Credit Society and could have taken a loss, as the member for Clontarf
said, cannot do so because they took money out of the society.
Several members interjected.
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Mr COWAN: Normally I do respond to interjections and I would be delighted to do so now,
but unfortnately there are serious time constraints on me and I cannot do so.

Other questions that need to be answered are: Did the Government, and/or the registrar, act
quickly enough on the information that was available; was there a deliberate attempt to
misinform the registrar? No-one knows the answer to that, It appears there are some
questions or some doubts about that because some charges are likely to be laid. However, we
have nor yet seen them, although it has been stated chat they will be made.
Mr Peter Dowding: They will be.

Mr COWAN: Let us hope they are because somebody should take responsibility for a
$120 million loss. One thing is true, now that this announcement has been made no election
will be held in November. I now put my final point: In political terms it would be
appropriate for the Government to agree to the request of the Opposition for a public judicial
inquiry to be held, quite independent of the Government, so that the public is given the
information that everybody is seeking.

Mr Peter towding: How can you do that if you have charges and litigation? You have to get
through that first. How can you have an inquiry which lays these things about and say that
people will be given a fair trial and fair litigation? It does not happen like that.

Mr COWAN: It is appropriate to bring this whole issue into the public forum and if the
Government has nothing to hide, demonstrate that by agreeing to this motion.

Mr Peter Dowding: What do you do to the people you are going to charge? You tell them
you will run througfr all the evidence in public before they get to the jury.

Mr COWAN: It has been stated that people will be charged but those charges have not yet
been laid. The Treasurer could have stated previously exactly what he has said from his seat;
that is, that the inquiry is a good idea but unfortunately it cannot proceed at this time because
charges will be laid immuintently. If the Treasurer had said that, some people may have
accepted that it is not possible to hold an inquiry, but unfornmately these other questions have
not been answered.

Mr Peter Dowding: You have the writs and the litigation. Look at my Press release.

Mr COWAN: With all due respect, the public wants to know the facts and the Govemmnent's
Press releases are regarded as insufficient. I strongly recommend that the Treasurer accept
the motion calling for an inquiry.

Mr Peter Dowding: You cannot do it.

MR NMacKINNON (Murdoch - Leader of the Opposition) [7.52 pm]: The Treasurer has not
given any reasons tonight for opposing this motion. His only response has been to ask what
the Opposition would have done under the circumstances. Hie has not answered why it
occurred and has given no indication of wanting to come clean and making sure that we find
our what went wrong.

Secondly, an excuse was provided in the concluding stages of the contribution made by the
Leader of the National Party: The Treasurer said that it would not be fair to hold a public
inquiry before charges were laid. That is exactly what the Treasurer is doing to those people
in the Teachers Credit Society now. The Treasurer said in his statement that charges would
be laid. Are those people being treated fairly? No comment. Of course they are being
treated fairly. The Government is looking for somebody on whom to lay the blame,
somebody who is not close to the Government. The Opposition has consistently argued
throughout the debate that it is not possible to have a selective inquiry, that the issues will not
go away until such time as the Government comes clean. If the Government has nothing to
hide, an inquiry should be held to find out what went wrong.

Surely, the objective should be to determine the facts to ensure that a similar situation does
not occur in the future. Obviously the Treasurer wants to find somebody to blame; he
prejudged the case in the previous session and has done so again tonight by saying that
charges will be laid. No inquiry undertaken by this Government will involve the registrar
and no inquiry, other than a witch hunt of the auditors, will allow them to put forward the
facts. I predict that no court action will be taken involving the auditors; that is a delaying
tactic by the Government. They will not reach the court because I am sure char if they did
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they would highlight the facts and justify everything the Opposition has said, which has been
confirmed throughout this whole debate. The TCS staff at the R & I Bank will not be called
by any inquiry. Will the former Treasurer come back to Western Australia to testify in any
court case?
Mr Hassell: He promised he would; he said he would come home if a court ..ase were held.

Mr MacKUINNON: He should be required to come to Western Australia for any case, but
there will be no court case. The Government will not take on anything of that nature. An
independent inquiry should be held and, if the independent judge or lawyer who carries out
the inquiry decides that the former Treasurer should come home, I hope he will honour his
commitment rather than break a promise as he has done so many times in the past. Will
Kevin Edwards end up in court? He will not.

No evidence has been presented by the Treasurer or by members opposite which indicates
that the Opposition is wrong. All along the line with regard to Teachers Credit Society the
Opposition has put forward propositions and ultimately has been proved right. The
Opposition was right when it predicted that the losses would be in the order of $100 million.
Until such time as an independent inquiry is held the issue will not go away, no matter what
the Government thinks. The Opposition will continue to press for that inquiry. I give a
commitment in this Parliament that if the inquiry has not been held by the time the Liberal
Party is in Government, it will be held immediately after the Liberal Party takes office. It
will not be carried out on the basis of a witch hunt but will be an attempt to establish what
went wrong in order to ensure as far as possible that such a situation never occurs again, and
that the people of this State do not have to fund a loss of' $120 million needlessly in a
situation when the Government could have and should have taken action to prevent it
happening.
Question put and a division taken with the following result -

Ayes (18)
Mr Blaikie Mr Cowan Mr Lewis Mr Thompson
Mr Bradshaw Mr Crane Mr Macinnon Mr Wait
Mr Cash Mr Grayden Mr Mensaros Mir Williams4'Teller)
Mr Clarko Mr Hassell Mr Schell
Mr Court Mr House Mr Stephens

Noes (26)
Dr Alexander Mr Donovan Mr Marlborough Mr Troy
Mrs Beggs Mr Peter Dowding Mr Pearce . Mis Watkins
Mr Bertrm Mr Evans Mr Read Dr Watson
Mr Bridge Dr Gallop Mr Ripper Mr Wilson,
Mr Burkett Mns Henderson Mr D.L. Smith Mrs Buchaman (Teller)
Mr Canr Mr Gordon Hill Mr Taylor
Mr Cunningham Mr Hodge MrThomas

Pairs
Ayes Noes

Mr Masten Mr Torn Jones
Mr Reg Tubby Dr Lawrence
Mr Lightfoot Mr Grill

Question thus negatived.
KILLS (4) - ASSENT

Messages from the Governor received and read notifying assent to the following Hills -

1. Treasurer's Advance Authorization Bill.

2. Supply Bill.

3. Gold Banking Corporation Amendment Bill.

4. Local Governmrent Amendment Bill.
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BILLS (6) - RETURNED
1. Acts Amendment (Parliamentary Superannuation) and Transitional Arrangements

Bill.

2. Tailings Treatment (Kalgoorlie) Agreement Bill.

3. Motor Vehicle (Third Parry Insurance Surcharge) Repeal Bill.

4. Acts Amendment (Education) Bill.

Bills returned from the Council without amendment.

5. Supreme Court Amendment Bill.
Bill returned from the Council with an amendment.

6. Electoral Amendment Bill.

Bill returned from the Council with amendments.

REAL ESTATE AND BUSINESS AGENTS AMENDMENT BILL

Second Reading
Debate resumed from 23 June.
MR LEWIS (East Melvile) (8.04 pm]: My contribution to this debate will be somewhat
at variance wit the attitude previously indicated by the Liberal Party in another place.

Mr Pearce: Disunity again.

Mr Can: Lack of consistency.

Mr LEWIS: It is, because it would seem that there has been some misunderstanding.

Mr Pearce: You failed to consult with your upper House colleagues.
Mr LEWIS: Keep commenting. It is very interesting, because Government members are
building on my debate. There has been some misunderstanding, and I urge the Government
to withdraw this legislation and reconsider it on the basis that the industry is totally opposed
to it in its present forn.

Mr Taylor: That is not right.

Ms LEWIS: The former Minister for Consumer Affairs said that the statement I made, that
the industry is totally opposed to this legislation, is not right, and I would like this House to
hear that.

Mr Taylor: You will.

Mr LEWIS: I thank the Minister. The purpose of this legislation is quite simple; indeed, it is
a very simple amendment. The Bill has two pans, and the thrust of it is to amend sections
130 and 145. The amendment to section 130 is intended to allow the Real Estate and
Business Agents Supervisory Board to appropriate funds to the board and, indeed to the
Department of Consumer Affairs, for educational purposes concerning real estate. The
second part, as I understand it, is to allow pant of those funds to be set aside specifically to
fund a licensing conference which is to be held in Western Australia, to which neither I nor
the industry object.
My objection is to the suggestion in the Minister's second reading speech that education in
matters of real estate should be undertaken by the Department of Consumer Affairs and the
supervisory board. My information from the industry is that there is no need for that to
happen. At the moment education in the real estate industry is as prescribed in the Act which
this Bill seeks to amend, which allows for a proportion of these funds to be allocated to
TAPE; a portion to the Real Estate Institute of Western Australia; and a portion to the former
Western Australian Institute of Technology, now Curtin University. My understanding is
that the academic requirements for real estate agents, business agents and salespersons in
those industries are adequately handled by technical education in courses conducted in
concert with RLEIWA. Why is it that we now need to appropriate funds? This fund accrued
$1.4 million last year. It should be understood that funds are accrued by way of investing the
trust funds of the real estate industry which, under statutory provisions, have to be set aside
and deposited.
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A certain percentage, 1 think 35 per cent, of the minimum amount of the trust fund must be
set aside in this deposit account, and that, of course, accrues interest. This interest accrued
around $1.4 million last year. Members should bear in mind that $100 000-odd of this hind
is currently being used in the administration of the supervisory board and its audit. They see
the sum of $1.4 million as something the Government can get its hands on and use in another
way if these funds can be appropriated to the Department of Consumer Affairs and the
supervisory board on the basis of educational purposes and for equipment.
The former Minister agrees that the educational standards as they exist are adequate. Does
the former Minister deny that?
Mr Taylor: I have just agreed with you, if only you would listen.

Mr LEWIS: One must ask the obvious question, and I want the Minister to amplify it for the
benefit of the Parliament. Why do we need to have these funds which could be 50 per cent or
60 per cent of $1.3 million according to the 1986-87 figures? Why do we want this suddenly
set aside for education via the Department of Consumer Affairs and the supervisory board.
One might suggest it would be a very good way to run the de facto election campaign which
has been going on via the Police Department, where the Minister for Police and Emergency
Services and the Premier use Government funds - State taxpayers' funds - for blatant political
purposes.

Several members interjected.
Mr LEWIS: This is just another way for the Government to put its greedy hands on these
funds, shift them sideways and use them for blatant political purposes.
Several members interjected.
Mr LEWIS: I have not heard a denial.
Mr Taylor: It is so stupid!
Mr LEWIS: What is the Minister going to use the funds for?

Mr Taylor: Read the second reading speech.

Mr LEWIS: I have; it consists of half a page of Hansard.
Mir Taylor: Read it again and you will find out.

Mr LEWIS: I will read it for the benefit of the Minister. I will read exactly what the Leader
of the House said in the second reading speech.

It is apparent that, with the constraints being placed upon the Governmnent, these
funds, which are substantial, could be more appropriately utilised and applied more
broadly to permit the board to conduct educational seminars on its own account for
real estate agents, salespersons and for the public..

The Government is going to hold seminars for the public to educate them in real estate and
business mailers. The second reading speech goes on -

..and in the preparation of written material of an educational nature for the industry
and the public alike.

What is educational material? Perhaps we should look at the definition of education.
Education, according to the dictionary, is for the instruction and imparting of knowledge to
people. Under this clause of the Bill the Government is able to appropriate those moneys and
use them as it sees fit to educate, t spread its propaganda through the Department of
Consumer Affairs, pitched and biased in the direction the Government wishes.
The industry is totally opposed to this. I will go so far as to accuse the Leader of the House
of deliberately misleading this Parliament. It is interesting that he is not here, because I will
quote again his second reading speech, where he said -

The industry, through its representatives on the board, has clearly indicated its support
for this amendment.

That is just not true.
Mr Taylor: It is true.
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Mr LEWIS: It is incorrect.
Mr Taylor: It is absolutely correct.

Mr LEWIS: I will demonstrate to the former Minister how wrong he is and how this
Government has misled this House.

Mr Taylor: It was passed unanimously.

Mr LEWIS: The industry is not at all in favoutr of this amending Bill.
Mr Taylor: It was passed unanimously.

Mr LEWIS: By whom?

Mr Taylor: By the board.

Mr LEWIS: By whom? By whom was it passed unanimously?

Mr Taylor: By the Real Estate and Business Agents Supervisory Board.

Mr LEWIS: Who are they?

Mr Taylor: The very people you are talking about, including the statutory representative of
the Real Estate Institute of Western Australia.

Mr LEWIS: Does the Minister know who chat is?

Mr Taylor: No, I do not know who it is, but he passed it.

Ms LEWIS: The Minister is asserting that he agreed and it was a unanimous decision of the
board?

Mr Taylor: I suppose if it was unanimous it means he agreed, or can you not take that leap
forward?

Mr Clarko: Unless he was absent.

Ms LEWIS: How would the Minister like me to produce evidence that that is wrong and the
Real Estate Institute of Western Australia has never agreed to it?

Ms Taylor: I have the letter.

Ms LEWIS: The representative of the industry has never agreed.

Ms Taylor: Go on, produce it.

Ms LEWIS: Does this Parliament also understand - unfortunately the Leader of the House
who presented the second reading speech is not here so I am not sure who is handling it -

Ms Taylor: I am handling it.

Ms LEWIS: Is the Minister aware that on 3 August a letter was written by the Real Estate
institute of Western Australia asking the Minister to withdraw this Bill?
Ms Taylor: I have a copy of that letter.
Mr LEWIS: Asking this Minister, or the Minister in the other place, to withdraw this Bill, or
to have urgent discussions with the industry before proceeding with it?
Ms Taylor: Yes.

Ms LEWIS: And the Minister is not prepared to do anything about it?

Ms Taylor: We have replied to the industry.

Ms LEWIS: As late as 4.00 pm today the industry had not received a response.

Mr Taylor: We have replied to the industry; I have a copy of the Minister's letter.

Mr LEWIS: May I ask whether that letter from the Real Estate Institute of Western Australia
states categorically that it does not agree with the proposed legislation and its representative
never agreed to it?

Mr Taylor: They ask for some clarification of the situation.

Ms LEWIS: Do you want me to read the letter, or will you read it?

Ms Taylor: You are making the speech; you read it.
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Mir LEWIS: The Minister confirms that the letter from the Real Estate Institute of WA says
that it never agreed to the legislation?

Mr Taylor: I do not confirm that.

Mr LEWIS: It disagrees with the statements made in the second reading speech that it had
agreed?

Mir Taylor: You are taking a great leap forward into nothing.

Mr LEWIS: So the Minister is denying that the Real Estate Institute of WA has written to
him stating that it never agreed?

Mr Taylor: Read the letter. It does not say what you are saying.

Mr Read interjected.
Mr LEWS: Of course I have the evidence. I would not be stupid enough to stand up here if
I did not know what I was talking about. I have seen some red faces on the other side of the
House and one of them belongs to the former Minister for Consumer Affairs.

I would like to ask the Minister handling this legislation whether he is prepared to withdraw
this Bill or at least adjourn the debate so that the Minister in the other place can go back to
the real estate industry in order to discuss the legislation with it and bring the Bill back at
another time. Is that reasonable or not?

Mir Taylor: I will deal with it when I make my speech.

Mr LEWIS: Will the Minister do it? Is the Minister prepared to adjourn the debate and go
back to the industry, which is not in agreement?

Mrs Henderson: Why don't you make your speech?

Mr LEWIS: [ am. Perhaps I am probing the Government a bit too hard.

It seems that this Government is being deceitful yet again. The Minister said in his second
reading speech that the industry agreed with the legislation. I remind the House that this is
not correct.

Mr Read: Where is your evidence? He is not going to read the letter.

Mr LEWIS: The member for Mandurab should be patient. I like to keep little minds like his
in suspense. 1 have asked the Minister to adjourn the debate on this legislation, but he will
not do so. Therefore, I would like to explain to the House exactly where there was no
consultation with the industry.

Mr Taylor: That is not true.

Mr LEWIS: There was no consultation with the industry. The only people to whom the
Government spoke were on the supervisory board, and of course that board wants the
legislation to be passed because it wants to get its hands on half of that $700 (100. Why does
the Minister not ask the industry, whose money it really is? The supervisory board is holding
that money in trust for the industry, but the Minister wants to sneak this legislation through
and he has the gall to get up in this Parliament -

Mr Taylor: It went through the Legislative Council two or three months ago, you drongo.

Mr LEWIS: I repeat: The industry, through its representatives on the board, has clearly
indicated it did not support the amendments.

Mr Taylor: Thar is untruthful.

Mr Clarko: I think he has you on the run.

Mr LEWIS: I would like to quote from a letter from The Professionals, a very large group in
the real estate industry.

Dr Alexander: It is not the institute.

Mr LEWIS: It still represents many practitioners .n the industry.

Dr Alexander: You said the institute.

Mr LEWIS: Just wait. The member for Perth will get his in a moment. The letter from The
Professionals states that they had not heard about the amendment until they were questioned
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by the Opposition. They did not know anything about the amendment until the Liberal
Opposition rang them and inquired about it. In the letter The Professionals refer to the
proposal that the supervisory board be responsible for education in the following terms -

The Board on the other hand has great difficulty in meeting it's current functions. A
case in point is the triennial certificate due and paid for in July last year which has
still not been issued.

It has taken the supervisory board 12 months to issue a triennial certificate, yet the board
wants to get into education. The letter continues -

There is absolutely tIQ justification for a duplication of an excellent service by
REIWA by an organisation that has an imperfect track record in handling it's current
role.

Mr Taylor: Read the letter in its entirety.

Mr LEWIS: The letter continues -

We see no merit in Board members and their staff attending conferences. The
Industry members do so now without cost to the Board ...

They say in the letter that they do not agree to the provision of the licensing conference.
Fine, REEWA does, but the fact is that this letter says that -

The amendment seems to be a thinly veiled method for the Dept. of Consumer Affairs
to get it's hands on extra cash which is supposed to be directed to the constructive
furtherment of the Real Estate Industry.

The Professionals are totally opposed to the proposal. We also rang R.EIWA, which did not
know anything about the legislation.

Mr Taylor: That is not true.

Mr LEWIS: REIWA did not know anything about the legislation.

Mr Taylor: I will ring REIWA tomorrow and prove to you tomorrow night at question rime
just how far you are straying from the truth.
Mr LEWIS: The Minister can do that. The telephone message I received was that REIWA
did not see the Bill until the Opposition provided a copy of it. That is a direct transcript.
Mr Taylor: Did you ring them?

Mr LEWIS: Someone rang them on my behalf. REIWA is totally opposed to the legislation.
The salesmen's association was also consulted by the Opposition; they had not seen the
legislation and they wanted time to examine it, as did REIWA. The Minister, in presenting
the Bill, advised the Parliament that the industry was behind it and agreed to it. That is
fallacious; it is untruthful, and it was misleading to the Parliament.

I have a letter here from the Real Estate Industry dated 3 August. The industry wrote to the
Minister and noted with concemn the objectives and amendments as enunciated in the second
reading speech. Secondly, the industry noted that the amendments were purported to have
the support of the Real Estate Industry;, the letter went on to say that this was not correct. In
the letter the industry said it supported the conference for licensing authorities but it had not
been consulted on the question of funds being made available to the Department of Consumer
Affairs or indeed the supervisory board. The industry stated that it saw no need for additional
education facilities or equipment, and the Minister agrees with that. The letter goes on to
make the point that the amendment paves the way for the funds to be made available to other
bodies on the basis of a ministerial approval. The industry says that no other bodies have a
role to play, with which I agree. The letter states that the REIWA nominee did agree that
moneys be appropriated for the licensing conference. There is no question of that
whatsoever. This nonsense of a unanimous decision is incorrect, untrue, and mendacious.
The industry did not agree that the legislation should be amended to allow the Department of
Consumer Affairs and the supervisory board to appropriate funds.

The letter urges the Government to withdraw the Bill so that it can be discussed. It finishes
by saying that it believes that there has been some misunderstanding about the Bill and asks
that the Government consult with the industry.
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The Governiment has said that the industry agrees and is happy to have the mailer proceeded
with. Than is wrong. It is misleading and untruthful. I ask the Minister representing the
Minister for Consumer Affairs to do the right thing and accept that the industry is not happy
with the Bill and to adjourn it so that there can be some consultation.

MR TAYLOR (Kalgoorlie - Minister for Police and Emergency Services) [8.32 pmJ: I can
hardly say that I thank the member for his contribution to the debate. Nevertheless, it is an
important piece of legislation and one that the member quite correctly identified as being the
subject of letters between the Minister and the Real Estate Institute of Western Australia.
The institute's letter to the Minister was dated 3 August. In that letter the institute pointed to
a particular concern that it had in relation to the second reading speech. It said --

In particular, references in your Second Reading Speech to the acquisition of
educational equipment by Consumer Affairs and the conduct of educational
programmes by both that Department and the Board, -are of concern in that respect.
As the real estate industry's representative body, REIWA cannot accept that
organisatians other than TAFE and the Institute have a formal role to play in the
provision of publicly-funded educational programmes.

I hope the member is Listening.

Mr Lewis: Yes I am.

Mr TAYLOR: The letter continues -

As confirmed by REfWA's nominee on the Board, the use of the Deposit Tmust
monies for purposes of the Licensing Authority Conference is fully endorsed by the
Institute; but not so the other objectives mentioned in your Second Reading Speech.

The letter further states -

If there has been same misunderstanding of the institute's position in regard to the
amendment, representatives of REIWA would welcome the opportunity of discussing
the matter with you.

The Minister for Consumer Affairs, a very good Minister for Consumer Affairs, replied to the
Real Estate Institute. He said

Dear Mr Griffith -

He is a good fellow, I know him well -

REAL ESTATE AND BUSINESS AGENTS AMENDMENT BILL

I refer to your letter of August 3, 1988 concerning amendments to Section 130 of the
Real Estate and Business Agents Act which are currently before the -Parliament.

You are no doubt aware that the Real Estate and Business Agents Supervisory Board
is the licensing and supervisory authority with respect to real estate and business
transactions, and the administration of the Deposits Trust Account, the Fidelity
Guarantee Fund and the uses to which the Trust Interest account may be put in
relation to educational facilities.

The proposal to amend Section 130 of the Real Estate and Business Agents Act
emanated from the Real Estate and Business Agents Supervisory Board and was
supported unanimously by members of the Board, including the statutory
representative of the Real Estate Institute of W.A.

Mr Lewis: There is obviously disagreement, isn't there?

Mr TAYLOR: I do not think there is.

Mr Lewis: REIWA said it did not agree.

Mr TAYLOR: RELWA did not say that it did not agree. That is where the member is
twisting it. REIWA is concerned, justifiably I suggest, about the educational facility funds.
Mr Stephens: What is the date of the letter?

Mr TAYLOR: Today. REIWA was concerned that it was the intention to alter the way it
allocates its funds for educational facilities and that it would be affected by more funds being
allocated to the Consumer Affairs Department. The letter continues -
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[ have noted your comument chat it is your belief the amendment would enable other
bodies to duplicate the educational roles and functions of TAFE and REIWA. You
may be aware that the prescribed educational facilities to which Section 130(1)(b)(iii)
of the Act currently apply are:
(a) The Technical and Further Education Division of the Education Department.

(b) The Real Estate Institute of W.A. (Inc.).

(c) Curtin University of Technology.

(d) The Ministry of Consumer Affairs.

However. Curtin University has not received funds since 1986 and the Ministry of
Consumer Affairs has not received funds for this purpose.

It is not intended that there will be duplication of the formal educational facilities and
training programmes for the real estate industry by other bodies. The amendment
gives much broader power for educating licensed or registered persons under the Act,
persons administering the Act and the public generally.

In addition to enabling members of the Board or staff to participate in conferences
relating to the real estate industry rather than drawing its expenditure directly from
Consolidated Revenue, the amendment will permit the Board to conduct educational
seminars on its own account for real estate agents, saespersons and for the public,
and for the preparation of written material of an educational nature for the industry
and public alike.

Those are very meritorious aims for using this fund - for the education of the public.

Mr Lewis: What did Consumer Affairs want thie nr mney for?

Mr TAYLOR: To educate the public about the legislation and the way real estate agents do
business. The industry welcomes that. It believes that there is a need for the public to
understand agents' duties and respons ibilities. The letter continues -

These proposals do not duplicate the formal educational programmes undertaken for
the real estate industry. They do, however, provide much greater flexibility for the
Board to make decisions on appropriate uses to which funds can be put. The uses to
which the funds can be put will still be prescribed by regulation under Section 145 of
the Act.

It is important to note that the Board and the Ministry have statutory responsibilities
with respect to the real estate industry, and the public generally. In particular, the
Ministry provides educational advice on a daily basis to consumers with respect to
real estate matters.

The Minister stated further -

On the basis that the uses to which the funds can be put wil be described by
regulations which require my approval, I do not believe it is necessary to limit the
amendment to the funding of the licensing authority conference. From time to time
there will be various Board recommendations for the use of funds. Provided they are
within the scope of Section 130(b)(iii), it would not be feasible to take each of these
recommendations to the Parliament for approval by way of an amendment to the Act.
The Government has confidence in the capacity of members of the Real Estate and
Business Agents Supervisory Board to propose sensible uses to which the funds
should be put. It is the current lack of flexibility for the Board in these matters which
the amendments seek to correct.

I believe your Institute has misinterpreted the amendments on the basis that they seek
to encroach on the role played by REIWA and TAFE in the provision of educational
programmes. This is not the case. Neither is it the intention of the amendments to
divert substantial funds to other bodies for purposes not related to the development
and enhancement of the real estate industry.

That letter makes a lot of sense and answers the questions that were quite properly raised by
the institute in relation to this Bill considered by the Legislative Council.

Mr Stephens: What date was the Minister's letter?
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Mr TAYLOR: That was sent today by fax to the institute.

Mr Stephens: In response to a letter of what date from the institute?

Mr TAYLOR: The letter has two dates on it. It says it was received on 23 August and 4
August.

It is nonsense for the member for East Melville to suggest that something is hidden in this
matter. This Bill was introduced into the Legislative Council on 15 June and was dealt with
by the Council around that date. To suggest that something that was dealt with by the
Council on 22 June, two months ago, and has beta in this Parliament since that date -

Mr Lewis: This is the first opportunity we have had to debate it.

Mr TAYLOR: Just a minute; it has been around for two months or more. What has the
Opposition been doing for the last two months? To suggest that all of a sudden something
will be slipped through the House on this basis is almost beyond belief. The proposal did not
come from the Government. The legislation and the proposal came from a unanimous
decision of the board itself. It said that it wanted greater flexibility in the use of the funds.
That is exactly why we brought this legislation forward; the board itself asked for that
flexibility and that is the flexibility that we would intend to put forward..
I am quite happy, if the House so desires, for the Bil to go through the second reading stage
tonight and for any discussion in relation to the third reading or the Committee stage to take
place at a later stage. [ am sure that the Minister for Consumer Affairs would be more than
happy to discuss the matter with the Real Estate Institute of Western Australia following on
from the letter we received, because this Government has had an excellent relationship with
REIWA, one that has occurred very much as a result of the good work done by Ministers
such as Keith Wilson and now Graham Edwards. We would not in any way want to damage
that relationship. I am quite happy, if the House so agrees, for us to take the legislation to the
end of the second reading stage and defer the Committee stage and the third reading.
The ACTING SPEAKER (Dr Gallop): The question is that the Bill be now- read a second
tune.

Points of Order

Mr LEWIS: The Minister has said that he would like to pass the second reading on the basis
that it is held in the third reading.

Mr Taylor: The second reading, the Commnittee stage and the third reading.

Mr LEWIS: The point of order is that I am concerned that if REIWA does, not agree and still
is at variance other members may not have the opportunity to speak during the second
reading stage.

Mr Taylor: They do not have the opportunity now. I have spoken.

Mr LEWIS: The Minister did not close the debate at all.

The ACTING SPEAKER: The Minister has replied to the debate.

Mr LEWIS: Well I would like to make another poini of order.

The ACTING SPEAKER: I do not think there is a point of order.

Mr LEWIS: I do not believe the Minister has closed the debate.

The ACING SPEAKER: The member for East Melville will take his seat.

Debate Resumed
Question put and a division taken w it the following result -

I Ayes (28)'

Dr Alexander Mr Cunningham Mr Marlborough Nr Thomas
Mrs Beggs Mr Donovan Mr Pearce Mr Trenorden
Mr Bertram Mr Evans Mr Ripper Mir Troy
Mr Buidge Mrs Henderson Mr Schell Mrs Watkins
Mr Burkett Mr Goirdon Hill Mr D.L, Smith Dr Watson
Mr Car Mr H-odge Wr Stephens Mrt Wilson
Mr Cowan Mr House Mr Taylor Mrs Buchanan (Teller)
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Noes (12)
Mr Blaikie Mr Cairn Mr Hassell Mr Mensaros
Mr Casb Mr Crane Mr Lewis Mr Waut
Mr Clarko Mr Grayden Mr Macinnon Mr Williams (Teller;

pairs

Ayes Noes

Mr Pt Smith Mr Bradsbaw
Mr Tom Jones Mr Maslen
Dr Lawrence Mr Reg Tubby
Mr Parker Mr Thompson
M Grill Mr Lightfoot
Mr Peter Dowding Mr Wiese

Question thus passed.

Bill read a second time.

ROAD TRAFFIC AMENDMENT (RANDOM BREATH TESTS) BILL

Second Reading
Debate resumed from 23 June.

MR CASH (Mt Lawley) [8.52 pmJ]: This is the third time that the Government has
introduced a Bill to amend the Road Traffic Act which in general terms is aimed at providing
for random breath testing in Western Austraia. As members would be aware, the Bill is
basically the same as the other two Bills introduced into this House last year with the small
exception that, under clause 5, it is intended there would be a review of the operations of
random breath testing, if it were to become a reality, within 12 months of commencement of
this amendment.
I have again read very carefully the commnents of the Minister for Police and Emergency
Services and have again spoken to many people in the commnunity. Quite clearly the
Government has not introduced any additional evidence that would convince the Opposition
that it should support this proposal. It is not my intention tonight to go through all the
debates that have occurred in the Parliament over the past 12 months in respect of the issue of
random breath testing, as they have been well canvassed. I think that whichever side one is
on one has certainly heard the debate on a number of occasions put by a number of speakers.

I put to the House that random breath testing in itself is niot sufficient to stop the toll on the
roads that is caused as a result of drink driving. I think that the Government, through the
Minister, takes a very simplistic approach to the problem of road trauma and of drink driving
if it believes that a small amendment to section 66 of the Road Traffic Act - an amendment
which would allow random breath testing to come into effect in Western Australia - is, in
effect, the silver bullet that will solve all of the State's problems in respect of drink driving. I
think that members of this House would agree with me that for anyone to present that view is
rather juvenile and silly. [ put to this Minister that the proposition as he has expounded it in
this House - namely, that random breath testing will solve the drink driving problem in this
State - is a very shallow and juvenile view of the road trauma problems that all motorists
face.

There are a number of other factors that contribute to road trauma, factors which the
Government, if it is dinkum about saving lives on our roads, needs to address, and in a very
sincere manner. I remind the House that it is now more then two years since I wrote to a
previous Minister for Police and Emergency Services suggesting that there be a bipartisan
committee set up comprising members from each party in this House so that we could sit
down together and take a constructive look at all of the factors that can cause road trauma in
this State. In fact, the former Minister for Police and Emergency Services, as I am sure you
would recall Mr Acting Speaker, could not recall having received chat letter - that is how
much interest he appeared to be showing in the problem of road trauma and drink driving in
this State. Later he did admnit in one debate that he had received the letter. However, 1 am
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still waiting for his answer in respect of that proposal. I suggest that chat action in itself
indicates the very shallow view held by the Government towards this matter.

When I talk of die other factors that contribute to road trauma I talk about factors ocher than
alcohol which must be addressed. They include such things as poor roads, the matter of road
engineering, mechanical failure of vehicles, poor driving ability on the part of motorists,
mental pressure, dog in the manger drivers and the ease of obtaining a licence in this State.
There are, of course, other questions that need to be addressed such as the youth driver
training scheme that I am sure, if addressed in a reasonable manner, would contribute to
lessening che road trauma in our State. I put to the House again that members should not
believe that a small amendment to section 66 of the Road Traffic Act is in itself the salvation
chat the Minister obviously believes it would be. In fact, I question the genuineness of the
Government which tends to bring this eml forward at various times throughout a given
parliamentary session, one could almost say at stages of convenience.

I put to the House that if this Government were dinkurn about random breath testing it would
have introduced this Bill on the first day of the session this year and would have ensured that
it proceeded through this House and on to the Legislative Council without delay. What did
we see? We saw this Government wait until the last day of the first session of this Parliament
to present its second reading speech. The debate was then adjourned and there has since been
a two month period while the House has been in recess. At least the Government has had the
guts to bring the Bill forward today as one of the early matters for the consideration of this
Parliament.

I again put to the House that nothing has changed. One reason, in fact possibly the only
reason, that the Government has brought this eml forward is to again make political mileage
out of a very serious matter, one that every person in this House would want to address, that
of road trauma in this State. For the benefit of members I will quickly run through some
figures that can be found in earlier H-ansard records of discussions relating to the matter of
random breath testing. These figures are worth noting because, quite clearly, if Western
Australia is compared to all the other States of Australia one sees that we have the lowest
number of persons killed per 10 000 motor vehicles of any State in this huge country of ours.

In fact, the figures as at the end of December 1986 showed that 2.6 persons per 10 000 motor
vehicles registered were killed in this State, a State that did not have random breath testing.
The next State to mention on this statistical chart is Victoria, which had 2.7 deaths per 10 000
vehicles registered. Of course, members would be aware that that State has random breath
testing. The next State mentioned is Queensland, again a State that does not have random
breath testing and where the number of people killed is 3.1 persons per 10 000 motor vehicles
registered.

The statistics go on and on, and clearly they show that random breath testing in itself is not
the salvation that this Government wants it to be. If we look at the percentage decrease in
total road fatalities by State for the period 1980 to 1987, we see that Western Australia had a
percentage decrease of total road fatalities of minus 27.3. That is a decrease. We do not have
random breath testing.

The next best State was Queensland, minus 20.6. Again, Queensland has no random breath
testing. If we look at the States after that, South Australia had a decrease of only 5.9 per cent,
and that State does have random breath testing. Victoria had an increase of 5.5 per cent
during the same period. Members wil be aware that Victoria does have random breath
testing, although, if we look at journal articles published throughout Australia, in respect of
the Victorian experience, at the moment, for every 250 cars stopped only one person is
charged with a drink driving offence. Earlier last year, when we discussed this, I think the
figure was around one person charged for every 200 cars. I am not suggesting that would
show an upward trend, but it shows a fluctuation over the period random breath testing has
been a matter of consideration by this Parliament.

Mr Taylor: Perhaps it shows fewer people are drinking and driving.

Mir CASH: I do not think much will be served by my getting in an argument with the
Minister for Police and Emergency Services about statistical data. There is quite clearly data
which can be used to show that in some cases random breath testing can be effective; hut one
must be very clear about that statistical data, because generally it is collected over only a very
limited period of time.
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We have said before in this Parliament that random breath testing, if applied at saturation
levels, can have an effect on the way a motorist will drink and then possibly drive. But are
we to have saturation levels in Western Australia? Not according to this Minister for Police
and Emergency Services, who has said - and I quote from his second reading speech - that in
fact the system will be very similar to what we have at the moment. So one wonders what the
Government is all about. One wonders whether it is perhaps a case of political posturing.
Possibly it is, given that this is the third time the Government has sought to introduce this
measure.

Mr Taylor: Perhaps it is because we take it seriously, unlike you people.

Mr CASH: I do not believe the evidence shows chat the Governiment does take it seriously,
because if the Government took it seriously it would have introduced the Bill on the first day
of the Parliament this year; it would not have waited until the last day.

Mr Taylor: [will give you the reason in a little while.

Mr CASH: I know the Minister takes a fairly narrow view of life, and I understand that, but
all the statistics in the world that he is able to bring forward can equally be refutted by
statistics quoted by those who say that random breath testing in itself is not the salvation to
the drink driving question.

Mr Taylor: Can I tell that to the parents and friends of people killed by drunk drivers?

Mr CASH: I wondered when we would get to the emotional side of the argument. It seems
to me that rather than the Minister for Police and Emergency Services making a rational
decision based on fact, he now wants the Parliament to consider the question on emotions
alone. I have said in this place that it is my view that the Government was in effect climbing
over dead bodies when it brought random breiih tsting to the Parliament last year, and that
is somewhat confirmed by the Minister's statement. I do not want to get into an argument on
the question of whether someone is emotionally upset, distraught or horrified when close
friends or relatives are involved in a road smash. In the past I have made it very clear that
road trauma has a horrendous effect on the close families of victims; I recognise that. But
again I put it to the Parliament that random breath testing by itself is not necessarily sufficient
to change the way people drink and drive.
I was reading an article from The Western Mail of 3 May 1987, and I noted that the then
Director of the Australian Institute of Criminology, Professor Richard Harding, said there
was no substance to police claims that RBT continues to keep the road toUl down. No
Austrlian study has established unequivocally that RBT alone has cut the road coUl.
I am referring to the article again, where Professor Richard Harding points to overseas
examples. The US, which has no RBT, has a mortaity rate on the roads which is about
30 per cent less per capita than that experienced in New South Wales. That points up the fact
that there are other factors which must be considered when dealing with the question of road
trauma.

The Liberal Opposition is prepared to work with the Government in solving the problem of
road trauma. Our offer stands and will always stand. But I am not going to be conned by a
Government which is using random breath testing for political purposes and is really trying to
make a joke out of a very serious matter. We all know that the Government has some
problems in the law and order area. For five and a bait years thlis Governiment turned its back
on its Police Force and on law and order. For three of those years I tried to convince the
Government in this House that there was a problem out in the community which needed to be
addressed. I might say I have the record now of going through five police Ministers while I
have been the Liberal Opposition member responsible for police matters. It took me three
years to convince this Government that something had to be done.

Recently we have seen the Labor Party produce some glossy brochures and distribute them
around Western Australia, trying to convince the public that the Government now recognises
a problem in respect of the breakdown of law and order in our community, and it is trying to
convince the public that it is doing something about it.

Contrary to some comment in the community that the Liberal Party should be upset at what
the Government is doing - upset that the Government has taken some of our policies - I am
absolutely delighted that the Government has now woken up to the problem which faces this
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community, It has extended to the Opposition the ultimate compliment of addressing chose
things which we have raised in this House over the past three years. In view of the
Government's past record, there will obviously be a need for us to monitor the situation,
because in the past this Government has made promises of additional police manpower, and
we have found that 12 months after the Government has promised an additional 150 men the
Police Force has lost 186 policemen through resignations and retirements and there has been
a net decrease of 36 police officers over the 12 month period.

If anyone questions the veracity of that statement I refer them to question 629 which was
asked in the Parliament on Wednesday, 15 June this year. The current Minister for Police
and Emergency Services replied to a question by the Leader of the National Parry on current
police strengths in Western Australia and the figures that the Minister supplied clearly
showed that for the 12 month period ended 15 June 1987 there was a net decrease in police
numbers of 37, even though about 150 had been employed; and for the following 12 month
period ended 15 June 1988 there was a net increase in the Police Force of only one police
officer. So while I amn prepared to believe that the Government is trIng to resolve the
problem, obviously there wil be a need to monitor the situation very closely to see that it
stands by the statements it has made.

Mnother article which camne to my attention in recent weeks was one published in The
Western Mail on 25 January 1986. In fact it is a statement under the banner headline "Police
oppose random tests", and reads -

The State Government had not introduced random breath tests because the police did
not want them, Premier Brian Burke said yesterday.

The police maintained that random testing was an inefficient use of manpower.

"But if the police recommnended random breath testing we would go along with it,"
Mr Burke told a businessmen's lunch meeting.

Mr Burke said there had been a series of lively Cabinet discussions on the matter.

Police Minister Jeff Canr indicated that the police already had a de facto system of
random breath tests.

"Officers stop vehicles at random if there is cause for concern," he said.

Quite clearly the fanner Minister for Police and Emergency Serices recognised that the
police officers in this State do have the authority to call on a driver to stop, and if they believe
that driver is under the influence of drugs or alcohol they have the power to require that
driver to produce a breath sample. Nothing has been changed. We are not questioning the
right of police officers to do that but we do question the effectiveness of the police stopping,
say, 200 cars only to find that one person might be subject to a charge. We think that is a
grossly inefficient use of police resources and something that should not be tolerated.

I said earlier that this is the third time this debate has been heard in this Parliament. I invite
the Minister for Police and Emergency Services to go back over earlier statements made by
Oposition members in respect of the random breath testing argument and recognise that one
of the points we have made very strongly each time we have spoken is that there is a need for
the Government to concentrate on driver education. All the draconian legislation in the world
that this Government may wish to introduce to try to prevent people from doing certain things
will be for nothing unless we have an effective education system. If we have an effective
education system - one which concentrates on educating people to change their attitudes and
their actions - there will be no need for the draconian legislation that comes into this
Parliament from rime to time by courtesy of this Government.

In summary the Minister for Police and Emergency Services has produced no evidence in
respect of this legislation to cause the Opposition to change its mind about the proposal. It
recognises that perhaps the only change from earlier legislation is that clause which would
require a 12 month review of the operation of this amendment to the Act, but with any
legislation that is passed in this place and put into law one would assume that a competent
Government would continually monitor the operations of its various departments and that
there is a continuing general review of the operations of the Government's actions.

The Minister for Police and Emergency Services must recognise that he has not convinced
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the Opposition of the value of this proposal. The statistics (hat he will no doubt regurgitate in
this House show for nothing because random breath testing in itself will not be the silver
bullet that this Minister is looking for to solve his problems. More than that, even assuming
random breath testing is introduced in Western Australia, one is entitled to ask what will
happen in three months' timre when this Parliament recognises that it has failed to stop road
trauma. What will the Minister's next move be?
This Bill is a desperate act by a desperate Minister who is using a very serious and emotional
issue for nothing more than political purposes.

MR CLARKO (Kaz-rinyup) [9.17 pm]: When the Court Liberal Government came to
power in this State in 1974 Western Australia had the worst road fatality rate in Australia and
probably in the world. The Liberal Party at that time, as it did throughout the whole of its
period in Government from 1974 to 1983, gave special emphasis to reducing the road toll.

In 1974 the rate of persons killed per 10 000 vehicles in Western Australia was 6.5 and by
1982 it had been reduced to 2.75; it was cut by more than half. That was a remarkable
change which saved the lives of many Westemn Australians, and when one looks at the
statistics provided in regard to road fatalities in Western Australia, to give the true position -
which would also be the best position - one would have to take into account the number of
kilometres that are travelled by these vehicles.

The Liberal Government of the day amended the Road Traffic Act and through section 66
produced a situation whereby the Western Australia Police Force could apprehend any and
every motorist on the road if it so wished. That is most important. I see that as the reason we
have such good figures in comparison with other parts of Australia. This, together with the
road safety campaign that we ran at that time. played a prime part in cutting the road fatality
rate.

I assure the House that I would change my opposition to random breath testing today if I
were convinced that the statistics gave it proper support and that by introducing random
breath testing we would save lives. The truth is that these statistics show exactly the
opposite, which is the reason why I do not support random breath testing. I will go through
the statistics on a State and Territory basis to point out the situation as it applies in those eight
sections of Australia.

The Press in Western Australia - which is not a body I go out of my way to praise - generally
does a good job. However, the Press has not produced statistics on this matter to allow
people in Western Australia to properly assess whether random breath testing would be better
than the present system. The statistics I will now produce are designed to encourage the
Press to look at the situation on a comparative basis itt order to determine whether the random
breath testing system is the better one.
I will now provide the statistics for the period 1980-87. In 1980 Western Australia had 293
road fatalities; in 1987, 213 road fatalities which represents 80 fewer lives lost despite the
increased number of vehicles on the road and the extra distances travelled. These statistics
are without random breath testing but with section 66 of the Road Traffic Act in force.

Compared with South Australia these figures are good because Western Australia has
roughly the same population as that State and similar outback aras. In 1980, South Australia
had 271 road fatalities: in 1987, 255 which represents a reduction of 16. In 1987. 42 more
lives were lost in South Australia than in Western Australia. Although South Australia has
random breath testing, the Western Australian figure is 20 per cent less over the eight years.

Turning to the Victorian situation where random breath testing began in 1976, the statistics
show that in 1987 more lives were lost than in 1980 - unlike both Western Australia and
South Australia where fewer lives were lost. In 1980 Victoria experienced 657 road
fatalities; in 1987, 693 - an increase of 36 deaths under the random breath testing system.

In the Northern Territory, under the random breath testing system, the figures show road
fatalities in 1987 higheir than in 1980. In 1980, road fatalities numbered 63 and in 1987 the
number had increased to 84, representing a 33 per cent increase. We can talk about the
quality of roads and the distances travelled in the Northern Territory but the increase is a
dramatic one.
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Wit random breath testing, the Australian Capital Territory figures show that the road
fatalities for 1987 were also higher than in 1980 when 30 deaths occurred; in 1987, there
were 36 road fatalities, in an area which probably has the best roads in Australia.
Tasmania is the exception. With random breath testing Tasmania's figures have fallen
considerably from 100 road fatalities in 1980 to 76 in 1987.
People who push for random breath testing claim that New South Wales is the State to look at
to convince us to move towards random breath testing. New South Wales introduced random
breath testing in December.1982 and a dramatic fall has occurred since that time. In 1980
1 303 road fatalities occurred, in L987 the total was 956 - a decrease of 347. Many observers
have noted the fuindamental point that in New South Wales before December 1982 the police
were not able to stop a suspected drink driver so people who study the situation would say
that New South Wales had an abnormally high figure as a result of the virtual failure to
control drink drivers.
If members consider that argument is not strong enough, they should compare the six States
and two Territories in terms of the total fatalities per million vehicles. New South Wales
comes seventh and the Northern Territory eighth, although most people would agree that the
Northern Territory is a special case. Western Australia's total fatalities per million vehicles
stood at 245; New South Wales at 337 - 50 per cent higher than Western Australia and
representing a significant difference.
Queensland has no random breath resting. In that State in 1980 road death fatalities reached
557; in 1987, 442 - a reduction of 115.
These statistics give strong support to the argument that it cannot be proved by statistics for
the period 1980-87 that random breath testing produces a safer system than non-random
breath testing such as applies in Queensland and Western Australia.
Over the Christmas period Western Australia has the best road fatality statistics per million
vehicles and best in terms of average distance travelled per vehicle. Last Christmas the
police maximised the road blitz program throughout Australia. Comparing Christmas 1980
with Christmas 1987. one sees that in Western Australia the road deaths decreased from 10
deaths to nil between 24 December and 1 January. In three States the Christmas road deaths
were down; two being Western Australia and Queensland - the States without random breath
testing. Tasmanian figures also fell from five to two with random breath testing. Two States
with random breath testing experienced an increase in road deaths during that period. The
New South Wales figure increased from 28 to 33; Victoria's from 18 to 29. Those statistics
do not compare favourably with Western Australia. The Australian Capital Territory, the
Northern Territory and South Australia remained the sonic but the Western Australian figure
showed a decrease.
Dr Gallop: That doesn't prove anything.
Mr CL.ARKO: It proves that random breath testing is not necessarily a superior system. The
statistics show that without random breath testing the results are better with fewer road
fatalities. The member for Victoria Park cannot dispute what I have just said. Western
Australia and Queensland do not use the random breath testing system and yet those States'
statistics are much better than the States which do use that system.
They are continuing to do it year in, year out. I have given members these statistics for eight
States over an eight year period. Western Australia has led the way without random breath
testing and it cut its road fatality over the 1987 Christmas period from 10 in 1980 to nil. Six
States and Territories in Australia have random breath testing and five of those had a higher
road fatality rate over that period - 1980 versus 1987. The five States and Territories out of
the six which have random breath testing had the worst figures and the two' States w ithout
random breath testing had better figures, yet members opposite do not find it conclusive!
The 1986 statistics for Western Australia show that there were six deaths per 100 million
vehicle kilometres travelled. That equals the United States of America, which has the lowest
such statistic in the world. In 1986 Western Australia equalled the best in the world. As my
colleague, the shadow Minister for Transport and the member for Mt Lawley said, the United
States, without random breath testing, has the best statistics in the world. Clearly random
breath testing is not the panacea for reducing the road toll. We would be derelict in our duty
as members of Parliament if we supported a change to random breath testing when the
E3jfl-4
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statistics show that in the last eight years and in eight locations in Australia the States without
random breath testing had a much lower road fatality rate and Western Australia had the best
rate in all categories.
Alcohol is a major cause of accidents, but there are other major causes such as speeding,
carelessness, inexperience and mechanical defects. Young people are involved in road
accidents in Australia at something like twice the rate they should be. In Queensland in 1987
the 17 to 24 years age group comprised 13 per cent of the population, but they were involved
in 31 per cent of the road fatalities. The flower of our country is being destroyed in this way.
Over half the people who died on Queensland roads last year were not wearing seat belts.
There are many ways in which we can save lives other than by introducing random breath
testing, which statistically I have conclusively shown is not advantageous over the two States
which do not have random breath testing. Members opposite can shake their heads but they
are the plain facts of the matter.

Last year Western Australia had 43 fewer road deaths than South Australia which has the
same population and if we changed overnight to random breath testing and, as a result, had
43 more road fatalities per year I am sure members opposite would not shake their heads. If
there were 43 more road fatalities I am sure that a member in this Chamber would be affected
in some way - it may be a loved one, a relative or a friend of one of us.
Mr Read: How can you say that if we had random breath testing there would be 43 more
road deaths?
Mr CLARKO: The member for Mandurah is more intelligent than that. I said that we have a
similar situation to South Australia. If we changed to the system that applies in that State.
which has 43 more road fatalities than we have in this State would members opposite be
pleased about it? I have given the statistics and I challenge members opposite to show mne
statistics which show that the system we use is statitically inferior to those States which have
random breath testing.
We do not have random breath testing and we have the best statistics in Australia. I am not
saying that the Government is not as sincere as is the Liberal Party - the Government has
continued the Liberal Government's policies - but in the fourteen and a half years that I have
been in this Parliament Western Australia has gone from having the worst fatality rate to
having the best rate not only in Australia, but also in the world. Surely members opposite
cannot knock that. However, other States in Australia which are using random breath testing
have a worse fatality rate, statistically, than Western Australia. Perhaps members opposite
may produce other figures.
In 1976 random breath testing was introduced in Victoria and from that year until 1979,
103 700 vehicles were stopped by traffic police. Only 1.5 per cent of the drivers - 1 600 -
were driving under the influence of alcohol which, in that State, is 0.05 per cent. In Western
Australia where it is 0.08 per cent the figure would be lower, probably about one per cent. I
am sure that the police officers who stopped those 102 000 drivers unnecessarily could have
been better used in efforts to reduce the road toil.
Mr Read: How do you explain Tasmania?
Mr CLARKO: The member for Mandurah is a real ferret. I have produced the statistics for
New South Wales, South Australia, Victoria, Queensland, the Northern Territory and
Western Australia - all the States - and he asks about Tasmania. I have already told the
House about Tasmania. I cannot give an explanation for the situation that applies in that
State, but some people may say that there are fewer vehicles on the roads in Tasmania. I am
sure there is an explanation, but I cannot prove it. I simply point out that of the eight States
to which I have referred Western Australia has the lowest road toll. I challenge members
opposite to produce figures which show there is a reduction in fatal accidents by introducing
random breath testing.
Road accident fatalities and injuries can be caused in many ways and all the causes must be
addressed. In many parts of the world vehicles undergo mechanical testing. For example, in
New Zealand vehicles have to be checked regularly by an approved garage. This does not
apply in this State and I ask the Minister what is the current situation regarding this and
whether the Government has decided not to address this matter. I am not attacking the
Government, but what is its comment in regard to having vehicles checked on a regular
basis?
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I repeat, despite the jackanapes opposite, that the case for random breath testing has not been
proved to be superior to the existing situation which applies in Western Australia. Better
driving education is the key and, Western Australia needs more responsible drivers, We must
change the attitudes of drivers, particularly of youth. I do not seek to pick on them; however,
the statistics show that we must change the attitudes of the young. Many people who have
been driving for as long as I have will be aware that there has been an improvement in the
attitude of drivers generally in this State. If we put that together with stop signs and traffic
lights we will be moving inexorably down the path of an improved situation with regard to
road fatalities and injuries on a year to year basis without random breath testing. The
statistics from the States which use random breath testing do not encourage us to introduce it
in this State. I have demonstrated that random breath testing does not produce better figures
and we should be discouraged from that situation. I cannot imagine the Government moving
to a system that. produces more deaths. [ advise the member for Mandurah that the system we
have in Western Australia gives it the best figures in every category and class with regard to
road fatalities.

That is our present system, without random breath testing. New South Wales has RIRT.
Apart from the Northern Territory it has the worst road fatality rate; its rate is 50 per cent
higher than ours. Members opposite may say that those figures are not accurate. They may
produce information to show that they are inaccurate. However, I suggest that they will
accept that they are accurate; they are, after all, figures from the Australian Bureau of
Statistics and the Office of Road Safety. If members opposite dispute those figures, let them
produce other figures. However, I doubt that they will produce figures different from those.

We need to expand the educational programs that we have, and to give greater emphasis to
the safety of vehicles themselves and to roadworks. Everybody in this Chamber, apart from a
couple of people who tried to interject in a smart way, would know that I have not been
trying to attack the Western Australian Government. However, I will attack the Federal
Labor Government of Australia. It is an absolute disgrace in terms of what it is doing in
regard to road funding. At present, the Federal Government collects over $7 billion in fuel
taxes and excises and it gives back $1.2 billion. It stuffs in its pocket approximately
$6 billion which it does not give back. It has produced a situation whereby some councils in
the Eastern States are ripping up bitumen roads which are potholed or the like and turning
them back into gravel roads. I am told that a similar situation applies to at least three roads in
Western Australia.

The $1.2 billion of the $7 billion plus that the Federal Government allocates to roads is
roughly the same figure as that allocated last year, the year before that and the year before
that. There has been a 30 per cent cut in real terms in road funding in Australia over the last
three years. It is absolutely disgraceful in view of the fact that the Government collects over
$7 billion which it mostly puts into general revenue. That is part of the $5 billion that Mr
Keating says he has been so clever about. It probably is his Budget surplus, though I have
not heard the Budget Speech which was delivered tonight. We are losing lives throughout
Australia because the Federal Government is shirking its responsibilities in term of the
amount of money it should allocate for roads.

My final point again concerns the matter of attitude. We must change people's attitudes.
Obviously, we have done a fairly good job. As an educational exercise, it must have been a
fairly good job if we have gone from having the worst road fatality rate in the world to
having the best in the period from 1974 to 1988, a period of 14 years. Obviously, our system
must be fairly effective. We can do better. The Liberal Party strongly supports this. When
we return to Government we will spend more money on road education and the like. I do not
want to take away from the Government what it is doing about the road fatality reduction
scheme. The Governiment has basically followed the policies that we have had - I am not
sure where the Governmrent moves away from our basic policies but it takes a wrong turn
when it tries to force down the throats of the public of Western Australia spurious claims that
random breath testing produces a better figure in regard to road fatalities than the system that
we use. The figures show conclusively that it does not.

MR COWAN (Merredin - Leader of the National Party) [9.43 pml: As Leader of the
National Party I received a letter from the Premier inviting me to have discussions with him
on the reintroduction for the third time of amendments to the Road Traffic Act which would
bring about random breath testing. My response to that invitation was to write back to the
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Premier advising him that we were prepared to discuss the issue of random breath testing, but
we would not be prepared to do so if that was the only issue to be discussed. We said quite
clearly that the whole matter of law and order needed to be debated. We would have liked to
include a number of items on the agenda.
In addition to random breath testing, we would have liked to discuss matters such as the
Drinksafe campaign, the proposed driver education program, the method of implementation
of random breath testing, the accountability of those officers who conduct random breath
testing, the capacity for a review of the effectiveness of this measure, and finally the penalties
that would apply to those people who were charged with a drink-driving offence and
convicted of it,
In addition to all those matters relating to drink-driving laws or driver education, we felt that
other issues not in any way related to random breath testing also needed to be raised. Those
issues were related to general policing matters, particularly in country areas. We referred
particularly to one-man police stations and their retention, to the need for additional officers
in country areas to maintain a reasonable level of staff for general policing duties, and finally
we referred to the fact that we felt it was appropriate to look at the feasibility of establishing a
police reserve where people who had been trained police officers and had left the force for
one reason or another could, if they so volunteered, offer their services for administrative
duties within the Police Force and through that release the full-time police officer for a
greater period for police or law enforcement duties, rather than in administrative or office
type work that would confine the officer to the police station.
I am very pleased to say that the Governiment did at least take the National Party seriously in
presenting that agenda to the Government. We met the Premier and the Acting Police
Commissioner and one of his deputies and went through all those issues. An undertaking
was given by the Premier with respect to cet-n of the matters that were ministerial
responsibilities. For example, the Premier clearly indicated that the Drinksafe program
would be an ongoing one. While there was an acknowledgment that driver education was a
good thing, no program could be presented to us for special driver education for those people
who were just beginning their driving career.
With respect to the outline of how random breath testing was to be applied, we were given a
guarantee that there would be no booze buses in Western Australia such as operate in New
South Wales. That was of importance. With respect to a review, again the Minister indicated
that the legislation, as pointed out by the member for Mount Lawley, contains a clause which
provides for a review. To my knowledge, the matter of penalties for drink-drivers has not yet
been fully considered. Nevertheless, an undertaking was given that the issue would be
addressed.
I turn to a matter to which one of the current Minister's predecessors always referred as an
operational matter and, as a consequence, really used that as an excuse not to answer
questions. To give the current Minister his due, two senior members of the Police Force were
present at this meeting and as soon as the operational matters were under discussion he
handed the discussion over to them.
Mr Taylor: It was the Premier operating on my instructions.
Mr COWAN: As the Minister for Police and Emergency Services says, the police officers
were there under his instructions.
Mr Taylor: I said the Premier was there under my instructions.

Mr COWAN: I will let the member tell the Premier that. We dealt with these other issues
which are generally regarded as operational matters. It was acknowledged that one-man
police stations would be considered and, to give them credit, the police have moved away
from the policy of abandoning one-man police stations. A commitment has been made that
for the time being the stations will remain. The National Party is very pleased about that.
The other two matters, relating to additional police officers and accountability of police
officers when administering this changed law, have not eventuated.
Mr Taylor: The extra police officers have.
Mr COWAN: Again, the member for Mt Lawley pre-empted my comments by using the
statistical data provided by the Commissioner of Police in relation to the total number of
police officers in Western Australia.
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Mr Taylor: It all depends on the date you ask the question in terms of schools going through.
A school of 123 just graduated, of which well over half will reach the country. There are still
175 and a commitment has been made that of the 1 000 additional officers in the first year of
recruiting, 100 will go to the country.
Mr COWAN: I am very pleased to hear that.

Mr Taylor: It is in black and white.

Mr COWAN: The Minister will get National Party support for this legislation the moment I
can go to every regional police station in Western Australia and every officer in charge can
answer yes to the question of whether he has enough staff to man his roster. The
Government will then get random breath testing. [ do not want to take anything at all from
the Minister and his endeavour to accommodate those things the National Party placed on the
agenda. The Minister has considered all those points, but it is unfortunate that he cannot
deliver in those operational areas. I am pleased to hear that a great number of the police
officers going through the course will be transferred to country areas. But the Minister will
also know, if the Premier acting on his instructions briefed him properly, that all these things
must be delivered before the National Party will agree to random breath testing.

Mr Taylor: That puts it off for another year.

Mr COWAN: At least. The position is that the additional police officers required to allow
officers in charge of police stations in country areas to maintain the normal police roster have
not been delivered. At the moment regional police centres cannot do that and those police
stations with three or more officers, but which are not regional stations and are required to
run their own roster, find it even more difficult to maintain a fully rostered police service in
country areas because they do not have sufficient staff.
Mr Taylor: Random breath testing is supported in your electorates, if you look at the polls.
Mr COWAN: I acknowledge that the public supports the concept of random breath testing.
However, I ask every member in this House to tell me whether when they leave this place and
go to their vehicles, their vehicles can be stopped by the police. And, having been stopped,
whether the members can be tested for a drink driving offence. Can they?

Mr Taylor: Of course they'can. I have explained the reason for this legislation in the second
reading speech in relation to this point.

Mr COWAN: As an example, I went to Mandurah for a brief holiday last year, during which
time a police roadblock was being set up on the ocean side of the old bridge. I beard a police
officer say, "Forget about the cars with caravans and the commercial vehicles, stop every
fifth vehicle".
Mr Court: Did he get you?

Mr COWAN: Having heard that comment, I made sure I was an even number.

Mr Marlborough: You were tenth, were you?

Mr COWAN: My vehicle was not the tenth and I was not tested! To my way of thinking
that is the beginning of random breath testing. The only difference is that the vehicle has to
be stopped for a vehicle registration check or a driver's licence check. The police only do
that for convenience; under the provisions of the Act there is no reason for it. In fact, a police
officer can tell a motorist that he has reason to believe he has been drinking.
Mr Taylor; The Commissioner of Police thinks it is important, if not essential - and has put
out a Press statement saying that it is important - for the proper policing of our roads. He
would not say that unless he believed it to be the iruth.

Mr COWAN: There is no difference between what occurs under the existing laws and what
would occur if this amendment were passed. Perhaps when summing up the Minister will
explain the difference to me. I am aware of the statement made by the Commissioner of
Police, but in truth there would be no difference. When recounting the events that occurred
at Mandurah, I was trying to demonstrate that quite clearly under the present system drivers
are stopped - perhaps not at random but certainly for no reason other than being the fifh
vehicle passing through a certain point. [ see no difference between the law as it stands and
as it is applied and the law if it were subjected to this change and would then be applied. I
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would be delighted if the Minister could explain, or request the Comm-issioner of Police to
explain, the difference to me because we all accept that when we leave this House tonight we
are liable to be stopped by the police and required to undertake a preliminary breath test.
That is the fact of the matter. There wrnl not be any great difference in the administration of
this law or the public attitude of the police. The National Party put forward a set of
conditions to the Police Minister. I commend him for at least dealing with most of those
matters for which he is responsible and with which he can deal, but the operational matters,
particularly the issue referring to the provision of additional police staff, were beyond his
capacity because the staff are not there. There was a net loss of police officers in Western
Australia up until the latest recruits graduated and it is pleasing to hear that they have gone
out into the country, but that is not yet anywhere near enough. In addition, there is the matter
of accountability of police officers. I do not mean any great disrespect to the Police Force,
but there are people in that force who, given the power that is granted to them under the Road
Traffic Act, tend to use it to the nth degree.
I will give the Minister an example that does not relate specifically to random breath testing
but which I hope you, Mr Acting Speaker, will allow me to give as an example. The
Southern Cross King of the Cross motoreross event took place three weeks ago. It is a very
popular event. During that weekend one youngster I know was stopped by a police officer,
his vehicle inspected, and a red sticker placed on it. As Minister for Police and Emergency
Services the Minister is aware that once a red sticker is placed on a vehicle it must be towed
away. The boy could not get anybody to tow that vehicle to Southern Cross so he had to
leave it on the side of the road, get to Southern Cross and telephone his father, who was out
but who arrived the next morning to pick up that car only to find that it had been broken into,
the window had been smashed and about $ L 200 to $1 500 damage had been done to it.

When the vehicle was presented to a vehicle examiner registered by the police as capable of
carrying out that task his first comment was that the vehicle should never have received a red
sticker, but that it could have received a yellow one. One cannot use a particular example to
generalise, but there are circumstances where police abuse or use excessively the powers
conferred upon them- We wanted to ensure that there was proper accountability written into
these amendments in relation to police officers in the discharge of their duties under these
provisions. That has not occurred.

This Bill has been brought forward only because the Government knows that it is popular.
The Govertnent knows the percentage of people who favour random breath testing. I say to
those people that we already have a system of random breath testing in Western Australia.
There will be no difference whatever in the road toUl if this law is changed. I defy anybody to
tell me that that is not the case. I will certainly not repeat all the statistical data brought
forward by the member for Karrmnyup, but it is true; we already have a de facto system of
random breath testing.

This Bill will make no difference at all until we get additional police officers in country
areas, which we see at being necessary for general policing matters. In this drive for more
traffic control the Government seems to have forgotten that there are other issues in policing
which are important in general areas of law enforcement such as the protection of property
and individuals and which also need to be addressed. When there is an indication that these
matters have been addressed we will be prepared to review our position on this matter. Until
there is a delivery of those operational matters the National Party has no option but to oppose
this legislation.

DR WATSON (Canning) [NO.05 pmJ:- I wonder how this debate would go if we were
debating it as an issue in the Health portfolio rather than the Police and Emergency Services
portfolio. If that were the case we would be looking at ways of preventing deaths and
disabilities with the emphasis on prevention rather than on law and order issues. I am not
denying that those things are essential but I think the emphasis would be far more sensible. If
members of the Opposition had consulted with doctors, nurses and ambulance officers as the
Government has, as well as with members of the Police Force, they would have a much more
rounded approach to the prevention of deaths and maiming that occur on our roads. It is easy
to quote fatality statistics because they are readily available, objective and tangible. It is
difficult when we get to the area of disability because obviously there are far more disabled
people.
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One of the things that is wrong with the statistics cited by the member for Karrinyup is the
fact that those 42 deaths may, in fact, reflect another 142 maimed people who will spend their
lives in wheelchairs perhaps, and young people who will be dependent on their parents well
into their adulthood or who will need to spend the rest of their lives in an institution. That
trauma, grief and terrible bitterness remains as a tangible reminder of the trauma that was
perpetuated on those people by a drunken driver, or perhaps by their own drinking. We know
since the Opposition rejected the last Bill on 3 December 1987 that in the following four
months out of 67 fatal crashes in Western Australia, 26 involved a driver with a blood alcohol
concentration of more than 0.08; 26 of the fatal crashes involved intoxicated drivers. We
know that out of 515 serious crashes in the same four month period 113 involved at least one
intoxicated driver. Those statistics of drivers and motorcycle riders killed who had a blood
alcohol concentration of over 0.05 grams per 100 millilitres in Western Australia and New
South Wales for years 1981 to 1986 reveal that in 1986 in Western Australia 48 per cent of
drivers and motorcyclists killed had a blood alcohol level of over 0.05 per cent. In New
South Wales, where random breath testing is practised, 34 per cent of those drivers and
motorcycle riders killed had a blood alcohol level over 0.05.
In recent research conducted by the Australian Institute of Criminology a conclusion was
drawn that there is increasing evidence that random breath testing in New South Wales has
actually achieved what it was meant to achieve. I think those figures are indicative of that.
Mr Clarko: Do you think that it is okay for them to have the worst figures apart from the
Northern Territory?
Dr WATSON: In New South Wales during that period they took the same approach we are
trying to take, which is to emphasise that the objective is to prevent deaths and disabilities
and to consult with those health professionals who know what they are talking about as far as
changing attitudes is concerned.
Mr Clarko: Even after they saved 300 lives, they still had the worst fatality record per
million vehicles, other than the Northern Territory.
Dr WATSON: We know that in order to prevent deaths and disabilities, we need, as well as
random breath testing - which the community of Western Australia wants, as the Leader of
the National Party reminded us - to teach young people how to drink wisely; we need to
provide alcohol free outlets for their leisure opportuities; we need to change the attitudes of
men, in particular, to alcohol and drinking and its links with mateship. Members will know
that today the Government launched its Drinksafe Week as part of its Drinksafe Campaign.
Random breath testing is part of a preventive health program.
Mr Clarko: But the figures prove the opposite.
Dr WATSON: Unless we take a holistic approach involving not just law and order issues but
also health issues, and the wisdom of people who are experienced in dealing with those
deaths and disabilities, we are never going to achieve what we want.

MR WILLIAMS (Clontarf) [10.12 pm]: Most members of this House will know that over
a decade or more I have taken an interest in traffic problems. I am sure the Minister would
appreciate that and what I have to say.
The member for Karrinyup has provided the House with the statistics. However, I do not
think this matter can be considered fully only on statistics. It must be considered on a
commonsense basis. For far too long I have been saying that our Police Force has not been
adopting the role that it should in relation to our traffic problems. We are talking tonight
about random breath testing. Members know if random breath testing comes into this State to
its full extent it will mean that many people will be pulled up on the side of the road and
subjected to a breath test, whether they deserve it or not, by what can perhaps become a
militant Police Force.
I give the example of a friend of mine in Melbourne who was on his way to Tullamarine
Airport. He was pulled up by the Police Force for a breath test. His vehicle was one in a
long line of vehicles. This was taking a considerable time, and he had to catch an aircraft to
Sydney, in order to catch a connecting flight to London. So he went to the head of the queue,
to the sergeant or inspector in charge, and explained the situation. He said, "This is the
problem I have. Please give me a test now. I have not been drinking, but let me get on my
way." The sergeant very rudely said to him, "Get back in line and wait your turn." That
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fellow did not catch his aircraft to Sydney and did not catch his connecting flight to London.
That is what could happen here with the Police Force if they were given too much power.
I have also seen on television over the last few weeks where superintendents and chief
superintendents have been saying they have had enough of the traffic problems and it is time
motorists woke up to themselves. I agree. However, I think also it is about time the Police
Force woke up to itself. I have been telling the Police Force for the last 10 years in this
Chamber that if they want to overcome the majority of their problem, they have to educate
the drivers on the roads about conmmonsense and road courtesies; and above all, people have
to learn to drive on the left hand side of the road. I must admit that the previous Mintister for
Police and Emergency Services did endeavour to do something about this problem, but he
went only halfway, although I do not believe that was his fault. He was baulked at every
opportunity by the Police Force. There seems to be someone down there who is blocking
what is to all of us commonsense. I might say to the Minister that before this Parliament rises
for Christmas, I will be presenting in this House in the vicinity of - I would like to say
conservatively - over 20 000 signatures.-

Mr Tray: Are those Morris Minor drivens?

Mr WILLIAMS- I am going to come to that. There may be 50 000 or more signatures
requesting that the Minister for Police and Emergency Services take action to ensure that our
rules are altered so that people must drive on the left hand side of the road. That is still part
of the Liberal Party policy and will be its policy -

The ACTING SPEAKER (Mr Thomas): Order! The subject of which side of the road
people drive on is not contained in the Bill and the member should confine his comments to
the Bill before the Chamnber.

Mr WILLIAMS: I accept that, but I am also saying that the previous speakers did deviate
from -

Mr Clarko: Are you not saying that if you do it this way, you will not need random breath
testing?

Mr WILLIAMS: That is what I am endeavouring to say. I am telling the Minister that
thousands of signatures will be presented to this House before Christmas, asking the Minister
and his Police Force to implement the rule of keep to the left. This is also our policy and
platform, and it will be pursued at the next election. Most people in the commnunity want this
rule to be enforced. I cannot understand why the Police Force will not go along with it,
because several decades ago it was the rule of the road, and it was a darned good rule. Why
we altered it I will never know. We are talking about having uniform road rules throughout
Australia. Let me assure members that if they were to drive in Sydney in the right hand lane
on a freeway or highway, where there was room to travel in the left hand or in the middle
lane, they would be pulled over very smartly by the Police Force and would either be booked
or waned to not do it again or they would be booked. That needs to happen here.

Today I saw a Morris Minor coming down the Great Eastern Highway -

Mr Troy: So you do notice them!

Mr WILLIAMS: Indeed, and I also notice Volkswagons and a few others, make no mistake.
I might add I had a Morris Minor as a young fellow, and it was a jolly good car. Why in
heaven's name do they have to travel in the right hand lane? They do not have the power of
take off. They do not have what it takes to sit in the right hand lane and keep the traffic
flowing. Today I was coming from Midland to Perth in the early hours of the morning. The
traffic on the Great Eastern Highway could have flowed beautifully if people had only kept in
the left hand lane.

Mr Tray: Was that on the beautiful new bypass?

Mr WILLIAMS: No; it was the Great Eastern Highway, coming into Perth.

We have such things as Morris Minors and small cars; we have lady drivers who never want
to do more than 60 kilometres an hour. Why are they all trained to sit in the right hand lane?
That is something the Minister should ask his Police Force. If we are to have driving
instructors, they must get their act into gear and make sure that their pupils are trained in a
proper manner, and that is to keep to the left hand lane of the road. How often do we see

L946 [ASSEMBLY]



[Tuesday, 23 August 19881]94

people driving on the roads becoming frustrated? I must admit that I am one of them, and I
guarantee every member of this Chamber from time to time becomes frustrated. What causes
this frustration? Some idiot who will not get over; he is sifting alongside another vehicle, so
the whole lane of traffic is held up. This happens; we see it every day. The police should be
doing something about it. What are they doing? They are hiding behind 'iedges and trees
and they have become revenue collectors for this Government.

I give the example of Henley Street in Como where, not so long ago, up the hill, two
policemen were hiding behind a brick wall. One had a radar gun and the other a walcie
talkie. Down at the old garage were 10 policemen. I kid you not because f checked it out
myself. All in all there were 12 policemen. Members can laugh if they will, but I think it is
damned stupid to have 12 policemen when all they a-re doing is raking in revenue for the
Government. When coming down a hill, naturally one will go more than 60 kilometres an
hour and there they were to catch the unwary motorist.

We are talking about a shortage of policemen. The crime rate is increasing in general tenms,
but there were t2 policemen collecting revenue. It is nonsense; they should not be there. We
should not be wasting police time in this capacity. They should be out on the road in their
marked vehicles being seen by the public, and they should be educating the public to do the
right thing and show some road courtesy. The sooner we do that, the sooner we will cease
hearing in this Chamber about accidents on the road, about drunken driving and the need for
more repressive laws. All we need is for the police to do the job they are pa-id to do and stop
this nonsense of wanting more restrictions on people driving cars.

I am sick and tired of hearing that we want more rules and regulations. We do not. If need
be we should have more police on the road checking the drivers and making sure they keep to
the left.
MR TAYLOR (Kalgoorlie - Minister for Police and Emergency Services) [ 10.24 pm]:
There have been a number of contributions to the debate, but as the Minister responsible for
this legislation Fern bitterly disappointed at. the response from the Opposition, both from the
Liberal Party and the National Party. I refer both to the contributions to the debate and the
refusal to support this legislation. The fact is that this is worthwhile legislation. Despite the
statistics produced by members like the member for Kanrinyup and others, random breath
testing in this State will save lives and injuries, just as it has done in other States of Australia.
Mr Clarko: It has not; that is false.

Mr TAYLOR: Even if it saves one life or one injury, surely it will be worthwhile.

Mr Clarko: That is false.

Mr TAYLOR: That is false, is it? I am surprised to hear that. Even if it saves one life, or
avoids one death, the member for Karrinyup says that it is false. That is typical!

The other important point to be made is this: Despite the comments made by Opposition
members on this matter on whether it will or will not save lives, what we have given in this
legislation as demanded by the Opposition is an opportunity for the Traffic Board of Western
Australia to review in 12 months' time whether it has worked.

In my view 12 months is an inadequate period to determine whether this legislation is as
effective as I and the Commissioner of Police would hope. We have been prepared to make
12 months the period so that we can come back to this Parliament in 12 months' time if this
legislation goes through and say whether it has worked. If it has not worked, the
commitment is to withdraw the legislation.

Several members interjected.

Mr TAYLOR: That is the commitment, and to suggest that this sort of legislation could cost
lives is absolute, arrant nonsense; it is beyond belief.

Mr Clarko: You said if it did not work, you would stop it.

Mr TAYLOR: It is absolutely beyond belief to suggest that this sort of legislation will cost
lives.

The ACTING SPEAKER (Mr Thomas): The member for Karriinyup was heard pretty well in
silence. Unless the Minister responds to his interjections, which he is not doing, he should
also be heard in silence.
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Mr TAYLOR: I could reel out a whole range of statistics to prove that there is no doubt
alcohol is not only an aspect of fatal and major injuries from accidents, but that elsewhere in
Australia and throughout the world this sont of testing has proved to be very important
indeed. The fact is that so far this year - up to 21 August - 139 people have been killed on the
roads of Western Australia. Of those, 46 were intoxicated drivers and five were drink-
affected - that is under 0.08. So in fact 51 of those 139 people killed, or 35 per cent so far
this year of the people killed on roads had alcohol in their bodies, which meant that it
impaired their driving to one degree or another and was related to their deaths. In 1987,
38 per cent of all the fatalities on our roads were drink related, and 33 pet cent of the drivers
were intoxicated.

Mr Clarko: Here is a professor saying that if you drink some alcohol you are a better driver.

Mr TAYLOR: Does the member believe that? I think anyone in the world can tell one
anything. He is probably a Scientologist.

This legislation can work, if given a chance. The people involved in dealing with these
matters, the police officers who pick up the bodies and the pieces, the doctors who try to
mend the bodies, the RAC, which I think is regarded by the Opposition as being the premier
motor related body in this State, are saying, and have said publicly, that they believe random
breath testing is something which should be accepted by tis Parliament.
Mr Cash: These are narrow and shallow views.

Mr TAYLOR: The member for Mt Lawley can talk about narrow and shallow views. He is
bleating in an insincere way, as is his wont. He said, "Let us keep emotions out of this
debate. Let us be cynical about it; we do not want to talk about the kids who have been killed
by drunken drivers." That is a little too close to home for the member for Mt Lawley. It is
fine to stand up in this House and talk about whether we must put dogs on leads, or how long
hotels should have to stay open. It is fine to stand up on that side of the Parliament and
become emotional about whether Morris Minors drive too slowly and hold up the member in
his flash Daimlder, Jaguar or whatever he drives these days. It is Ewre to talk about that, but it
is not fine to bring emotion into debates involved with saving people's lives. That is what I
find a little hard to take and a little hard to understand, to say the least.

Mr Burkett. I wonder if the Opposition would take cognisance of someone lie Sir George
Bedbrook. They should ring him up and ask what he thinks about this proposed legislation. 1
happen to know what he thinks as he told me his thoughts at a school I was at before last
Christmas - a school which is very dear to the member for Karrinyup.

Mr TAYLOR: There would be no more eminent person in this State to talk about that matter
from a medical point of view than Sir George Bedbrook. He is not known as an avid
supporter of the Labor Party but he is certainly known as a person who is very good at
patching up those injured as a result of accidents that involve drunken drivers. It is probably
a futile exercise to say this to the Opposition because members opposite not only have shown
insincerity in relation to this matter but also have displayed the fact that they are quite gutless.
The Opposition is running away from this issue. It is not prepared to face up to the fact that
random breath testing in this State will save lives and stop people from driving on our roads
when they have been drinking. That is the key to it: Western Australians will recognise that
under this legislation they are not to drink and drive. That is the most important part of what
we are talking about.

Mr Cash interjected.

Mr TAYLOR: I really do wonder why the Opposition is taking the stance that it is. Perhaps
there are some deeper reasons of which I am not aware.

Several members interjected.

The ACTING SPEAKER (Mr Thomas): Order! Order! The number of interjections and the
background noise is again getting to an unacceptable level. The practice established quite
early today is that if interjections are responded to they can continue in a somewhat orderly
manner but if they are ignored by the member on his fret they should not continue.
Mr TAYLOR: The Opposition's response to random breath testing has been insincere and
Lacking in courage or, to be more frank, gutless. The people of Western Australia will make a
judgment about this Opposition's not being prepared to support this Government in but one
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of the measures that cart be taken effectively and properly to reduce death and injury on our
roads. That is the situation, and that is what the Opposition is trying to.run away from. That
is why the member for Mt Lawley and others want to talk about other matters - this issue is a
little too difficult for them, and that is the truth.

The people of Western Australia will undoubtedly make that judgment and I will have the
opportunity over the coming months to make sure that everywhere I go people throughout
Western Australia will know that this Opposition, from the point of view of drinkcing and
driving on our roads, does not care sufficiently to change its opinion and its vote on this
matter. I can only wonder what would be the result in the Legislative Council, and in fact
even in this place, if the Opposition had the courage to say to its members, "Feel free to vote
as you wish on this issue." The member for Mt Lawley wanted to support it in his own party
room and got rolled. He was rolled at a time when he was being rolled end over end by the
Leader of the Opposition.

Mr Clarko: How do you know?

Mr TAYLOR: He was rolled on a number of issues including, of course, the opportunity to
take up one of two seats in this House. It was a pretty horrific time for the member for Mt
Lawley; he lost time and time again. I ant very disappointed that he lost on this issue in his
own party room and I suggest that the Opposition have a bit of courage on the issue, get into
the party room next week and decide to give its members in the Legislative Council a free
vote. Let us see if it will make a difference.

Question put and a division taken with the following result -

Ayes (24)

Dr Alexander Mr Cunningham Mr Hodge Mr Taylor
Mrs Beggs -Mr Donovan Mr Marlborough Mr Tray
Mr Bertramn Mr Evans Mr Pearce Mris Watkins
Mr Bridge Dr Gallop Mr Read Dr Watson
Mr Hurketi Mrs Henderson Mr Ripper Mr Wilson
Mr Carr Mi Gordon Hill Mr D L. Smith Mis Buchanan (Teller)

Noes (16)
Mr Blailde Mr Crane Mr Macinnon Mr Williams
Mr Cash Mr Grayden Mr Mensaros -(Teller)

Mr Clarko Mr Hassli Mr Schell
Mr Court Mr House Mr Stephens
Mr Cowan Mr Lewis Mr Watt

Pairs
Ayes Noes-

Mr P.I Smith Mr Bradshaw
Mr Tom Jones Mr Maslen
Dr Lawrence Mr Reg Tubby
Mr Parker Mr Thompsod
Mr Grill Mr Lghtfoot
Mr Peter Dowding Mr Wiese'

Question thus passed.

Bill read a second time.
Third Reading

Leave granted to proceed -forthwith to the third reading.

Bill read a third time, on motion by Mr Taylor (Mnisk ; for Police and Emergency Services),
and transmitted to the Council.

House adjourned a: 10.38 pm
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APPENDJX A

The Terms of Reference required the Working Party to:

a) examine and report on the appropriateness of

existing legislation for building societies and

credit unions

i) in the event that such financial

intermediaries propose to undertake

structural change or new activities,

including:

*conversion to a bank;-

*merging;

*be subject to takeover;

*issue fixed capital; or

*establish subsidiaries

giving due regard to procedures and the

rights and treatment of shareholders and

depositors in respect to the distribution

of. and claim. on assets and liabilities:

ii) giving due regard to:

*the scope of their activities:

*the impact of deregulation, including

- interstate expansion of permanent

building societies and credit unions;

*liquidity and prudential requirements:

*the need for legislative distinctions

between permanent building Societies and

credit unions.

b) To report on any other aspect of legislation for

permanent building societies anO credit unions

which the Working Party believes appropriate.
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QUESTIONS ON NOTICE

STATE GOVERNMENT FINANCE
Edwards. Mr Kevin - Bond Corporation

820. Mr LIGHTFOOT to the Premier:

(I) What remuneration will Kevin Edwards be receiving from public funds in his
position of assisting the Minister for Economic Development and Trade, Hon
David Parker?

(2) In the secret heads-of-agreement between the Western Australian
Government, Bond Corporation, Mr Connell and Mr Dempster, is it implied,
expressed or intimated that the Bond Corporation or its subsidiary(s) is/are to
be reimbursed or is/are to in any way recoup the $200 million dollars paid to
Mr Connell's and/or Mr Dempster's interests?

(3) When will the people of Western Australia have access to the secret
documentation referred to in (2) hereof?

Mr PETER DOWDING replied:

(I) He will be employed on similar terms and conditions to those he received as a
public servant.

(2) There is no arrangement to reimburse payments made by the Bond group in
acquiring its interest in the petrochemical project.

(3) Details of the arrangements will be made known when they are finalised.

INQUIRIES
Credit Unions

821. Mr LIGHTFOQT to the Premier:

(1) Was a committee convened in late 1986 to inquire into the munming of credit
unions?

(2) If yes, who initiated the committee?

(3) Who chaired the committee?
(4) Why was the committee convened?

(5) What was the committee's finding?
(6) Will the report be made available to -

(a) Parliament; and/or
(b) the member for Murchison Eyre?

Mr PETER DOWDING replied:
(1)-(2)

A working party to examine the legislation covering credit unions was
announced by the then Premier, Mr Brian Burke, in October 1986.

(3) Mr Kevin Edwards.

(4) See attached media statement.

(5)-(6)
Most of the working party's recommendations were incorporated into the Acts
Amendment (Building Societies and Credit Unions) Act, passed in December
1987 and proclaimed on I January 1988.

Media Statement
P 86/248
23/10/86

The State Government wil examine the legislation covering Western
Australian permanent building societies and credit unions.
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Premier Brian Burke said a working party was being set up to review the
legislation.

"The review is timely, given the deregulation of the financial markets and, in
particular, the banking sector," he said.
"The Government wants to ensure the legislative framework for permanent
building societies and credit unions is appropriate to today's competitive
environment."

Membership of the working parry will include senior officers of the
Department of the Premier and Cabinet, and the Treasury and Crown Law
Departments, and representatives from the permanent building society and
credit union associations.

The recently-retired Registrar of Co-operative and Financial Institutions,
Bruce Brotherson, will act as a consultant to the working party.

STATE GOVERNMENT REVENUE
Taxes and Charges - Future Increases

822. Mr HASSELL to the Treasurer:

(1) With reference to his answer to question 483 on 16 June 1988, is he aware of
the substantial difference in the wording of his Press release dated 1 June 1988
in relation to future increases in taxes and charges, and his reported statement
at his Press conference that if he is returned to office he will keep any
increases in State taxes and charges to the inflation rate or less?

(2) What is the correct position. and specifically what is his commitment in
relation to future increases in State taxes and charges, should he be retumned to
office?

Mr PETER DOWDING replied:

(1)-(2)
There is no 'substantial difference" as referred to by the member.

MOTOR VEHICLE INSURANCE TRUST
Income - 1987-88

823. Mr HASSELL to the Treasurer:

(1) What was the annual revenue for the Motor Vehicle Insurance Trust for
1987-88?

(2) How much did the board pay out in settlement of claims for the year ending
1987-88?

(3) What is the timing difference between receipt of revenue in one year and
settlement of claims for that year?

(4) What interest is earned on the timing difference surplus cash flow by the
board?

(5) How much has the Motor Vehicle Insurance Trust in accumulated funds?

Mr PETER DOWDING replied:

(1) The Motor Vehicle Insurance trust was abolished on I January 1988 and
therefore did not trade in 1987-88.

(2)-(5)
Not applicable - see (1).

WORKERS' COMPENSATION BOARD
Income - 1987-88

824. Mr HASSELL to the Minister for Labour:

(1) What was the annual revenue for the Workers' Compensation Board for
1987-88?

(2) How much did the board pay out in settlement of claims for the year ending
1987-88?
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(3) What is the timing difference between receipt of revenue in one year and
settlement of claims for that year?

(4) What interest is earned on the timning difference surplus cash flow by the
board?

(5) How much has Workers' Compensation Board in accumulated funds?

Mr TROY replied:

(1) The Workers' Compensation Board is a court of law and does not collect
premiums or pay claims.

(2)-(5)
Not applicable in view of the above.

FOREST PROTECTION
Burning - South West Forests

827. Mr BLAIKLIE to the Minister for Conservation and Land Management:

(1) (a) Referring him to question 345 of 1988, his answer and my further
question seeking clarification to his answer, does he propose radical
changes in fire protection burning plans for other conservation areas in
the south west forests; and

(b) char areas will be set aside for 'no planned burn" and "extended
rotation burn" areas?

(2) If he so proposes, will he give assurances that the areas in (1)(b) will be small
and strategically located for research purposes only - not of operational
dimension - so that they wil-l not impose an increased cost of management to
taxpayers?

(3) If he so proposes but he cannot give those assurances, will he -

(a) provide additional funds for operations management;
(b) provide additional resources to the Department of Conservation and

Land Management to manage the areas and the areas surrounding "no
planned" and "extended rotation bum" areas; and

(c) provide for the establishment of a trust fund or similar reserve to pay
for anticipated increased costs of fire suppression, property damage,
forest damage and possible accidents and loss of life for fire fighters
and other persons.

(4) If he cannot or will not make provision for items 3(a)-(c), will he defer any
radical changes to current burning programs until there is a scientifically
researched basis to show how conservation values are enhanced?

Mr HODGE replied:

(I) (a) There will be a continuing need to consider a wide range of fire
regimes for conservation reserves in the future. T7hese changes are not
considered radical in that they have been applied in other conservation
areas in State forests in the past;

(b) the fire regimes to be proposed for each forest conservation area will
depend greatly on the requirement of each individual area. The
setting aside of areas for "no planned bum" and "extended rotation
bum" has been considered appiopriate for large'reserves such as the
Shannon-D'Entrecasteaux. National Park, and Leeuwin-Naturaliste
National Park.

(2) The size and placement of these areas will be developed through the
management plan process which t-kes into account ecological and operational
factors and allows for public input.

(3) (a) Additional funds will be provided, subject to budget priorities;
(b) additional resources will be provided, subject to budget priorities;
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(c) no; this is not considered necessary.
(4) Radical changes are not proposed.

FOREST PROTECTION
Lane-Poole Reserve - Bushfires

828. Mr BLAUICE to the Minister for Conservation and Land Management:

(1) With reference to fire suppression on the Lane-Poole Reserve fire, what
equipment and manpower resources belonging to Alcoa of Australia attended
the fire, and what is the estimated cost of its contribution to the suppression of
this fire?

(2) What is the estimated number of bushfire brigade personnel and equipment
that attended the fire?

(3) What is the estimate of fuel cost to brigades and have they been or are they to
be reimbursed for all or part of this amount?

(4) Whilst it cannot be necessarily significant in isolation, could heavy fuel build-
up be one of the factors which determined the extent and nature of the Lane-
Poole fir?

(5) Is it considered the revised master burning plan for the Lane-Poole Reserve
constitutes a radical departure from the previous fire protection plan of regular
aerial burning, which proved effective against wild fire for well over a
decade?

Mr HODGiE replied:

(1) Alcoa equipment and manpower used in the Lane-Poole Reserve fire
included -

Equipment: 1 824 RTD (Wheel Loader)
1 966 Front End Loader
I 773A Water Carrier
I Mack Water Carrier
I Service Truck
1 Toyota Land Cruiser

Manpower: 6 people (5 operators/fitters and I supervisor)

Cost: $9 977.00.
(2) Total of 11 brigades including 35 men and 12 light and heavy duty units were

involved. These came from the Shires of Harvey, Murray, Mandurab,
Iarrahdale-Serpentine, Mundaring and Waroona.

(3) Department of Conservation and Land Management provided 1 188 litres of
fuel to bushfire brigades and other non-departmental agencies.

(4) Yes.
(5) 1 would consider that it represents a change from the previous plan, but not a

radical deparrtre.

MT FRANKLAND NATIONAL PARK
Management - Planning Aspects

829. Mr STEPHENS to the Minister for Conservation and Land Management:

(1) With reference to the management of the Mt Frankland National Park, why
has the Department of Conservation and Land Management (CALM) carried
out moad widening and construction activities along Boronia Road in the Mt
Frankland National Park?

(2) What further road works are planned in the 1988-89 financial year in the
national park?

(3) What prescribed burning activities are planned for the Mt Frankland National
Park in the 1988-89 financial year?
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(4) Does CALM recognise the biological significance of the red flowering gum
and Rate's tingle growing adjacent to Boronia Road in the Mt Franidand
National Park?

(5) When will a management plan for the Mt Frankland N itional Park be
prepared?

Mr HODGIE replied:

(1) The roadwork was for strategic access, primarily for wildfire suppression.

(2) Boronia Road - completion of gravelling and grading.
Buckle Road, Kangaroo Road and Talbot Road - grading and drainage.

(3) Johnston Block and Peak Block are planned for prescribed burning in
1988-89.

(4) Yes.

(5) As soon as priorities permit.

QUICKUP DAM CATCHMENT AREA
Management - Planning Aspects

830. Mr STEPHENS to the Minister for Conservation and Land Management:

(1) With reference to the management of the Quickup Dam catchment area, what
prescribed burning activities are currently planned for the State forests of the
Quickup River catchment over the next three years?

(2) Does the Department of Conservation and Land Management (CALM)
propose to allow logging in the Quickup River catchment in the next five
years?

(3) Will a management plan be prepared for the Quickup River catchmnent in
conjunction with the Water Authority of Western Australia?

(4) If yes to (3), when will this management plan be prepared?

Mr HODGE replied:

(1) None. A review of the fire management plan for the Denbarker area,
including the Quickup River catchment, will be completed this year.

(2) No.

(3) No area management plan specific to this catchmnent is proposed.

(4) Not applicable.
NATIONAL PARKS AND RESERVES

Southern Forest Region - CALM Management Plan

831. Mr STEPHENS to~the Minister for Conservation and Land Management:

(1) With respect to conservation areas in the southern forest region, has the
Shannon National Park been formally gazetted as a national park?

(2) If no, when is this Likely to occur?

(3) Has the Mt Frankland National Park been formially gazetted as a national
park?

(4) If no to (3), when is this Likely to occur?

(5) Is it planned to formally reserve as national parks the other areas proposed for
national parks as outlined in the final CALM southern forest regional
management plan?

(6) If yes to (5), when?

Mr HODGE replied:
(1) The legal procedures necessary for the gazettal of the Shannon National Park

are well advanced. However, in the meantime the area is being managed as if
it were already a national park.
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(2) When all the necessary legal procedures have been completed. It is
anticipated that this will be before the end of 1988.

(3) See (1).
(4) See (2).

(5) Yes.

(6) As soon as practicable.

FISHING - TREATIES CONVENTIONS AND AGREEMENTS
Australia - USSR

832. Mr MENSAROS to the Premier:
(1) Does his Government support or oppose a reportedly proposed treaty between

Australia and the USSR regarding fishing in Australian waters?
(2) Does his Government actively encourage and participate in those pants of the

treaty which affect waters of ports and inland areas under State and not
Commonwealth jurisdiction?

(3) If answers to (1) and (2) are in the affirmative, is his Government satisfied that
the USSR would limit its interest to purely fishing?

Mr PETER DOWDING replied:
(1) The Government does not support an agreement between Australia and the

USSR regarding test fishing within Australia's 200 mile Australian fishing
zone unless such test fishing is clearly for the benefit of the Western
Australian fishing industry and Australia as a whole.

(2) The Government plays an active role in relation to the possible entry of
foreign fishing vessels into Western Australian ports.

(3) The mailer of national security is clearly the responsibility of the
Commonwealth Government.

FISHING - TREATIES CONVENTIONS AND AGREEMENTS
Australia - USSR

833. Mr MENSAROS to the Premier:
(1) Does the reportedly proposed treaty between Australia and the USSR include

provisions of research in Australian territorial and/or extraterritorial waters in
respect of sea life in these waters, and the information to be given to Australia
for such research?

(2) If the answer to (1) is in the affirmative, is it secured that the respective State
department/authority receives this information -

(a) regarding waters under its jurisdiction; and

(b) the rest of the information?

Mr PETER DOW DING replied:

(1) Yes, in terms of test fishing.

(2) If at some future time test fishing by USSR was allowed in Australia's 200
mile fishing zone, one of the conditions would be that all data gathered were
freely made available to the State and the fishing industry.

HOSPITALS - KING EDWARD MEMORIAL HOSPITAL FOR WOMEN
Intensive Care Unit - Inadequateness

835. Mr BRADSHAW to the Minister for Health:

(1) Is he aware of the concern that the intensive cre unit at King Edward
Memorial Hospital for women undergoing major surgery is regarded as
inadequate?

(2) If yes, does he intend to rectify this situation?
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(3) If so, when?

Mr WILSON replied:

(1) Discussions have been held between the department and the hospital's
executive regarding the intensive care unit at the hospital. A..ditional staffing
resources have been relocated to this hospital which are available in part to
bolster this unit.

(2) Any problems will be addressed once a full report is received from the
hospital.

(3) Action was already in progress to address this matter.

HEALTH DEPARTMENT OF WESTERN AUSTRALIA
Computer Services - Inquiry

836. Mr BRADSHAW to the Minister for Health:

(1) Has an inquiry recently been completed with regard to the computer services
of the Health Department?

(2) if yes, why was this study commissioned?

(3) What were the main findings of the study?

(4) is the study to be made public?

Mr WILSON replied:

(1) No inquiry has been completed with regard to the computing services of the
Health Department. However, in September 1987 the Health Department
commissioned a firm of consultants - DMR - to examine selected computer
issues.

(2) The report was commissioned to assist the department in managing its
decommissioning of the CYBER computers which are being replaced.

(3) (a) That the decomm-issioning program should be expedited;

(b) that further CYBER equipment refurbishment should occur; and

(c) that certain staff/organisational matters be addressed.

All significant recommendations have been implemented.

(4) No.

HOSPITALS - TEACHING HOSPITALS
Perth - Ward Closure

837. Mr BRADSHAW to the Minister for Health:

(1) Are there any wards or beds currently closed down at any of the Perth
teaching hospitals?

(2) If yes, is this because of a shortage of nurses at these hospitals?
(3) If so, what is being done to overcome this shortage of nurses?

(4) How many beds in total are involved because of the shortage of nurses?
Mr WILSON replied:

(1) Sir Charles Gairdner Hospital - nine beds closed for refurbishing. Will reopen
early November.

Royal Perth Hospital - five beds 'in Accident/Emergency closed for
refurbishing.

Fremantle Hospital - 16 beds closed due to a temporary shortage of nurses.
Sufficient now recruited to reopen in twn weeks.

King Edward Memorial Hospital - nil.

Princess Margaret Hospital - nil.
(2) Yes - Fremantle Hospital only.
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(3) Sufficient nurses have been recmuited to open all beds by 5 September 1988.
(4) Sixteen - Frernantle Hospital.

MT HENRY HOSPITAL
AIDS Patients

838. Mr BRADSHAW to the Minister for Health:
(1) Has the ward been set up at Mt Henry Hospital to accommnodate AIDS

patients?
(2) If not, why not?
(3) How many beds will this ward have?
(4) If this ward has been set up at Mt Henry Hospiral, are there any AIDS patients

currently using the ward?
(5) If so, how many?
(6) If the Mt Henry Hospital is not currently being used, when is it expected to be

used for AIDS patients?
Mr WILSON replied:
(1) Yes. It will be commissioned in September.
(2) See (l) above.

(3) Eight beds.
(4) No, not yet.
(5) Not applicable.
(6) See (1) above.

AIDS
Western Ausrralia - Statistics

839. Mr BRADSHAW to the Minister for Health:
(1) Has Western Australia recorded a doubling, in line with Australia as a whole,

of the number of AIDS cases every 10 or 11I months as reported by Dr Blewert
at the third National AIDS Conference?

(2) How many AIDS carriers are currently known in Western Australia?
(3) How many are currently hospitalised?
Mr WILSON replied:
(1) No. The total numbers of new cases of HIV infection in Western Australia per

year have been -

1983 2
1984 13
1985 102
1986 119
1987 98

(2) The total number of notified cases of HIV infection currently known in
Western Australia is 357. A total of 23 cases have died.

(3) The number of AIDS cases currently hospitalised in Western Australia's
teaching hospitals is six.

HEINE, MR ANN-MARIE -TEACHERS CREDIT SOCIETY
Laurance, Mr Ian -Confidential Information

841. Mr COWAN tothe Premier:

(1) Does he recall stating that Ms Ann-Marie Heine had not sought confidential
information fromn the Teachers Credit Society about its financial dealings with
Mr Ian Laurance?
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(2) What steps did he take before making the statement to ensure that it was
correct?

Mr PETER DOWDING replied:

The statements at the time were directed to the allegation that Mrs Heine had
made a phone call at the direction or request of Mr Kevin Edwards, an
allegation that has been denied by both individuals.

DAWESVILLE CUT
State Government Finance - Funding

843. Mr COWAN to the Minister for Transport:

How is the proposed Dawesville Cut to be funded?

Mr PEARCE replied:

If the proposed Dawesville Channel were to proceed, the State Government
would carefully look at all options for minimising the cost impact on the
State's resources. At this stage, funding arrangements have not been finalised.

STATE ENERGY COMMISSION - SUBSTATION
Marvel Loch - Costs

844. Mr COWAN to the Minister for Economic Development and Trade:

(L) With regard to the construction of the SEC substation at Marvel Loch, how
much money has the SEC paid out on the contracts involved?

(2) (a) Is it correct that a company known as Civils Australia has removed
150 mun of gravel from the substation site surface area and replaced it
with 150 mmn of different gravel to prepare the site for bitumen;

(b) if yes, what is the total cost of the work undertaken by the company?

(3) (a) Is it correct that SEC employees are staying at the Nlag Lodge Motel in
Belmont;

(b) if yes, what are the reasons for housing those employees at the Motel;
(c) how many employees are staying there; and

(d) what is the total cost of their stay to the SEC?

Mr PARKER replied:

(1) $202670.
(2) (a) No;

(b) not applicable.

(3) (a) Yes;

(b) country employees attending training courses and country transport
drivers;

(c) varies considerably, but for night of Monday, 22 August, a total of 22
employees from three different courses; and

(d) the total cost depends on the number of SECWA staff accommodated
and the length of their stay. The rates are commiercially confidential

- but are satisfactory to SEC WA.
TERTIARY EDUCATION -FEDERAL GOVERNMENT

White Paper -Universities

846. Mr COWAN to the Minister for Educawion:

(1) Is it Government policy to support the increased Federal Government control
of tertiary education as outlined in the white paper?

(2) With respect to the Commonwealth Government's white paper on higher
education, what does she understand to be the role of -
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(a) the State Government; and

(b) the universities themselves

in determining national priorities for research?

(3) What are the national priorities for research?

Dr LAWRENCE replied:
(1) The Government would never support any move to increase Federal

Government control of tertiary education. The unique legislative authority
over higher education possessed by the State ensures the continuance of State
participation in decision making on higher education matters.

(2) (a) The white paper provides for the establishment of formal advisory and
consultative mechanisms by means of which the Stare Government
will collaborate with the Federal Government to detennine national
priorities for research. These mechanisms are the joint planning
committee for Western Australia and the Commonwealth/State
consultative committee;

(b) the universities will contribute to the determination of national
priorities for research through -

(i) submissions to the joint planning commuittee or
Commonwealth/State consultative committee;

(ii) submissions for special research centres and key centres for
teaching and research to the Australian Research Council, a
council which provides information and advice on national
research priorities to the National Board of Employment,
Education and Training;

(iii) provision of information on their current research activities as
pant of their educational profiles;

(iv) proposals for research initiatives made through educational
profiles.

(3) The mechanisms established by the white paper are in the process of getting
under way; they have not yet determined the national priorities for research.

LOCAL GOVERNMENT FINANCE - FREEWAY CONSTRUCTION
Kwinana Freeway - Mitchell Freeway

847. Mr COWAN to the Minister for Transport:

(1) What is/was the local government contribution to the cost of extending the
Kwinana Freeway south from -

(a) Mt Henry Bridge to South Street; and

(b) South Street to Forrest Road?

(2) Extending the Mitchell Freeway north from -.

(a) Erindale Road to Hepburn Avenue; and

(b) Hepburn Avenue to Ocean Reef Road?

Mr PEARCE replied:

(I) (a) City of Melville provided $650 000 for freeway construction works
from urban road grant allocations provided through the Main Roads
Department;

(b) City of Cockbumn has accepted responsibility for works on connecting
roads associated with the extension.

(2) (a) City of Wanneroo carried out works on Hepburn Avenue associated
with this section;
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(b) City of Wanneroo contributed $1 332 672 to the freeway construction,
of which $1 million was from urban road grant allocations provided
through the Main Roads Department.

COMMERCIAL TENANCY (RETAIL SHOPS) AGREEMENTS ACT
Commercial Tribunal of Western Australia - Claims

848. Mr TRENORDEN to the Minister representing the Minister for Consumer Affairs:

How many claims under the Commercial Tenancy (Retail Shops) Agreements
Act have been heard by the Commercial Tribunal since the proclamation of
the Act?

Mr TAYLOR replied:

Four.

TECHNICAL AND FURTHER EDUCATION
Student Activities Coordinators - Policy

850. Mr WILLIAMS to the Minister assisting the Minister for Education with TAPE:
(1) Further to question 364 of Thursday, 26 May 1988, is he now mn a position to

announce the policy for 1989 for TAFE student activities coordinators?
(2) If the answer to (1) is no, when will a decision be made?

Mr GORDON HILL replied:

(1) No.

(2) It is anticipated that the outcome of discussions between the State and
Commonwealth Governments will be known before the end of 1988.

WA FIRE BRIGADES BOARD
Income

852. Mr WILLIAMS to the Minister for Police and Emergency Services:

(I) How much per annum does the Fire Brigades Board receive in revenue from
the following -

(a) insurance policies;

(b) local governent;, and

(c) other sources?

(2) From what areas does the Fire Brigades Board obtain these charges -

(a) what percentage from the city area;

(b) what percentage from the suburban area; and

(c) what percentage from country areas?

(3) What percentage is charged to -

(a) each private dwelling fire insurance policy;

(b each commercial fire insurance policy; and

(c) each industrial fife insurance policy?

(4) What percentage of the Fire Brigades Board charges is contained in local
government charges for -

(a) private dwellings;

(b) commercial buildings; and

(c) industrial buildings?

(5) On top of all these charges, what percentage stamp duty is paid in addition
on -

(a) each private dwelling fire policy;

(b) each commercial fire policy; and
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(c) each industrial fire policy?

(6) What is the total amount of stamp duty received per annum on fire policies
for -
(a) private dwellings;
(b) commercial buildings; and

(c) industrial buildings?
Mr TAYLOR replied:

(I) (a) $26 785 819 - 1987-88;
(b) $ 4 464 303 - 1987-88;
(c) $11 170 464 - 1987-88.

(2) (a)-(b)
Revenue received does not identify the geographic area from which it
is obtained;

(c) country areas: Country local authorities contributed 0.8 per cent of
rota] revenue - $355 263 - in 1987-88. Geographic source of other
income is not known.

(3) The charges made by insurance companies, to fund fire brigade levies, is a
matter which the insurance industry decides.

(4) The rating policy for local government charges is established by each
authority.

(5)-(6)
Your questions on stamp duty were incorrectly directed to me. I have referred
your question to the Minister for Budget Management for direct reply.

WrTTENOOM ASBESTOS MINE
Operational Years

854. Mr GRAYDEN to the Minister for Mines:
In what years did the Wittenoomn asbestos mine operate?

Mr CARR replied:

Australian Blue Asbestos operated from 1943 to 1966, principally at the
Colonial Mine. L.G. Hancock Company had carried out operations at the
adjacent Yampire mine from the late thirties until ABA exercised an option in
[943 and assumed control.

ASBESTOS
Exposure - UK Legislation

855. Mivr GRAYDEN to the Minister for Mines:

(1) Is he aware that in 1931 the UTK is reported to have introduced legislation or
regulations regulating exposure to asbestos?

(2) Has the Mines Department copies or details of such legislation or regulations?

(3) If go, where can such copies or details be viewed?

Mr CARR replied:
(1) Yes.

(2) No.
(3) The member may wish to inquire through the State Library.
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R & I BANK - LA ROSA, MR PRANK
Creditors - Payments

857. Mr HOUSE to the Premier:
(1) Can he advise the House whether the Rural and Industries Bank has taken

steps to pay the creditors of Mr Frank La Rosa of Albany?
(2) If not, will those creditors be paid by the Rural and Industries Bank in full?
Mr PETER DOWDING replied:
(1) The bank has taken steps to pay some creditors of Mr Frank La Rosa of

Albany where it was considered appropriate in order to protect the bank's
position.

(2) The bankc has no obligation to pay all creditors in full.
R &[IBANK - LA ROSA, MR FRANK

Business Dealings - Debt
858. Mr HOUSE to the Premier:

(1) (a) With respect to the business dealigs between Mr La Rosa of Albany
and the Rural and Industries Bank, can he advise the House if the bank
is able to explain how it was possible for Mr La Rosa to overdraw his
account so far beyond his credit limit before the bank took any action;
and

(b) if yes, what is that explanation?
(2) What charges have been laid against Mr La Rosa?
(3) What charges have been laid against employees of the bank?
(4) (a) Has the bank completed the review of its internal audit system; and

(b) if yes, what actions have been taken to implement its
recommendations?

(5) Is he able to advise the House how much money the bank is still owed by Mr
La Rosa?

Mr PETER DOWDING replied:
(1) (a) Yes;

(b) the debt is the result of a misuse of the payments system.
(2)-(3)

None.
(4) (a) Teinternal audit system has not been reviewed. However, systems

have been implemented which should prevent misuse of the payments
system in future;

(b) not applicable.
(5) No.

WANNEROO CITY COUNCIL - CORRUPTION
Investigations

862. Mr COWAN to the Minister for Local Government:
What steps has he taken to investigate the truth or otherwise ,of allegations of
cornuption made under parliamentary privilege by the Minister for Transport -
vide Hansard, 25 May, pages 465 and 466 - and relating to the City of
Waurueroc?

Mr CARR replied:
Allegations of corruption against public officials are a matter for the police to
investigate. I understand that in respect of the case referred to in the question
the Minister for Transport has brought the matter to the attention of the
Commissioner of Police.
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QUESTIONS WITHOUT NOTICE

ROTHWELLS - GOVERNMENT GUARANTEE
Retired

131. MrMacKINNON to the Treasurer:

(1) IHas the $150 million Government guarantee to Rothwells been retired?

(2) If yes, when was the guarantee retired?

(3) If no, when will it be retired?

Mr PETER DOWDING replied:

(0-(0)
My understanding is that the answer to the first part of the question is no, but
as I have said publicly that is expected to occur some time during September.

Rt & I BANK - STATE BUILDING SOCIETY
New South Wales - Treasurer

132. Dr ALEXANDER to the Treasurer:

Is the Treasurer aware of the offer by the R & I Bank to buy the State Budlding
Society in New South Wales and the reported comments of the Leader of the
Opposition on this matter?

Mir PETER DOWDING replied:

I am very alarmed about the event surrounding the Opposition's actions on
this matter. I want to raise it tonight because it is something that the
Opposition should carefully consider. In The West Australian of 22 August
1988 there is a detailed article which explains why the Rt & I Bank was
seeking to move towards an acquisition in New South Wales, where it already
conducts a retail banking business. Let me say about it, for Western
Australians who care about the State, that it is an opportunity for the
R & I Bank to get Eastern States' money and bring it to the west to work.

The activities of the R & I Bank in New South Wales are designed to get
money out of the east coast and put it here on the west coast where it can do
some good for Western Australia. That is why the R & I Bankc, which has a
significant retail trading activity, wanted to take the opportunity to get
$1.6 billion worth of assets for $75 million, and not at the expense of the
taxpayer, That would have enabled the Rt & I Bank to have a huge retail
operation in the Eastern States, which would have enabled it to ensure that it
was profitable for Western Australia.
I understand that the clever financial big business people on the other side of
the House might want to argue whether that is a correct assessment. We on
this side of the House put faith in the board of the R & I Bank and its
management. It made the decision to make the offer. But what did the
Opposition do? It sabotaged the offer. On the eve on which that offer was to
have been submitted to the membership of the Eastern States building society,
the Leader of the Opposition went public and attacked it. The brave Leader of
the Opposition said that the offer was "absolutely foolish" and went on to say
that the venture was a "high-risk foray into N SW". It was disgraceful for him
to have interfered in the cotnmercial objectives of a State bank which is set up
not to be politically interfered with, but to operate in the marketplace. The
Leader of the Opposition sabotaged the offer because his comments came on
the eve of the submission of that offer to the public meeting.

Mrt Macinnon: It came after.

Mr PETER DOWDING: It did not come after at all. The Leader of the Opposition
should not tell lies. Hie should not tell untruths or say things that are not
correct.
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Withdrawal of Remnark

Mr MacKll"NON: Mr Speaker, you know, as do all other members including the
Treasurer, that that is unparliamentary language. I ask you to ask the
Treasurer to withdraw.

Mr PETER DOWDING: I withdraw.

Questions without Notice Resumed
Mr PETER DQWDING: The member should not say things that are absolutely

fallacious, because the meeting was held on 22 August, the very day -

Point of Order
Mr CLARKO: Mr Speaker, Ilam sure you are aware of the point of order that I am

about to take. The Premier did not withdraw his words and I believe that you
should direct him to do so.

Mr PETER DOWDINGI: I withdraw again, loudly.

The SPEAKER: I should make the point that it would have been quite proper for me
to have asked the Premier to withdraw his remarks had he not chosen to do so
himself. I think a number of members in this House would have heard him
withdraw before the member who has just spoken made his point, so he has
now done it twice.

Questions without Notice Resumed
Mir PETER DOWDING: On the 22nd the Leader of the Opposition made those

comments publicly to the Press. It was on Sunday afternoon. Does he deny
that?

Mr MacKINNON: No, because it was reported in The West Australian on the
Saturday.

Mr PETER DOWDING: There we have it; the meeting was held yesterday. The
truth is that the members of the Opposition, and particularly the Leader of the
Opposition, are frequently silly people; they do not understand what they are
doing. I suggest that, if they have any doubts about how silly this really is,
they might like to read a comment of the Leader of the Opposition reported in
The West Australian and titled "The silly season is early this year"', which
states -

Silly season has come early this year with Opposition leader Barry
Macinnon joining the game with a brilliant display of distorted logic
on the question of asset valuations.

The report continued -

. .. Barry camne in yesterday with an eight paragraph statement which
showed how little he knows about a thing called the stockmarket.

That was not written by a Labor Party functionary but quite frankly written by
a financial journalist who sees how silly the Leader of the Opposition is. The
tragedy is that any silliness is actually interfering in an important commercial
decision of the R & I Bank.

R & I BANK - TEACHERS CREDIT SOCIETY
Estimate of Losses

133. Mr MacKINNON to the Premier:
(1) Why was the R & I Bank $75 million out in its estimate of losses associated

with the Teachers Credit Society, bearing i mind its initial investigation
lasted five months, as reported in a statement of 15 January this year?

(2) How can we be sure that this latest estimate will be the fiu extent of the losses
incurred in this case?
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Mr PETER DOWDING replied:

1just do not understand the Leader of the Opposition. One would have
thought that he would try to stand out among his fellows. Itris not hard to be
honest with him; when he looks around and sees his competition it should not
be hard for him, but he is not doing things very well. It speaks for itself
because one often does not know what is the likely deficit until action is taken
to recover it.

Mr Hassell: For five months they assessed it.

Mr PETER DOWDING: The member for Cottesloc was a lawyer who acted at a
snail's pace. He knows how quickly the commercial world can move. Of
course it does not. Of course it depends on parity. If shares are the security,
what happens to the value of those shares depends on what the real, ultimate,
collectable value of a particular security is. Of course it depends on all of
those things.

But let us get down to what the question really is and what the question is
fundamentally about. It is fundamentally about the Opposition not having
faith in the R & I Bank, yet I cannot think of a commercial institution in
Western Australia in which one can have greater faith.

PARTY CONFERENCES - LIBERAL PARTY
Esperance - Ile gal Taping

134. Mr CUNNINGHAM to the Premier:

(1) Is the Premier aware of co'npl: 'nrs about the illegal secret taping of
conversations of delegates at the recent Liberal Party State Conference in
Esperance?

(2) If so, what action does he plan to take?

Mr PETER DOWDING replied:

I have much respect for the member for Balga as he is one of the most
hardworking and dedicated members in this place. However, he has
something wrong. What is wrong is that it was not illegal, secret taping of
conversations of delegates but the secret conversations of people who were
trying to be delegates and, God help them, they tried long and hard. Poor
Marie. Louise; she door knocked the whole of Esperarice a few months ago
and every time she knocked at a door Julian got another vote. She was kept
waiting there for nearly two days before they decided she could be admitted to
her conference.

I am aware of huge dissatisfaction and the huge problems at that Liberal Party
conference, and of the dissatisfaction of at least one of the many factions
about what occurred. Unfortuately for many delegates, when they finally got
to the top of the queue to be credentialled the conference was over.

What is a matter of serious concern is the report that delegates seeking to
establish their credentials had their conversations recorded secretly. I
understand that delegates in at least one of the many factions indicated that
that was in breach of the party's rules. It may have breached the State's
Listening Devices Act. I understand that the member for Cottesloe. in his
charing way, was particularly bitter about the issue, so if he, or any other
delegate, wishes to raise the matter formally we will have it investigated.

STATE GOVERNMENT - PETROCHEMICAL PROJECT
Rorhwells Guarantee

135. Mr COURT to the Deputy Premier:

What is the connection between the Govertnent's announced intention to buy
into the petrochemical project and the release of the Rothwells guarantee
given by the State Government?

1966 [ASSEMBLY]



[Tuesday, 23 August 1988] 16

Mr PARKER replied:
The Government has made its position very plain on a number of occasions. It
has decided to invest in the petrochemnical project, first, because it believes it
is an excellent project for this State and, secondly, because all of the evidence
coming to light, including the notice of motion proposed earlier this afternoon
by the Leader of the Opposition, agrees with the concept that it is an excellent
investment for the Stare. The Government was presented with an opportunity
to not only invest in that project but also make sure that the project was able to
go ahead.
The Government has decided in principle to invest in this important project to
enable it to go ahead. I remind all members that it will involve the
employment on construction of about 1 700 people on site not including those
who will be employed in the fabrication sector, and the permanent
employment of about 475 people on that site.
It will involve the processing of a large quantity of gas, which members
opposite know something about, and a considerable amount of salt, which is
currently exported raw overseas. I have also made very clear and very public,
as the Premier did when he announced the Government's decision, that it has
the side benefit of enabling the Government to withdraw from its guarantee to
Rorhwelis bank. The Governiment has secured a position where a very
substantial and important project for this State will go ahead while at the same
time the Government will have no financial liability to Rothweils bank; a very
credit worthy result, I would have thought.
PRESCHOOL EDUCATION - EDUCATIONAL POLICY

136. Mr BURKETT to the Minister for Education:
Can the Minister explain the Government's approach to early childhood
education and the provision of opportunities for young children?

Dr LAWRENCE replied:
I am obviously not in a position to explain until there is silence. My taking a
moment to answer is not because of a lack of enthusiasm. It is interesting that
the Opposition has taken a low profile on this question. At a meeting I
antended recently, at which the shadow Minister was present, he indicated
clearly that his party was still thinking about what it might do for early
education for children. That received very widespread acclaim from the
audience.
The Western Australian Government has spent $3.2 million more than die
national average on preschool activities under the last Budget. The State's
high performance is not my own assessment, but the assessment of the
Commnonweath Grants Commission. That commnitment to early childhood
education will continue. We have provided places for 92 per cent of those
children who are four, turniing five, a position we have reached after years of
neglect by previous Liberal Governments. We have already provided over
8 000 places for children who are three, turning four- In addition, we provide
substantial support for the Playgroup Association and various playgroups. We
have announced, through the provision of family centres, early program for
additional four year olds and for family playgroups.

A member interjected.
Dr LAWRENCE: Some of the members of the Playgroup Association do not, but the

majority are queuing up to find places in the family centres. If the member
asks the Minister for Community Services how many calls she has received
from playgroups to fund places in family centres, he will, learn that we Will not
be able to find sufficient if the demand is any indication.
This Government has not only met its commitment to provide places for four
year olds; it has gone beyond it. It is providing facilities arnd staff for other
children as wefl, and an opportunity for families to provide a community

1967



focus. Members opposite should ask the member for Mitchell what the Eaton
centre is like. The Eaton family centre has been embraced by the
community's four year old programs, the family programs, the out of school
care programs, and by church on Sunday, which is a briliant concept and one
which will more than meet our commitment to provide places for four year
aids.

PHARMACIES - DRUGS
Benefit Schemes - Government Poicy

137. Mr COWAN to the Minister for Health:

(1) Did the Minister hold discussions with the Federal Minister for Health about
changes to the pharmaceutical benefits scheme?

(2) H-as he been able to persuade the Federal Minister of the disadvantages those
changes will have, particularly on small country pharmacies?

(3) If he has not been able to persuade the Federal Minister, and if there is no
change to the policy, is the Minister prepared to commit this Government to
giving some support to those pharmacists whose viability is threatened by the
Federal Government policy?

Mr WILSON replied:

(l)-(3)
Yes, I have taken up that issue with the Federal Minister concerned, and I had
discussions wit him last Friday. The issue that I raised with him concerned
the problems associated with the adding to the authority's list of a number cf
drugs, including drugs required tur the treatment of cancer, high blood
pressure and epilepsy, for which there are no satisfactory alternatives.

I did not take up with him the issue raised by the Leader of the National Party,
although I have had discussions on this issue with representatives of
pharmacies and their guild in Western Australia. They are taking that issue up
separately with the Federal Minister, and I have supported them in the case
they have made, particularly on behalf of country pharmacists. I understand
they are achieving a measure of success in their approaches to the Federal
Minister and that he has been more accommodating to the Pharmacy Guild of
Australia than he has been to the Australian Medical Association and to
patients who are affected by the addition of those drugs to the authority's list.

If the member has continuing concerns on behalf of country pharmacists, I
would be prepared to listen to those concerns. I could not at this stage commit
the State Governiment to taking up a responsibility which is rightly that of the
Commonwealth Government and one for the Commonwealth Minister to have
representations made to him. I would be glad to discuss with the member his
concerns at a convenient time.

STATE GOVERNMENT - WESTERN AUSTRALIAN INDUSTRIAL
RELATIONS COMMISSION

State Wage Case
138. Mr DONOVAN to the Minister for Labour:

Will the Minister outline to the Parliament the submissions that the State
Government made today to the State wage case hearing in the Western
Australian Industrial Relations Commission?

Mr TROY replied:

The State Government has today advised the Western Australian Industrial
Relations Commission that the Government fully supports the decision of the
national wage case bench and urges that it be implemented in Western
Australia for State awards at the earliest opportunity. The State Government
is confident as to the outcome of the State wage case because it is quite clear
that there has been general acceptance by unions and employers of the
principles enunciated by the national wage bench. It was pleasing to see the
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accord on both sides, and for that we thank ten, It is encouraging to see the
degree of consensus that can be achieved by both sides making concessions in
pursuit of the conmnon goals of increasing international competitiveness and at
the same time recognising that wage maintenance was necessary.

The Governiment's submission highlighted the strong economic position in
Western Australia compared with the other States, and drew attention to the
fact that the wage increases are no longer tied to increases in the Consumer
Price Index, although this is still a very relevant factor. .he Government
applauds and supports the decision of the national wage case in relation to its
efforts to improve the circumstances of lower paid workers, and is of the view
that this needs to be complemented by tax cuts.

In relation to the four per cent second tier increase, the Government urged the
commnission to take an active role in finalising the outstanding second tier
agreements. I invite members opposite to join with the Government in
supporting this submission. If members opposite feel unable to do so, they
should make clear what is their position regarding the cost of living increases
and just how much of this increase they think that wage and salary earners
should not get. This Government believes that wage and salary earners are
entitled to the increases that the Federal commission has agreed to.

LAWRENCE, DR - NEWSPAPER ARTICLE

139. Mr MENSAROS to the Minister for Education:

(1) Was the Minister correctly reported in Thre West Australian on 8 August 1988,
referring to the religion-concemned question of the fourth proposed amendment
to the Commonwealth Constitution -

If the referendum question really does imply a threat to that funding -

Meaning State aid to religious schools -

- then we will put a strong case to the Commonwealth?

(2) If the Minister was correctly reported, is she satisfied that there is no
implication whatsoever to any such threat?

(3) If she was not correctly reported, did she issue a writ against the newspaper, as
other Ministers are in the habit of doing so unfailingly if they think they have
been misinterpreted?

Dr LAWRENCE replied:

In answer to the question about whether I was correctly quoted - I think were
the words used - the answer is no, I was incorrectly quoted. I have not issued
a writ on that issue. I think that if all of us issued writs every time we were
incorrectly quoted, we would be issuing writs every second day.
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